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A^omsiPEToPArs Restructuring plan for rail company to be delayed, say unions 
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French strikers claim concession 
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O The battle for Japan’s lost islands 
* It takea two weeks to shoot a wolf 


Top companies in 
Japan ‘expect 
further recovery’ 

Japan's leading companies feel slightly more 
confident about business conditions than they did 
three months ago and expect farther reco v ery In 
the short term, the Bank of Japan has announced. 
But Tokyo economists said the results, in line with 
the market's expectations, show that the first frag- 
ile signs of recovery, helped by a YH220bn <$142bn) 
fiscal stimulation package in September, are too 
weak to tempt the central bank to raise its record 
low interest rates. Page 22; Minister raises telecoms 
deregulation hopes. Page 3 

(IS Jobs figures rates chance of rate cot: 

Speculation that the Federal Reserve will cat inter- 
est rates this month mounted following the release 
of lacklustre Jobs figures. Page 3 

London stocks continue to fall 

The FT-SE 100 - hit by 
profit warnings, nervous- 
FTSE 100 ness in the US and a fluc- 

^ tuating international 

Hourly movements brads market - ended 

3,890 : ^pother volatile session 

3,8800-1- 9.5 paints lower at 3,630, 

3070 l_/% its fifth successive £aH 

'Vi d n The index lost 50.4 

•J.ww y \ j\ points, or 1.3 per cent, 

3,850 — — — — V V~- over the week as activity 

3£4o 0-1 on Wall Street continued 

3 03Q AJ, to unsettle markets in 

QO»y*»cta— y Tjmrtnn and throughout 

3,020 « dmM b the rest of Europe. Page 

sorafeut, IS; World Stocks, 

Sa "" t * um Page 17 


Rhrate settle on digital video format Nine of 
the world's leading consumer electronics companies 
have agreed a common format for digital video disc 
systems, ending months of negotiation over the 
technical specifications. Pages 

(JK accountants seek of tehor s p r o te cti on: 

Jersey is to try to change its laws to attract the 
UK's Big Six accountancy firms, which are seeking 
to protect partners’ personal assets. Page 22 

Beef prices plunge fat ‘mad cow 1 sears: 

Prices of beef cattle plunged by £100 (3154) at one of 
Britain’s main auction markets where prime bull- 
ocks sold for less than £600 each following scares 
about •‘mad cow disease". Page 4: Joe Rogaly. 
Weekend FT, Page I 

MscBobanca, the powerful Milan merchant bank, 
won its battle to push through a controversial 
L953bn (9589m) capital increase for Ferruza Finan- 
ziaria, the Italian holding company. Page 6; Lex. 
Page 22 

. Francs scores poor literacy lends: France 
> suffers from levels of adult literacy substantially 
below the levels in a number of other developed 
countries. Page 2 

Russia In Chechnya deal: Russia has reached 
an agreement with representatives of the Moscow- 
appointed Chechen government offering consider- 
able autonomy to the Caucasian republic. Page 2 
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By David Buchan and Andrew 
Jackin Paris 

Striking French railway workers 
wan an apparent initial conces- 
sion from the government yester- 
day, as public sector industrial 
action that has brought chaos to 
the country moved into its third 
week. 

Union representatives leaving 
their first meeting to discuss a 
restructuring plan for the SNGF 
national railway company with 
Mr Jean Mattooli, the newly- 
appointed government negotia- 
tor. said he bad agreed in effect 
to delay the signature of the 
plan, due next week. 

In Addition, a frfefl aairi that Mr 
Alain Juppfe, the prime minister, 
was poised to meet top strike 
leaders in the broader disputes 
gripping the country and trig- 
gered by bis proposed social secu- 
rity reforms. They said he was 
aim hmnrhing a public informa- 
tion ffmpiig n today to explain 
Ms ideas. 

However, they stressed his 
mf f rtn g would Hiw pi»w> only 
after the rniinnB had haiH prelimi- 
nary lower-level twika with minis- 
ters and mediators, and given an 
assurance that they would not 
innriffl fl» their demands. 

The SNCF plan is an important 
element in the dispute between 
railway management, which is 
under pressure from the govern- 
ment to reduce large fliBcBli and 
workers who have led strike 
action paralysing transport since 
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Two passengers walk past burning tyres used by French, strikers yesterday to fry to Node i 


i to Boisiy Charies da Gaulle airport 


late November. Some observers 
suggested yesterday that the plan 
- the si g nin g - qf which is tifady 
now to be delayed by at least a 
week • was less important than a 
separate strategic plan due to be 
discussed early next year. Repre- 
sentatives of a number of 


national unions yesterday 
accepted the invitation, of Mr Jao- 
qucs Barrot, the labour minister, 
for talks today, although Force 
Ouvritae, one of the loading 
unions in the strike, has not said 
whether it would participate. The 
industry minister has convened a 


round table discussion with 
Tiwimtu and employers’ organisa- 
tiimii cm (he future of public ser- 
vices next Wednesday/ rathe eve 
of a European energy mlntetiers’ 
meeting at which possible 
phang wa in Electricite da France’s 
monop oly is an the n gwryto Yes- 


terday saw no repeat of Thurs- 
day's massive protest marches 

which' brbught an 
estimated 700,000 demonstrators 

Co ntinue d on Page 22 
Strike bite central bank, 'Page 2 
striker with the cigar « Vege 9 


Westinghouse to sell defence arm for $2bn 


By Tony Jackson In New Yoric 

Westinghouse, the US 
conglomerate which is paying 
$5^4bn far the CBS television net- 
work, is to sell its defence elec- 
tronics bu siness for an estimated 
92hn-plus. 

Westinghouse said that 
together with the sale of another 
smaller business yet to be speci- 
fied the disposal would raise 
around $3-2bn. 

Separately, Westinghouse said 
It would cut almost 500 jobs in tta 
struggling power generation divi- 


sion. It will take a fourth quarter 
charge of gwwm to cover the lay- 
offs and the settlement of law- 
suits over ulTflgadly faulty steam 
generators supplied by the divi- 
sion. 

The defence business, which 
bad operating profits last year of 
$165m on sales of 92£bn. speci- 
alises in radar and electronic sur- 
veillance. 

Westinghouse said it was in 
talks with "a select group of 
major defence contractors", but 
would not give further details. 
Several large defence companies, 


such as Raytheon, refused to 
comment. 

The US defence industry has 
been consolidating in the past 
two years in the face of US 
defence cuts. Westinghonse’s 
defence revenues fell 14 per cent 
between 1992 and 1994. 

Westinghouse said it would 
announce the second business to 
be sold within two weeks. Specu- 
lation on candidates inchxded the 
temperature control business 
Thermo King, which had profits 
last year of $13Gm on sales of 
3877m, or the furniture maker 


Bosnia warning by US envoy 
as talks start on peace deal 


By Anthony Robtoson to London, 
Harriet Martin in Sarajevo and 
Virginia Marsh in Budapest 

Mr Richard Holbrooke, the US 
envoy to former Yugoslavia, 
warned yesterday that Bosnia 
was “poised between war and 
peace" as an international confer- 
ence began in London on ways of 
implementing the settlement 

“Implementation is going to be 
just as difficult as negotiating 
peace was," said Mr Holbrooke in 
Sarajevo, where he won assur- 
ances from the Bosnian govern- 
ment that Moslem Irregular fight- 
ers would be asked to leave the 
republic. 

The foreign ministers meeting 
in London last night unani- 
mously agreed to appoint Mr Carl 
Bildt, the former Swedish prime 


minister, to the vital role of high 
representative to coordinate the 
political aspects of the peace 

Mr John M^or, British prime 
minister, opened the two-day 
"peace implementation" confer- 
ence attended by high-level dele- 
gations from Bosnia, Croatia and 
Serbia, the European Union, the 
US, the Islamic states and Japan. 

In Sarajevo, Mr Holbrooke 
pressed Bosnia’s President Allja 
Izetbegovicto provide assurances 
on the fixture of tens of thou- 
sands of Serbs in the otiter sub- 
urbs of Sarajevo who will come 
under the au tho ri t y of the Mos- 
lem-led government undo* the 
forthcoming peace deal. 

Mr Izetbegovic said his govern- 
ment would ' send messages 
through the media to reassure 


the Serbs,! many of whom are 
expected to flee rather than sub- 
mit to their adversaries. 

"We will be sanding -strong 
m a s sa g es to the Serbs of Bosnia. 
Hercegovina that they will be 
fully secure under the -Dayton 
agreement,” the Bosnian leader 
said, referring to last month’s 
peace deal initialled fax Ohio. 

He also confirmed "foreign ele- 
ments In the army* - a 

re fe renc e to anti-wes t ern mujahi- 
deen fighters who are supporting 
the Moslem cause - would be 
sent home within a month of a 
peace agreement being 
Mr Major said: "We must take 
one deddra above all: that peace 

Continued ra Page 22 
Bosnia peacemakers Jostle 
for Mmehght, Page 2 
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Knnli, which lost 367m on sales 
of 9567m: - 

Westinghouse said the dispos- 
als, .expected .to be completed by 
the raMrfie of next year, would 
pay down 70 per cent cf the debt 
taken on fra CBS and . would 
leave the group with 65 per cart 
of its earnings from broadcasting. 
Mr Mfnhaa) Jordan, Westing- 
house chairman, ««ifl th e shap in g 
of the sew Westinghouse would 
then be "essentially complete”. 

Westinghouse said it had set- 
tied litigation over steam genera- 
tors supplied to a Texas nuclear 


power plant, the South Texas 
Project This brings the number 
of disputes settled out of coart to 
seven. Westinghouse has won 
two cases in court and has three’ 
still outstanding. It declined to 
specify bow much of the 9200m 
charge related to the settlements 
and how much to severance pay- 
meats. . . 

hi the fourth quarter of last 
year, Westinghouse had earning s 
of 9189ra before redundancy and 
other .charges, and a loss after 
charges of 9107m. Its shares fell 
1% to 917V4 in early trading. 


Qy John Oapper, Banking Bator, 
to London 

Mr Peter Norris, former chief 
e xecutive of investment banking 
at Barings, the UK merchant 
bank that collapsed in February, 
yesterday denied that he tried to 
cover up' unauthorised trading by 
Mr Nick Lesson, its former 
trader. 

C ommenting publicly for the 
first time since the collapse, Mr 
Norris said that if the accusation 
maite against w™ in the Singa- 
pore ftiquiry had been published 
in Britain he might have sought 
a Judicial review cf its fairness. 

- Mr Norris, who resigned from 
Barings in.BCsy along with 19 
other executives: could still face 
charges in Singapore along with 
Mr James' Bax, former head of 
Barings' Singapore office. He 
Htv-Hnod to comment ra thfa pos- 
sibility. 

Mr Leeson was jailed a week 
ago in Singapore for six and a 
half years after admitting fraud 
linked to E830m (fLSbn) deriva- 
tives losses which he concealed 
in a trading account His lawyers 

am np ppflUng against 

tiie sentence. 

Mr Noirto said in an interview 
there was “no truth in the con- 
clusions" of inspectors from Price 
Waterhouse appointed by the 
Singapore. Ministry of Finance. 
They had depended on “a 
sequence of conjecture and cir- 
cumstance". 

- Hb said he *dh!~iiat behove Mr 
Leesah’s explanation in a televi- 
sion interview earlier this year 
that he started by concealing 
mis takes by other traders in a 
hidden account, and these losses 
then spiralled rat of control. 

He could only speculate as to 
the real rerplnnarinn, but he did 
not find it credible "that an 
ostensibly well-intentioned, mis- 
conceived, vary limited act, could 
turn into the systematic fraud 
and deception which destroyed 
Barings". 

Mr fAncnt) has insisted that he 
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Furious squabbling has broken out between France and the US over who will oversee next year’s poll 

Bosnia peacemakers jostle for limelight 


By Bruce Clark in London and 
Lava saber hi Belgrade 

“What we all want is peace - a 
piece for you and a piece for 
me,” read the caption on a 
corny wartime cartoon show- 
ing Stalin, Churchill and 
Roosevelt. The nations and 
organisations involved in the 
Bosnian peace process are also 
h a g gling with a fury that is 
often farcical - and could yet 
turn tragic if it derails the set- 
tlement 

Yesterday’s London confer- 
ence was only the latest round 
□f a peacemaking game in 
which all players are looking 
to maTimisg leverage and min- 
imise expenditure and risk. 

A furious squabble over who 
will oversee next year's Bos- 
nian election - a European or 
an American - boded 01 for the 
chances of agreement on more 
substantial issues, such as who 
will foot the $6bn reconstruc- 
tion bilL 

Almost the only thing s on 
which all sides agree is that a 
year-long mission by Nato's 
60,000-strong implementation 
force (If or) has no chance of 
nailing down peace unless a 
larger and longer-lasting civil- 
ian machinery is also estab- 
lished. 

Nato theology decrees that 
If or must not do civilian tasks 
- that would be “mission 
creep" - but civilian tasks, 
from resettlement to recon- 
struction, must somehow get 
done, to give Bosnian people a 


vested interest in peace. 

But one of the Nato mis- 
sion's selling points - in the 
eyes of the US Congress - is 
that western armies in Bosnia 
must not be hamstrung by the 
bleeding-heart bureaucrats of 
the United Nations. 

So Ifor will need to use same 
of the services the UN has 
hitherto provided, while avoid- 
ing overt association with an 
organisation whose name can 
only be pronounced in whis- 
pers on Capitol HilL 

General George Joulwan, 
Nato commander in Europe, 
has confided to UN officials 
that he would love to have at 
his disposal the 30 or so civil 
affairs officers whose quiet 
trouble-shooting has been a UN 
success story. 

Bat whatever home these 
veterans of Bosnian politics 
eventually find, it is unlikely 
that they will be incorporated 
into Ifor. because of their past 
association with the UN. 

The practical effects of the 
new slogan - “in with Nato, 
out with the UN" - can be 
observed all too vividly in a 
sprawling compound on the 
outskirts of Zagreb which the 
Atlantic alliance is taking over 
from the blue helmets. 

The second floor of the com- 
pound. which is a curious mix- 
ture of Austrian Baroque and 
military prefab, has already 
been declared a security zone, 
off limits to UN personnel. 
“Every time 1 look round there 
is another 10-foot- tall marine 




EUROPEAN NEWS DIGEST 

Publishers in 
cartel probe 

Italy’s anti-trust office, headed by former premier Giuliano 
Amato, has opened a formal investigation into whether 
publishers have been operating a cartel to prevent heavy 
discounting of books. 

The inquiry follows complaints from Faid, the federation of 
wholesale distributors, whose 120 members include 
supermarket chains, cash and cany stores, discount operators 
and catalogue sales companies. They claim the main 
publishers and the I talian booksellers association are 
operating a price cartel with bookshops and retail outlets 
which includes penalising those who break the pact The 
publishers are expected to defend their position, arguing that 
heavy discounting undermines small bookshops and damages 
the publishing industry as a whole. Robert Graham, Rome 

Belarus, Ukraine vote tomorrow 

Voters in Belarus and Ukraine will tomorrow try to fill vacant 
seats in their parliaments months after previous elections 
failed to satisfy tough turnout requirements. 

The future of democracy is at stake in Belarus, where the 
president has vowed to rule without a legislative check unless 
the turnout brings in enough MPs to make a two-thirds 
quorum in the 260-seat parliament Twenty MPs got in in last 
week’s first round, where a surprisingly high turnout ensured 
that all but two of 140 constituencies held valid votes, joining 
119 who won in the first election rounds in May. Communists 
are expected to do well in the run-off, but the liberal 
opposition In Belarus appears stronger as the economy 
continues to shrink. 

In Ukraine, the by-elections are for 45 seats in the 
communist-led parliament and reformers hope new MFs may 
change the balance of power. Mr Evhen Marchuk, prime 
minister, looks likely to win a seat and may try to challenge 
the current communist parliamentary chairman. Mr 
Oleksandr Moroz. A new constitution and economic reform are 
the main issues at stake. Matthew Kaminski Kiev 
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US envoy Richard Holbrooke 
arrives in Sarajevo yesterday 

measuring the ceiling, ” com- 
plains one UN official. 

Back in New York, UN finan- 
cial managers will be only too 
glad to be relieved of the strain 
which Bosnian peacemaking 
has placed on their ravaged 
budget But whoever picks up 
the slack, it is unlikely to be 
Washington. 

Washington feels it has 
shouldered more than its share 
of the Bosnian burden by host- 


A French UN tank passes other peacekeepers in an arinoored personnel carrier yesterday near the 
shell of a wrecked newspaper building which was repeatedly bombed daring the war. 


mg last month’s peace talks in 
Dayton, Ohio; providing 80 per 
cent of the western air power 
over Bosnia; and sending in 
20,000 troops in defiance of US 
public opinion. 

Hence Washington’s refusal 
to foot more than 20 per cent of 
the $3bn in reconstruction 
costs which it expects to come 
from national governments, 
while financial Institutions 
provide the remainder. 


US officials say they “gave” 
France the prestige of hosting, 
next week's conference, where 
the peace deal will formally be 
signed, in acknowledgement of 
President Jacques.Chirac's role 
in jolting the west into action. 
But France win not play the 
grateful suppUcant As. French 
officials tell it, the gi gmfng of 
the Elysde treaty (which Day- 
ton, Ohio, used to call its own) 
is proof of Paris’ abiding pri- 


macy among Balkan peace- 
makers. 

France, they say, is the only 
country that has consistently 
worked for a settlement; the 
US is a Johnny-come-lately 
which owes Paris a huge debt 
The London conference was 
dreamed up by Britain in Octo- 
ber, at a time when Paris and 
Dayton were front-runners in 
the competition to be world 
capital of peacemaking. 


French strike hits central bank 
as third of workers walk out 


By Andrew Jack 

Nearly a third of the 
employees of the B ank of 
France, perhaps the institution 
most committed to budgetary 
constraint and fiscal responsi- 
bility in the country, went on 
strike this week. 

Members of five of the seven 
unions represented at the bank 
stayed away from work yester- 
day and on Thursday, the day 
that the bank’s monetary pol- 
icy council decided to cut inter- 
est rates in an apparent sign of 
confidence in the government's 
resolve to push through its 
cost-cutting programme in the 
face of union opposition. 

One trade unionist at the 
bank said the Bank's monetary 
policy role was “the domain of 
the governor, not of the per- 


sonnel who carry out work of 
high quality in the service of 
the state". 

The Rank of France gained 
independence from the French 
government early last year, 
but its 16,800 tenured employ- 
ees have held a status apart 
from civil servants and other 
public sector workers for for 
longer. 

They benefit from a regime 
spedale like compatriots in the 
SNCF, the national railway 
company, the RATP urban 
transport system, the gas and 
electricity utilities and other 
quasi-public sector institu- 
tions. 

They are required to pay 
contributions towards retire- 
ment for 37.5 years, rather 
than 40 years in the private 
sector. 


Like other public sector 
workers, their pensions are cal- 
culated on salary in the six 
months before they retire, not 
the private sector norm which 
takes into account the beat 
years of the previous 25. 

Unlike train drivers and 
some other groups considered 
to be subject to special stress 
who have the right to retire at 
50. Bank of France staff must 
stay in their jobs till they are 
60 - with the option far senior 
staff to extend this until 63 
years old. 

Employees have other advan- 
tages, such as longer holidays 
than most and a gross monthly 
salary of FFr17,400 ($3,600) a 
month - which the unions 
argue reflects the relatively 
high level of training. 

Like their confreres in the 


banks, staff can receive top-up 
personal hraigfog loans at 
up to 30 per cent below market 
interest rates. Women receive 
up to 33 weeks of paid mater- 
nity leave, against the legal 
minimum of 16 weeks, and 
those who are ill can draw up 
to three months' pay each 
year. 

The unions, which voted to 
continue their strike today, 
express concerns about general 
reforms to the country's social 
security system, but also face 
specific concerns. 

A special works committee 
on December 19 is to discuss 
up to 800 jobs losses in its 
banknote-printing division, 
and other management 
reforms could threaten staff in 
a numbs: of other areas of the 
Bank. 


France’s adult literacy levels 
win poor marks from OECD 


By Andrew Jack in Paris 

France suffers from levels of 
adult literacy substantially 
below the levels in a number of 
other developed countries, 
according to a confidential 
study prepared by the Organi- 
sation of Economic Co-opera- 
tion and Development 

Young French people aged 
16-25 performed well, but older 
ones scored poorly, an indica- 
tion that workplace-based 
training and on-the-job skills 
development of adult employ- 
ees needs improvement. 

The figures were suppressed 
from an official report pub- 
lished last week by the OECD 
which examined the literacy 
skills of groups of people in afl 
age ranges in seven countries. 

France spent more than 
FFrTm (£916,000) contributing 
to the $15m (£9.4m) cost of the 
three-year research pro- 
gramme, but vetoed the inclu- 
sion of its own national results 
three months ago after seeing 
how low it scored. 


In an overall ranking, it 
came just ahead of Poland, 
which was in last position, and 
substantially behind the US, 
which was the third-worst. The 
top-ranking country was Swe- 
den, followed by the Nether- 

Part of the 
problem is that 
there is no word 
in French for 
literacy 

lands, Germany. French-speak- 
ing Swiss. German-speaking 
Swiss and Canada. 

French government officials 
claim that statistics collected 
from the different countries 
were not comparable, that the 
methodology used in the study 
was faulty and that there was 
confusion over what was being 
measured. 

One source said that part of 
the problem was that there is 


no word in French for literacy 
as it is understood in other lan- 
guages: the nearest word for 
illiteracy means a complete 
inability to read. 

The OECD study was 
designed to examine three 
issues: prose literacy, or the 
know-how to understand texts 
found in everyday life; docu- 
ment literacy, or the ability to 
respond to written informa- 
tion; and quantitative literacy, 
or the skill required for arith- 
metic operations. 

From the total group of peo- 
ple studied across the eight 
countries, 40 cent of the 
French were in the bottom 
fifth in their prose literacy, 37 
per cent in document literacy 
and 33 per cent in quantitative 
literacy. In all cases, they came 
just ahead of Poland. Britain 
refused to participate. 

This appears to have been 
sufficient to cause a political 
storm within the French gov- 
ernment, and lead to the sup- 
pression of the study. 

While in some other coun- 


tries such as Sweden, the abili- 
ties at school-leaving age were 
relatively poor, the figures 
improved as people got older, 
suggesting that they continued 
to develop educationally once 
they went into the workplace. 

In France, by contrast, they 
appeared to stagnate at best 
“The school system appears to 
function well, but the hierar- 
chical and authoritarian 
approach of French companies 
- with the idea that the 
technocrats at the top 
know best - means that most 
workers don't get the chance 
to develop their skills," says 
one source with knowledge of 
the project. 

It seems that France, like the 
UK, will take part in a new 
study, which will also involve 
Italy, Spain, Portugal and 
Greece. 

Those who have seen the full 
OECD study hope that the 
French will at least pay some 
attention in private to the les- 
sons that they do not wish to 
air in public. 


Moscow agrees,, 
autonomy deal 
with 





By John Thomhffl in Moscow 

Russia yesterday reached an 
outline political agreement 
with representatives of the 
Moscow-appointed Chechen 
government offering consider- 
able autonomy to the Cauca- 
sian Tepubficfo an attempt to 
resolve their four-year power 
struggle. 

But the deal, which comes 
ntnp days before parliamentary 
elections in Russia, appears to 
fan well short of a final politi- 
cal settlement 

Rela tions between Moscow 
and Chechnya have been 
strained ever since the separat- 
ist leader Mr Dzhokhar 
Dudayev declared indepen- 
dence from the Russian Feder- 
ation in 1991- But the dispute 
e r upt e d into open confl ict a 
year ago whoa Russian forces 
invaded the region in an 
attempt to topple Mr Dudayev, 
te nsing the deaths of about 

30.000 people and creating 

415.000 refugees. 

Mr Victor Chernomyrdin, 
Russia's prime minister, signed 
the agreement in Moscow with 
Mr Doku Zavgayev. the nomi- 
nal head of the Chechen 
Republic, promising to give the 
region a special status within 
the Russian Federation. 

The Russian government 
also agreed to provide addi- 
tional finan cial resources to 
help rebuild Chechnya and 
compensate residents who had 
suffered in the recent conflict. 

The vaguely worded agree- 
ment, containing only the 
main principles of a final set- 
tlement, resembles the treaty 
Moscow signed with the repub- 
lic of Tatarstan in February 
1994, which ceded considerable 
financial and political auton- 
omy to the central Russian 
region. 

The deal comes as a welcome 
political boost to Mr Cherno- 
myrdin, whose Our Home is 
Russia electoral bloc appears 
to be fla g gin g in the run-up to 
the parliamentary poll on 
December 17. 

Mr Chernomyrdin has long 


championed a peaceful sohi- 
tion to the Chechen -conflict, 
which b as badly tsrioahed Rus- 
sia's image abroad. 

"Neither Dudayev nor any. 
body else can stop "the peace 
process. We’ve been ‘waiting-, 
for this moment for too 
Mr Chernomyrdin said. . 

Mr Zavgayev said- “This 
agreement will bring peace to 
every family. It .will^help-tib 

determine relations, with the 

federal bodies of power, .resolve 
the outstanding social and ew r 
nomic problems. , raid restore 
the traditional cultural, eco- 
nomic and other- ties wife' toe 
regions inside and outswejha 
country.” '-v • ' 

But it was not dear whether 
other Chechen politicians 
would abide by the agreement 
Some Chechen leaders Jove . 
vowed they will sett fe foan ooth- 
ing less thanfhH independence . - 
and will oppose those seeking - 
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compromise. 

Mr Zavgayev has been the 
target of several assassination 
attempts in the past few weeks 
and federal troops reported 
yesterday they had come under 
fire from Chechen resistance 
fighters 25 times in the previ- 
ous 24 hours. ■ 

Despite the signing of a mili- 
tary agreement this summer, 
violence in the region has esca- 
lated ahead of a poll scheduled 
for December 17 to elect a new 
regional head. Some separat- 
ists have threatened full-scale 
civil war in the region if the 
elections go ahead as planned. 


Russian bank * 
wins control 
of oil giant 


By John Thornhill in Moscow 

Menatep. one of Russia’s most 
powerful banks, yesterday 
secured control of Yukos, the 
country's third biggest com- 
mercial oil company, as the 
government continued to 
unfold its controversial priva- 
tisation programme. 

The bank yesterday agreed 
to lend the government 8159m 
(£100m) in return for manag- 
ing a 45 per cent state share- 
holding in Yukos until next 
year, but is expected to secure 
frill ownership of the share 
packet thereafter. 

Menatep also acquired a fur- 
ther 33 per cent of Yukos 's 
shares through an investment 
tender in which it pledged to 
Invest 8l50.lm m developing 
the oil company's assets. I4i«» 
most Russian oil companies, 
Yukos has seen its production 
levels fall sharply as a result 
of the economic upheavals but 
expects to stabilise annual 
production at about 35m 
tonnes this year. 

The government's privatisa- 
tion programme, which is 
transferring big parcels of 
shares in some of the coun- 
try's most valuable semi-priva- 
tised companies to domestic 
commercial banks, is radically 
reshaping Russian capitalism. 

Bnt it has also sparked 


fierce rows within Russia's 
financial community and criti- 
cism from politicians. 

Three other powerful Rus- 
sian banks - Inkombank, Alfa- 
Bank, and Rossisky Kredit - 
which wanted to compete in . 
the privatisation auction -for - - 
Yukos. alleged that Menatep 
was unfairly attempting to 
grab control. 

Their complaints were 
rejected by the government 
and they did not participate in 
yesterday's auction. 

Mr Anatoly Chubais, the 
first deputy prime minister 
responsible for economic pol- 
icy, forcefully defended the 
privatisation programme this 
week, arguing it was impossi- 
ble to pursue an “error-free” 
model of transferring assets to 
the private sector. 

The privatisation pro- 
gramme has become highly 
contentious ahead of Russia's 
parliamentary election sched- A., 
uled for December 17 and even 
some pro-market reform politi- 
cians have called for the share 
transfers to be halted. 

The Communists, l eading in 
the opinion polls, have 
accused the government of 
seUing off the people’s prop- 
«ty too cheaply, but Mr Chn- !> 
bais said the state could only 
sell an asset for as much as 
someone was prepared to pay. 


Greek Socialists jockey for position 


W hile Mr Andreas 
Papandreou. 
Greece's prime min- 
ister. battles to stay alive, poli- 
ticians in his PanheUenJc 
Socialist Movement are aban- 
doning any pretence of govern- 
ing as us ual 

An atmosphere of conspiracy 
has engulfed Pasok as rival 
contendere for the prime min- 
ister’s job line up potential 
supporters ahead of what is 
expected to be a bitterly con- 
tested struggle for power. 

Cabinet ministers are aban- 
doning the orange telephones 
used for direct communication 
between government officials 
in favour of mobiles, which are 
thought by their advisers more 
difficult to tap. 

The Socialists' display of 
unity after Mr Papandreou was 
rushed to hospital on Novem- 
ber 20 with pneumonia proved 
short-lived. The cabinet's 


efforts to maintain an appear- 
ance of normality dissipated as 
his condition worsened. 

Mr Papaudreou, 76, sat up 
yesterday after being uncon- 
scious for most of the past 10 
days. Doctors said he had 
shown improvement hot were 
cautious about his chances of 
fhll recovery. 

Mr Telemachos Hytiris. the 
media minister, repeats at his 
daily briefing, though in 
increasingly gloomy tones, 
that it is still too early to dis- 
cuss a new prime minister. 

Debate centres on the timing 
of Mr Papandreou's resignation 
and whether he will make 
known the name of his pre- 
ferred successor to his wife 
Dimitra, the only person with 
unrestricted access to the 
intensive care unit at the 
Onasseion Cardiac Hospital 
where he is being treated. 

The cracks in Pasok’s facade 


are widening as a growing 
number of backbenchers, 
scenting a chance to wield 
unaccustomed power, call for 
an Imm ediate vote by the par- 
liamentary group to choose a 
new prime minister. 

For the government, appar- 
ently simple decisions have 

assumed daunting proportions. 
It took several days of manoeu- 
vring between Greek officials 
in Athens and Brussels before 
the acting prime minister, Mr 
Alas Tsochatzopoulos, received 
the go-ahead to replace Mr 
Pap anrhr eon at next week's EU 
summit in Madrid. 

Some prominent Socialists 
argued that Mr Tsochatzopou- 
los. whose exposure to interna- 
tional affairs consists mostly of 
brief appearances at Socialist 
International meetings, lacks 
the experience to defend Greek 
interests at the summit 

The real reason for their 


objections, say others, was that 
a successful performance in 
Madrid could give a derisive 
boost to his chances of holding 
on to the prime minister's job 
permanently. 

However, foreign policy-mak- 
ing. which Mr Papandreou 
used to handle personally, is 
on hold, with ministry officials 
more likely to be found In 
nearby cafes than at their 
desks. Mr Earolos Papoulias, 
the foreign minister and one of 
the prime minister's closest 
friends, has cancelled a visit to 
Bulgaria and spends much of 
his time at the hospital 

Only at the economy and 
finance ministries, responsible 
for getting the 1996 budget 
through parliament before the 
Christinas recess, are civil ser- 
vants being required to keep 
regular hours. 

It Is good news for economic 
policy that neither Mr Yannos 


Papantoniou, economy minis- 
ter, uor Mr Alex Papadopoolos, 
finance minister, is a candidate 
to succeed Mr Papandreou. As 
a result they have time and 
energy available to repulse a 
campaign by the cabinet’s radi- 
cal wing to undermine next 
year’s tight wages policy. 

Both- ministers are keeping 
in close touch with the central 
bank governor, Mr Loukas 
Papademos, in case the leader- 
ship vacuum triggers a run cm 
the drachma. Interest rates 
moved gradually upwards as 
Mr Papandreou's condition 
weakened, but are not yet giv- 
ing cause for concern, accord- 
ing to central bank officials 
The drachma feD against the 
D-mark when he was rushed to 
hospital but recovered quickly 
and has remained stable. 

Kerin Hope 
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Happy 

ending to 

troubled 

Jupiter 

voyage 

By Clfve Oookson, 

Science EcBtor 

The accident-prone six-year 
voyage by Galileo, the 
n nmann ed US space explorer, 
from Earth to Jupiter 
concluded triumphantly late 
on Thursday night with a 
ffl-minute engine bum, which 
put the craft into a near-perfect 
orbit around the giant 
planet 

At the sam e time, Galileo’s 
companion probe parachuted 
as planned through the stormy 
Jovian atmosphere, 
transmitting what Mr Torrence 
Johnson, the mission's chief 
scientist, called “an extrem ely 
detailed weather report, the 
most important weather report 
we’ll ever get" 

After about an hour the 
probe was destroyed by the 
heat and/or pressure of the 
gases above it. 

Amid scenes of jubilation at 
the Jet Propulsion Laboratory 
in Pasadena, California, Mr 
Daniel Golden, head of Nasa, 
the US space agency, asked his 
project team: “Is this a great 
day or whatr 

“I’m so proud of this Nasa 
team." he said. “They stuck 
with it They had all sorts of 
problems to deal with and they 
never gave up." 

The most serious problem 
was the failure of Galileo's 
main radio ant enna early in its 
3.7bn kilometre journey. The 
stand-by communications 
system being used instead is 
far slower and less powerful: it 
involves recording data on 
magnetic tape and 
t ransmi tting it later from the 
craft's small navigational 
ante nna. 

As a result, the project team 
does not know yet what 
conditions the probe 
encountered as it descended 
through Jupiter's 
orange-coloured clouds. 
Scientists had forecast 
extremely turbulent weather, 
with winds up to 5Q0kph and 
violent thunderstorms. 

They hope that Galileo will 
transmit the probe's 
measurements to them during 
next week. They could then 
announce preliminary 
scientific conclusions within 10 
days. 

The 2'Vton craft is expected 
to remain in orbit for two 
years before plunging to 
destruction inside Jupiter’s 
atmosphere. 

During that time, Galileo 
will take pictures of the planet 
itself and eight of its 16 known 
moans. 

It will also observe Jupiter’s 
rings - far fainter than those 
of Saturn - and measure its 
intense magnetic fields and 
associated swarms of dust and 
electrically charged particles. 

By the end of the S1.5bn 
mission, many of the project 
scientists will have devoted 
more than 20 years to it. 

They started designing 
Galileo in the mid 1970s as a 
follow-up to the Voyager fly-by 
missions, andsuffered years or 
delay and forced re-designs 
before the craft was launched 
to 1988. 

But nothing still to come is 
likely to match the emotions 
felt on Thursday night. 

“You wait 18 years; when it 
comes to that momeut you 
sweat,” said Mr Wesley 
Huntress, Nasa's head of space 
science. 

"Then tears come to your 
eves, you throw your hands up. 
That’s what makes this 
business so exciting.” 
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Pension reform 
row in Mexico 


A law to reform Mexico’s state-run pension system was 
approved early yesterday by the national chamber of deputies, 
after a stormy all-night session that almost split the ruling 
Institutional Revolutionary Party (PRO. 

In order to maintain party unity, PRI leaders made last 
minute changes to the bfll, modifying it almost beyond 
recognition. The PRI was the only party to vote far the 
reforms, which were opposed by the conservative National 
Action party and the left-leaning Revolutionary Democrats. 

President Ernesto Zedillo’s original intention was to 
introduce a law that would privatise tile management of 
retirement savings, currently under the auspices of the 
Mexican Social Security Institute (MSS), a mammoth 
bureaucracy with more than 300,000 employees, and a budget 
bigger than that of Pemex, the state-owned oil monopoly and 
Mexico’s biggest company. 

Mr Zedillo's bill sought to create private-sector pension fund 
management companies, fashioned after the Chilean system 
that was privatised 15 years' ago. 

The opposition of many PRI deputies, however, ted to 
amendments that kept the IMSS in charge of pension fond 
administration, although contributors will have their 
Individual accounts. Leslie Crawford, Mexico City 

Hata bid to lead opposition 

Mr Tsutomu Hata, a former Japanese prime minister, 
yesterday launched a bid to take over as president of Japan’s 
main political opposition group, the New Frontier Party. 

Mr Hata, who was Japan's shortest reigning post-war prime 
minis ter, for two months last year, said he would compete in 
the NFP's first leadership election since its formation from the 
merger of nine small opposition parties a year ago. Mr Hata. 
deputy head of the NFP and a former finance minister, is 
popular with Japan’s bureaucracy and seen as a sate and 
competent leader by the business community. 

The current NFP leader is Mr Toshiki Kaifu, another farmer 
prime minister, who has been criticised by NFP members for 
failing to differentiate the centre-right NFP from the 
conservative ruling Liberal Democratic Party. Mr Ichiro 
Ozawa, the party's secretary general and political strategist, 
has also hinted in recent days that he might compete for the 
job. His call* for a more open and assertive government have 
won support in NFP ranks. William Dawkins. Tokyo 

Vietnam debt talks threatened 

Fragile negotiations between Vietnam and its commercial 
creditors over the rescheduling of about 3800m in arrears are 
under threat from a small, British Virgin Islands-registered 
company which is taking a Vietnamese bank to court in 
London for repayment of $&2m of the debt, bankers and 
lawyers said yesterday. 

The move has unsettled bankers and the Vietnamese 
government, as both are locked in tough talks over the terms 
of what would be Hanoi's first attempt to settle commercial, or 
London Club, debt. Resolving the issue would sharply reduce 
Vietnam's sovereign credit risk and improve the scope of 
foreign bank lending to much-needed infrastructure projects. 

Abbotsford Investments, the British Virgin Islands company, 
is understood to have bought a slice of Vietnamese debt on the 
secondary market in 1994. This amount represents a loan 
made to Vietcombank, a state owned hank, by Italy's Banca 
Commerciale Italians in 1979. Abbotsford has demanded 
repayment of the loan at full value. Vietcombank refused, 
saying it was stQl in talks over its entire commercial, or 
London Club, debt Hanoi’s $8Q0m debt is mostly in 
Vietcombaak's name. Jeremy Grant. Bo Chi Math City 

Pesticide phase-oiit is agreed 

Industrial countries have agreed to cut the use of methyl 
bromide, a widely used fumigant, as the next stage in then- 
efforts to halt destruction of the ozone layer. 

Environmental ministers agreed in Vienna this week to 
reduce use of the substance by 25 per cent by the year 2001, 
followed by a 50 per cent cut by the year 2005, with phase out 
by 2010. subject to exemption for certain critical agricultural 
uses. They also agreed to bring forward the phase-out of 
HCFCs, used for re frigeration, from 2030 to 2020. Developing 
countries are to get less stringent targets. 

Methyl bromide is widely used as a pesticide, particularly in 
the third world. David Lascelles, Resources Editor 

Honda may build US plant 

Honda is considering manufacturing minivans in North 
America, one of the fastest growing vehicle sectors. 

The Japanese carmaker said no decision had been made an 
what kind of minivan Honda would make, where in North 
America it would do so and when production would begin. 

Toyota has announced that it wfil start producing a minivan 
in the US in tbe spring of 1997. Most Japanese carmakers, 
including Honda, export their minivan models to the US. But 
tbe yen’s appreciation has undermined the cost 
competitiveness of com made in Japan and hurt the 
companies' profitability. Midiiyo Nakamoto. Tokyo 

■ Malaysia's state-owned Petronas ofl company yesterday 
signed two gas and petrochemical deals, estimated at billions 
of dollars, with five foreign partners and a local company. One 
agreement was for the construction of a liquefied natural gas 
plant in Malaysia with Japan’s Nippon Oil, US-owned 
Occidental LNG and Shell Gas of the Netherlands. The other 
was for the building of a $300m (3118.5m) vinyl chloride 
monomer plant, also in Malaysia, with locally-based Land & 
General and Japan's Mitsui. 

Gas from the new project is expected to be taken up by 
traditional buyers Japan, South Korea and Taiwan and new 
markets un India, China and Thailand. Reuter. Kuala Lumpur 
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By Michael prows© 
to Washin g t o n 

Speculation that the Federal 
Reserve will cot Interest rates 
this mouth mounted yesterday 
following the release of lack- 
lustre jobs figures. 

The US. Labour Department 
said the jobless rate rose to 5.6 
per cent from 55 per cent in 
October. On Wall Street, bond 
prices rose Shamir in early 
trading on hopes that the Fed 
would cut rates at its policy 
meeting on December 19 even 
if Congress and tbe White 
House bad not agreed a doqi to 
balance the federal budget. By 
midday, the benchmark 30 year 
bond was up A to yield 694 per 
cent 

Many economists, however, 
believe the Fed will not ease 
rates without a credible budget 
deal and then by only a taken 
quarter point reflecting its 
concern that wage inflation 
could accelerate given the low 
jobless rate. 

Non-form payroll employ- 
ment rose by 166JJ00, roughly 
in line with market projec- 
tions. However, economists 
said job growth would have 
been under KXMJOO but for tech- 
nical factors tofthiriing a Ion- 
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South African unions threaten 
strikes oyer sale of state assets 


By Roger Matthews 
Jn Johannesburg 

South Africa's trades unions 
reacted angrily yesterday to 
the government’s plans to 
speed the reorganisation of the 

state sector and seek minority 
equity partners for South Afri- 
can Airways and Telkom, the 
telecommunications company. 

The Congress of South Afri- 
can Trade Unions (Cosatu) said 
it had heard the announcement 
bv Mr Thabo Mbeki, the dep- 
uty president, with “shock and 
disbelief, and accused the gov- 
eminent of reneging on a 
series of agreements. 

“Anv public enterprise 
which 'goes ahead with unilat- 
eral restructuring, with or 
without government approval, 
will feci the wrath of our mem- 
here" said Cosatu. “we will 
also deal with those sharks 
who are attempting to colonise 
public assets as their own pri- 
vate property." 

Union leaders are to sec min- 


isters on Monday, and warned 
yesterday that if there was not 
a change of attitude by the 
government they would con- 
sider mass action, including 
strikes. 

The row marks the first seri- 
ous rift m the political alliance 
between Cosatu and tbe Afri- 
can National Congress, which 
heads the government of 
national unity. 

Mr Cyril Ramaphosn, secre- 
tary general of the ANC, yes- 
terday praised the govern- 
ment’s “consultative process" 
in seeking a common perspec- 
tive on the future of state 
assets, but Cosatu said it had 
been totally ignored and was 
being asked “to rubber stamp 
someone rise’s agenda". 

Cosatu leaders said that only 
a week ago they had agreed 
with the government that no 
state secuir recommendations 
would be made without full 
consultation, and that a mora- 
torium would be placed on 
restructuring until an overall 


pohev had been accepted. 

The cabinet decision to cre- 
ate a new sub-committee, 
chaired by Mr Mbelti, to push 
the process forward also 
reveals the frustration that has 
been building over the lack of 
enthusiasm shown by Mrs 
SteQa Sigcau. the minister of 
state enterprises, particular ly 
in regard to possible privatisa- 
tion. 

The cabinet has already 
decided the proceeds from any 
sales should be used to reduce 
official debt and to cut servic- 
ing costs which absorb nearly 
one in every five rands of gov- 
ernment revenue. 

With pressure on tbe budget 
mounting, the government 
appears to have decided that it 
must seek additional sources of 
revenue. 

Telkom has long been 
regarded as a prime target for 
partial privatisation, and Mr 
Pallo Jordan, the minister for 
posts and telecommunications, 
said in February that it should 


consider taking a minority 
partner if it was to achieve its 
goal of installing lm telephone 
lines in the next five years. 
-The development of South Afri- 
can Airways, and the opportu- 
nities that exist for interna- 
tional expansion, have also 
marked it out as a ready candi- 
date for a foreign equity part- 
ner. 

Ministers will not say how 
much of either company may 
be sold, but an initial offering 
of 20 per cent has been men- 
tioned. The government may 
also seek to appease tbe unions 
by Including a share offering to 
employees. 

The private sector has 
warmly welcomed the govern- 
ment's announcement. Mr Ray- 
mond Parsons, director general 
of the South African Chamber 
of Business, said the govern- 
ment move would help build 
confidence in its economic pol- 
icy and provide new opportuni- 
ties for private investment 


By NBchlyo Nakamoto to Tokyo 

Japan’s telecommunications 
authorities yesterday signalled 
a greater willingness to deregu- 
late the country’s telecoms 
market by indicating that in 
principle, barriers between 
local and long-distance , tele- 
coms operations and between 
domestic and ' international 
operations would be 

removed 

Mr Issa inoufi, minister lor 
posts and fatewunmuniratfong, 
said measures employed by the 
ministry to restrict the entry of 
telecoms operators info one 
another's . markets would be 

abolished. _ '■ - 


Tbe relaxation would, how- 
ever,. at this point only apply to 
carriers other than NTT and 
BUD, which are individually 
regulated by specific laws: 
Whether NTT, the. country's 
'largest operator, and KDD,the 
largest international operator, 
are allowed to enter each ntte 
etfs markets would be left" up 
to the Telecommunications 
Council, an advisory, panel to 
the minister which is dehberat- 
:i»g the future status of NTT. - 
..Japan is the only leading 
industrialised country yrh ich 
dearly separates domestic and 
international operations. ‘ At 
present, NTT and JRDD: era 
. legally prevented Jitto enter- 
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ger-than-average survey period 
and revised seasonal adjust- 
ments. Officials also revised 
employment data for October 
to 8 how an increase of 66,000 
rather than the 116,000 previ- 
ously reported . 

Manufac turing employment 
foil by 32,000, indicating many 
companies are paring produc- 
tion to reduce stocks of unsold 
goods. Service industries such 
as retailing and healthcare, 
however, showed significant 
job gains. 

Tbe data followed a series of 
weak indicators pointing to 
significantly slower growth 
this quarter than the annual- 
ised real rate of 43 per cent 
reported for the July-Septem- 
ber period. Some economists 
are warning of the risk of 
recession next year if the Fed 
does not ease monetary policy. 

The Fed cot the federal 
funds rate - the rate at which 
banks lend to one another - by 
a quarter point to 5.75 per cent 
in July. However bond yields 
have since fallen sharply 
reflecting greater optimism on 
inflation and projections of 
sluggish economic growth. 
Yields on Treasury securities 
of maturities up to 10 years are 
now below the federal foods 
rate, signalling that investors 
expect the Fed to ease policy in 
the near future. 

• President Bill Clinton said 
speculation that he was lean- 
ing toward appointing Mr Alan 
Greenspan to a third term as 
Federal Reserve chairman was 
“very premature". Mr Green- 
span enjoys the strong backing 
of both the financial commu- 
nity and the Republican-led 
Senate. 


ing each . other's -markets, 
though both, have indicated an 
interest in doing so. - 
The telecoms authorities say. 
there are no legal restrictions 
on otha: carriers: entering dif- 
ferent market sectors. How- 

■ ever, in practice, “administra- 
tive guidance” • has prevented 
the free entry of operators into 
different sectors of the market 
The ministry has bioad author- 
ity. to determine whether spe- 
cific markets have room for 
new entrants.-.' ■ 

.. Mr Inoue’s remarks came as 

■ rails mounted for greater liber- 
alisation in Japan's -tdecom- 

, rnmurations market A report 
published by % government 


advisory committee cm Thurs- 
day c alle d for bold deregu- 
lation of rules restricting entry 
into tbe market as well as a 
break-up of NTT to further 
competition in the domestic 
market 

The ministry's policy decla- 
ration drew cautions applause 
. from toe business community. 
"What tile minister has said he 
intends to do is a .dramatic 
move, if it is really put into 
action," said an official at toe 
Keddanren. Japan’s most influ- 
ential business organisation- 
“ft will make it easier for for- 
eign companies to do business" 
in Japan, “which is something 
we redly welcome." 


faces over 
ik folder 


Gyaincaln Nortra, 6, presents a ceremonial scarf to 'Li 'Keying, 
the Deputy of China's State Cornual or cabinet, after bang 
enthroned as Tibet's Panchen Lama yesterday. China is pressing 
Tibetan Buddhists to accept its controversial choice for Tibet's 
second-ranking monk over one named by the exiled god-king, 
the Dalai i-ama- A grand ceremony in the Tashihmpo lamasery 
in Shigatse city enthroned Gyaincaln Nortra as. the “soul boy 9 
recipient of the spirit of the 10th Panchen Laina, who died in 
1889. China’s action left Tibetans with a stark choice between 
two Panchen Lamas: Beijing’s boy and Gedhrin Choekyi Nyima. 
ahn 6, named in May by the Dalai Tama , who lives In and 
is accused by China of favouring independence for Tibet Exited • 
Tibetan and human rights groups have expre sse d concern over 
the fate of Gedlum Choekyi Nytma, who is reposted to have been 
removed from Tibet with his parents. China denies detaining the 
fondly. AP. Beijing 


By Angus Foster In S5o Paulo 

A -leaking "of documents 
suggesting senior Brazahan pol- 
iticians received illegal cam- 
paign. financing in 1990 con- 
gressional elections has stirred 
a political crisis which threat- 
ens to delay approval of sev- 
eral important government 
measures doe to be approved 
by Congress this month. 

The documents purport to 
show many senior politicians 
were sent campaign contribu- 
tions by a private sector bank 
and the national bank federa- 
tion (Febraban). At the time, 
such campaign donations were 
illegal although widespread. 

While toe named politicians 
are unlikely to be charged;, 
even if tbe contributions are 
proved, the list is an embar- 
rassment for them- Tbe central 
bank, seen by some politicians 
as responsible for the has 
.been harshly criticised, with 
rails for the resignation of its 
president, Mr Gustavo Loyola. 

Central . bank officials found 
the list among documents in a 
pink folder in the offices of 
Banco Econftmico. put under 
central' bank administration 
earlier this year after a liquid- 
ity crisis; and catalogues 42 
politicians alongside coded 
numbers. Some analysts sus- 


pect the codes refer to pay- 
ments, since other documents 
found in the pink folder 
indude campaign cheques and 
receipts. 

Among tb* vyimarl pnHtiwans 

are two ministers in Mr Car- 
doso's government, including 
.Mr JosASerra, planning minis- 
ter. Mr Surra yesterday denied 
any involvement in the case 
and called for all documenta- 
tion to be released publicly. 

Two of Brazil's most power- 
ful politicians. Mr Antonio 

Or! os Ma galhSes and his SOD 
Tjivk Eduardo, were also named 
in the documents. Both come 
from the-- northern state of 
Bahia and were opposed to cen- 
tral bank intervention in 
Banco Econdmico, also based 
in the; state. Members of their 
Liberal Front party (P1FL), part 
of the ruling coalition, are 
Hpmfl ruling the resignation of 
central bank directors they say 

are implicated in the case. 

But Mi- Claudio Manch, a 
central bank director, rejected 
the calls. “The directorate of 
toe central hank does not leak 
documents" he said. . 

Brazil’s election rules until 
recently banned companies 
and hanks from making cam- 
paign contributions, even 
though nearly every politician 
received them. 


BALANCE 

KATES 

£500— £*999 

5.63% 

00.000— £39,999 

6.40% 

£40,000 -£99p99 

6J0% 

£100,000 -£2491999 

6.65% 

£250,000+ 

6.73% 


Read it and reap. Woolwich Guernsey has consistently offered excellent 
rates of Interest In ail these tiers. 

Last yean in particular, our £500-19,999 tier offered 5.75% interest, the 
highest rate of any offshore building society subsidiary. Which, hidden tally 
made it the industry best buy for 1994* 

And, had you invested £10,000 over the past 3 years in our £10,000- 
£39.999 tier, you’d now be crying with laughter, because it was also rated 
as industry best buy in ’94.** 

In fact, yon can now earn an impressive 6.40% in this bracket. 

Quite obviously then, you could do yourself a wealth of good by invest- 
ing with Woolwich Guernsey And you can res assured your investment is 
secure. AH deposits are 100% guaranteed by Woolwich Building Society. 

Nor only that, the beauty of this Woolwich Guernsey account is that it 
gives yon instant access to your money You’re free to withdraw aQ or part of 
your investment at any time you tike with no penalties at alL 

To find out more, call us on 01481 715735 during weekly business hours. 
Alternatively fax ns on 01481 715722 or dip the coupon. 

Woolwich Guernsey We wipe away the competition's tiers. 


I warn my money to earn more interest. Please send 
me details of the Woolwich Guernsey Sterling 
International Gross Account. 

Mi/Mra/Miss/Ms 


Tel/Fax No. 

Return to: Ytoolwlcfa Guernsey Limited, PO Box 341, 
L» Tbnndk House. Les Banques, St Peter Port, Guernsey 
GY13UW 
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Hardship fund for Names to close in February 


By Ralph Atkins, 

Insurance Correspondent 

Lloyd's of London toughened 
its stance yesterday towards 
recalcitrant lossmaking Names 
by announcing the closure 
from next February of its 
"hardship” scheme, which 
allows the worst-hit to 
maintain a modest standard of 
living. 

The move appeared aimed at 

marshalling Names - the 

individuals whose assets have 
traditionally supported Lloyd's 
- behind the market's recovery 


plan launched in May, If 
successful, the plan would, like 
the hardship scheme, offer all 
Names “finality” - a cap on 
their liabilities so they can 
leave the market 

But it is unclear whether, 
under the plan. Names would 
be able to obtain better terms 
than the benefits available 
through the hardship scheme. 
This allows joint disposable 
income of £17,500 ($26,9501 a 
year and a modest house. 

The decision was attacked 
last night by Names’ groups, 
many of which fear that the 


£2.8bn funds available under 
the recovery plan for 
lossmaking and litigating 
Names will be insufficient. 

Mr Robert MiUer. of the 
Association of Lloyd's 

LLOYD’S 

LLOYD'S OF LONDON 
Members, said "The ALM is 
suspicious and doubtful as to 
exactly what it means." Names 
had been victims of more than 
commercial misadventure and 
“we think that ought to be 


recognised". The closure of the 
hardship scheme could affect 
the 906 Names whose 
applications are being 
processed and which have to 
be agreed by the end of 
February. Fresh applications 
were halted last year although 
Names in negotiations with 
Lloyd's can still be referred. 

Some 1.066 hardship 
proposals have been accepted 
since the scheme began in 
1988. Subsequently the market 
has reported losses of more 
than £8brL 

Lloyd's said hardship was 


being withdrawn to clear the 
backlog of applications before 
implementing the recovery 
plan next spring - assuming 
approval by Names. Mr Philip 
Holden, head of financial 
recovery, said: “We can't settle 
problems with the whole 
market and still have a subset 
that gets particular benefits." 

Lloyd's insiders said the 
move would stop Names 
deliberately delaying hardship 
talks and regarding the 
benefits available as a starting 
point It also made clear that 
the recovery plan was the best 


option for Lloyd's - and 
hi g hli g hted the grim outlook 
far Names if the plan foiled. 

A row also erupted over 
whether Names should try to 
prevent Lloyd’s agents handing 
over rights to the reinsurance 
company, Eqnitas, which is 
intended to take over old 
liabilities and - provide 
“finality” to Names as part of 
the recovery plan. The Names 
associations' working party 
fears Names are being 
steamrollered into accepting 
Equitas before" It is approved 
by regulators. ... - 


Party chief 
sees risk 
of war 
in Europe 

By George Parker 
at Westminster 

Europe could be plunged into 
war within 20 years if protests 
on the streets of Paris are a 
harbinger of the death of eco- 
nomic and monetary union, Mr 
Paddy Ashdown, leader of the 
centrist Liberal Democrat 
party, will warn tomorrow. 

In a cataclysmic interpreta- 
tion of events in France, Mr 
Ashdown warns that the 
future of the continent is on a 
knife-edge. He predicts that if 
the French government is 
forced to by public unrest to 
abandon economic reforms 
designed to pave the way 
towards EMU. the European 
project will quickly unravel. 

“The future of Europe is now 
being fought out on the streets 
of Paris,” Mr Ashdown says in 
an interview for BBC televi- 
sion. “If that drives the French 
government off course, mone- 
tary union - in the face of Brit- 
ish scepticism - is unlikely to 
come about." 

He insists that the abandon- 
ment of EMU would lead to the 
reversal of 30 years of Euro- 
pean integration. “We will see 
the return of Europe to com- 
petitive states and - in my 
view - war, or at least conflict 
either within the European 
borders or outside the Euro- 
pean borders, within two 
decades.” Mr Ashdown, as 
leader of Britain’s most pro-Eu- 
ropean party, realises his 
views are unfashionable, but 
his enthusiasm for monetary 
union has not been dented. 

He says nationalism is 
already evident in Germany 
and in certain elements of 
Britain's Conservative party. 
He argues that further integra- 
tion, including EMU, is the 
only way of holding the conti- 
nent together. 


PM challenges Adams on IRA arms 


By Robert Peston, 

Political Editor 

Mr John Major, the prime 
minister, yesterday urged Mr 
Gerry Adams to decide 
whether he is a peacemaker or 
a “straightforward spokesman 
for a terrorist org anis ation". 
Mr Adams is president of Sinn 
Ffcin, the political wing of the 
Irish Republican Army. 

His attack came after the 
IRA had decried as “ludicrous" 
the UK's government's insis- 
tence that it should surrender 
arms as a precondition of Sinn 
Fain's participation in all-party 
talks on a constitutional settle- 
ment far Northern Ireland. 

Mr Major said the IRA's 
refusal to give up before all- 
party talks was a “slap in the 
face to the hundreds of thou- 
sands of people in Northern 
Ireland and the republic" who 
In the previous week 
applauded President Bill Clin- 
ton's cal 1 for a lasting peace. 

The governments of Britain 
and the Republic of Ireland 
moved quickly yesterday to 
prevent the IRA's statement 
from sabotaging their twin- 
track approach to the peace 
process. The approach consists 
of preparatory political talks 
and a review of the 
“decommissioning" of paramil- 



Sir Patrick Mayhew (left) and Dick Spring held talks about the IRA in London yesterday 


itary weapons by an interna- 
tional body. 

After a meeting between Mr 
Dick Spring, the republic’s dep- 
uty prime minister, and Sir 
Patrick Mayhew, chief minister 
for Northern Ireland in the 
British government, the two 
governments urged Sinn Fein 
to co-operate with the interna- 
tional body, which, will start 
taking evidence in Ireland next 
week. Mr John Bruton, prime 
mini ster of the republic, 

reminded Sinn Fein that it had 
“stated that they will speak 
authoritatively to the interna- 


tional body on the issue of IRA 
weapons". "The message of all 
those people to the paramili- 
taries was that, their day was 
over and that now was the 
time to put away guns, give up 
violence forever and make 
peace", said Mr Major. 

British government officials 
were taken by surprise by the 
IRA’s statement, issued late on 
Thursday night “Their trminp 
is extremely puzzling, ” said an 
offiriaL The IRA accused the 
British government of seeking 
to "frustrate movement" to all- 
party peace talks by erecting 


"an absolute barrier to prog- 
ress with its untenable and 
unattainable demand for an 
IRA surrender”. 

Mr Adams said the British 
government's position on 
decommissioning "flies in the 
face of the international experi- 
ence of conflict resolution". 

Mr Tony Blair, leader of 
Britain's opposition Labour 
party, said he hoped the IRA's 
statement "does not stand, 
because if it does it puts a 
great difficulty in the way of 
the peace process which it is 
essential to overcome". 


Beef prices plunge in ‘mad cow 5 scare 


By Deborah Harg re aves 
in London 

Prices of beef cattle plunged by 
£100 ($154) yesterday at one of 
Britain's main auction markets 
where prime bullocks sold for 
less than £600 each following 
scares about "mad cow dis- 
ease". 

Mr Tim Brassington, chief 
auctioneer with Whirledge and 
Knott at Chelmsford in eastern 
England, said he had struggled 
to sell half of the 200 beef cat- 
tle he would normally sell at 
this time of year. “It is the 
worst thing I’ve ever seen In 


my 30 years as an auctioneer," 
be said. “Last time the scare 
came in the middle of the sum- 
mer. but now it's the height of 
the beef season." 

Meat sales are usually high 
in the run-up to Christmas, but 
there are signs that consumers 
are turning to other meats 
such as lamb and pork. Mr 
Brassington said that iamb 
prices increased by 5p per kg 
and pig prices by 10 to 15p per 
kg at yesterday's auctioxv. 

The Sainsbury and Tesco 
retail chains, the largest in 
Britain, said beef sales had 
dropped off in the past week. 


but not by a significant 
amount. Britain's Meat and 
Livestock Commission has 
already noted a decline of 5 per 
cent in beef sales and expects 
them to drop further. 

“It spells disaster for a lot of 
farmers who produce beef spe- 
cifically to sell this week and 
next," said Mr Jim Watson at 
Midland Marts, one of the UK’s 
largest auctioneers. 

Farmers were concerned 
about the latest scare over 
bovine spongiform encepalopa- 
thy and were bitter about what 
they see as a media hype. “It’s 
scaremongering .of the worst 


kind.'' said Mr Martin Burtt, a 
Yorkshire livestock farmer. 
“We wonder if there is some- 
one out there who is out to get 
this industry." 

The latest scare over BSE 
comes as scientists publicly 
dispute whether it is safe to eat 
beef. The government has 
repeatedly tried to reassure the 
public that British beef is safe 
to eat A growing number of 
municipal authorities have 
said they will stop using beef 
in school meals. 

JoeRogaly, 
Weekend FT. Page I 


Two-tone 
£2 aims 
to foil 
forgers 

By Our Political and- Consumer 
Industries Staffs 

The Royal Mint will introduce 
into general circulation by 
next autumn a two-tone £2 
($3.08) coin and a smaller 50p 
piece, Mr Kenneth Clarke, the 
chancellor of the exchequer, 
announced yesterday. Apart 
from commemorative issues, h 
will be the first £3 coin and 
the highestrdenomhmtiou Brit- 
ish coin of modem times. 

A higher-valne coin will be 
part of a world-wide trend, 
said Mr Tim Waite, head of 
research and development at 
Mars Electronics Interna- 
tional, the vending machine 
subsidiary of the chocolate 
maker. More valuable than a 
£2 coin are SwFrfi, DM5 and 
FFr20 pieces. 

The £2 coin, broader and 
heavier than the present £1, 
will have a light-coloured cen- 
tre and a gold-coloured on ta- 
ring. The design is yet to be 
settled, with the task of 
choosing the tails^side motif 
being left to a committee 
chaired by Prince Philip, the 
Queen's husband. 

The new 50p piece, retaining 
the distinctive seven-sided 
shape, will be only slightly 
smaller than the current coin 
but markedly thinner. 

The £2 coin was welcomed 
by makers of vending 
machines, who said it would 
encourage retailers to stock 
more expensive items in 
machines while the dual-metal 
composition would make tap- 
ing harder. The number of 
fake £1 coins has risen in 
recent years. 

Names suggested for the 
new coin yesterday included 
twinge, disco, cnpia, doubloon 
and kilo (two pounds in 
weight is equivalent to almost 
lkg). 


Lesley Sumner 
0171 873 3308 


Weekend Business 


Business Opportunities 
: nrro i ioim to am NHMnu in i 
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Charts WNttemood 
0171 873 3503 


Home & Office Software 


25% And 
Board Control 
Of 


CLEAN SHELL 
COMPANY 


► IMMEDIATELY 
AVAILABLE 

l b00 SHAREHOLDERS 

» £45,000 ASSETS 
UNG £20.000 CASH) 

i NO LIABILITIES 


Apply Box. B+J56 
c/o Thir Fianncial Times 
1 Souihwatfc Biidjsc 
London SEI 9HL 


INTERNATIONAL 
TRADE MAGAZINE 

Monthly. Controlled distribution 
plus annual directory. 
T/over 300k, profitable. 

Write to Box B41 77. Financial rimes. 
One Southwark Bridge. 

London SEI 9HL 


Chart World Markets Without Modems 

Snapdragon is the ultimate cast -effective way to chart world markets. Using 
pager technology - to plot currencies, indices and futures - 
all for just £140 a month. No dishes. No lines. 

No hidden charges. No competition. 

Call now on 0171 522 2205 Fare 0171 522 0095 
M.D.C. 19/21 Great Tower Street. London EOR5AQ. 


Businesses Wanted 


Manufacturer Wanted 


Seeking mfgr. to market & bufld 
under US patent license, 
'Kar-KooT, usee no freon or 
gasoSne. Keep veh icle cool 
while parked & in transit, 
tow tooling costs. 

USD S10K, Non -exclusive 
USD J100K, Exclusive 
Call USA 602-235-2218 


Business For Sale 


The Joint Administrative Receivers Richard Rendle and Robert Barker 
offer for sale the business, and assets or a: 

FOOTWEAR MANUFACTURING 
COMPANY 

based in Scotland 

Principal features aic:- 

* Blue chip customer*. 

* 1 095 turnover £ 6. 1 m 

* Significant order took 

* Skilled workforce available 

For further details please apply lo Richard Rendle or Colin Gardner al 
Baker Tilly. Scottish Life House. 154 Great Charles Street. 
Birmingham. B3 3HN. Tel: 0121-233-2323 Fa*: 0121-236-8782. 


BAKER TILLY 

Ctunmd Arommeen 

Authored to cm? on ludu <wt ood -tuthorlteJ to airy ><n imenmaa h i ranru 
by the IntftOJlr of Qenanl iVccoiEUok. m England and Wale*. 


Profitable (£037m npt) Distributor of 
Capital Equipment & Supplies to 
Construction Industry 

Respondents should provide details of themselves and their 
resources and state whether they are principals or brokers. 

Write to box Bt 1 67, Financial Uma, One Southwark Bridge, London SEI 9HL 


UNIVERSAL EXOTICS. 
OPTIONS, SWAP, YIELD, 
ZERO-CURVE ADD-INS 

Additional spreadsheet functions lor 
Financial Martujta Professoriate using Lotus 
•1-2-3 end E,cel (Windows, OS/2. Mac). . 
European and American slyle options ard 
warrants on bonds, commoditms. currencies, 
futures and shores. 

Prices range trow E <3 99 to £2.499. 

FS5 - Financial Systems Software 

- A division of FMX Untried 
The Royra Houva. 13m floor 
Aktennartwy Square 

- London EC2V 7HR 

Tot +44 (01 171 - HQ 6033 
Fax: *44 oh 171 600 4102 

FINALLY: REAL-TIME 
DATA YOU CAN AFFORD 
STOCKS. CURRENCIES, 
BONDS. DERIVATIVES AND 
NEWS 

Tcntoie provides global ieal-tmie financial 
data drott to your PC a: the lowest oossWe 
cost. Out Windows. plat' oi m lacililahss 
seamless interfacing with olhor Windows 
appSqaBons 

AvaOaue across Europe 
Call Dsnfotw UK on 0171 405 4541 

CENTRAL SOFTWARE 
UNIT TRUST SYSTEM 

Robust iMe&uaVsd Package 
RecornmenCod By op Fund Uanagec 
Compiem hmeaorai*/ 

ISAXthCurrgncv 

MuWsngual CcnesocxJcnea 
European and Aiabc 
Wgh Staff Pradbenvuy 
A totally modem oeono^ac 
PUUunn tgr t.T. efficiency 

John Ormond Central Software 
Itt 01 624 624957 Fax: 01634 628703 
BlU Wutbum rat Select TOO 
01763244 26S Fax. 01763 244546 

CENTRAL SOFTWARE 

RETAIL BANKING SYSTEM 

Robust Networked Pactajge 
Sriaesed by five ot the latgesl 
UKBuWrtflScoeaes 
Ctxnplete Funcsjnaiit/ 

MulfrCursrey 

MumjnyraJ Cotwspondarwe 
On-Liw Sejnauw WbrftcaMfi 
a lofaSy rrKxtom. eccretra: 

Fia fl ow n ta 1 7 . CSoercy 
John Ormond Central Software 
Trim 624 624957 Fax 01624 £21703 
B» Nutbaam FCU Setaet «n 
TW 01763 2443GG Fax 01 763 244546 


ACT! THE SALES 
MANAGEMENT SYSTEM 

• Tracks a* your Client Contact 

- Prompts as your bbxkv. 

■ Has hit WP. Modem. Fox support 
• ■ DOS. WINDOWS. NETWORKS. MAC. 

- Training, Consultancy, Suppon. Product 

- Don I cempWin compete 1 
ASK FOR THE DEMO DSC 
Brawn end Comp a n y 
Tot: 01582 488444 

Fax: 01582 488333 

SELECT 400 

LIFE ADMINISTRATION 
SYSTEM 

Robust Networked Paclago 
Und UnKed. Universal UJc 
Cmrstetc FuncScnaMy 
Mufe-cunenev 

MtiUi-Lirejual Corrosponttonco 

Higti srao Picauawitv 

Uflcgnucd Lrto CWMauons 

A totally modem platform tar IT efficiency 

John onnond Contrri Software 

Tel 01624 G2495T Fax 018E4 8387D3 

M NuttMom FCU Select 400 

Tel 01763 244226 Fax 01763 2445*8 

StAR is all you need! 

From only £9 00 p.w Ihis woe tgjta program, 
hern Synergy Software, otters IJ1 valuation 
and charting taafittts tar 3500 instruments. 
No other package can contribute os much lo 
your investments. For management ot L5E . 
equities IT's Warrants. Currencies or- 
[trices StAR otters ixt&eaiaHe value 
TO find out why, ptoaaa telephone 01SS2 
424282 3fld tak lor an Information pack. . 

Pain-free Data Collection 
Te get ihe most I ram your Investment 
software package you must iteubi upon feet, 
accurate, ttartHc and reWbfo data Look no 
' further. Synergy Software otters mta service, 
m various formats, at extremely low cost 
Please telephone lor moie derails on 
-01582 424382 

“ADAFT TO SURVIVE*^ 

SUMMIT far Windows Is a (uSy adoptive 
trading software which automatically 
computes cumaw ttvaka ami ga t u, based on 
the soemtftc fmnariw ot infofmawn theory, 
and Eoptefiencd dg*a Hfcns. it gtms bfoaar 
display for pofttobo analysis end sparkling 
three dimensional graphics Reads nine 
different data formats, intraday, daily or 
weekly BUY. SELL and STOP-LOSS High 
toward id iflt raua 

' From John EHen, ffw author ol MESA 
Fora FREE DEUO«sk cad HESA (UK) 
nut 0181 3032980 Tel 0181 303 7407 


Deadlock persists 
on telecoms charges 


By Alan Cane in London 

Telecommunications operators 
in the UK face a further period 
of commercial uncertainty 
after Mr Dan Cruickshank. the 
industry watchdog, said he had 
been unable to agree important 
price changes with British 
Telecommunications. 

Mr Cruickshank had been 
expected to announce yester- 
day tbe charges BTs competi- 
tors have to pay in the current 
year for connection to BT's 
network for the transmission 
or delivery of calls. The 
announcement had already 
been delayed from September 
30. He said, however, the deter- 
mination would be delayed 
until January next year alter 
BT disputed the basis of his 
calculations. 

Because BT operates the 
only universal network in the 
UK. virtually every call passes 
through some part of its net- 
work. The charges operators 
pay to BT for this make up a 


large proportion of their oper- 
ating costs and are therefore 
critical to their commercial 
strategies. 

The delay in announcing 
new charges will be especially 
serious because BT has refused 
to send final bills to its compet- 
itors for the years 1992-93 to 
1994-95 until the issue is set- 
tled. Mr Cruickshank, director- 
general of telecommunications, 
said he regretted the delay, rec- 
ognising that continued uncer- 
tainty was undesirable. 

The dispute has arisen over 
tbe costs included in the calcu- 
lation of interconnection 
charges. Mr Cruickshank pro- 
posed to exclude costs such as 
vacant accommodation, the 
chairman's office, redundancy, 
restructuring and pensions. 

Mr Cruickshank said that 
rival operators should not be 
paying BTs redundancy costs: 
“the costs of BT's past ineffi- 
ciency or for a programme pri- 
marily intended to enhance 
retail profits". 




UK NEWS DIGEST 

Satellite TV 
operator 
5m customers 

„ satellite television operator 

British Sky Broadcasting- thesaiem , claimed yesterday 

which is controlled by Mr Ru Pf ** total covers people 

it now has a total of 5m costa®*?* rl ? SelanfiL oncabfe 

who watch BSkyB channels m David Elsteln, BSkyB 

and satellite and in pubs ag dute_,^ 
director of yesmaruay ^ tejevi- 

nels now reached mor^than 20peiii cent^ -mnnimcaa that 

on its winter schedule- bidders far Britain's 

sas-r 

Export information review set 

The British government is to mount a review of its 

SSTto make it more relevant to s^ 
medium-sized companies. The Labour opposition has been 

pressing for reforms to the service, damas 

thnepi^iudng “large and generalised reports ofusemandy 

anarm of the Department of 
and gathers information on new 

The information is processed into report form by Preimk, a 
private sector company. Most small cpmimmK 
subscription to Prelink of £250 ($385). but Labour trade spokes- 
woman Mrs Barbara Roche claims they do not get a g ood dea L 
“The DTI has the resources to provide the necessary informa- 
tion, and I find it astonishing they choose to helpjarge finns 
at the expense of small firms." George Parker. Westminster 

Order for military satellite 

Matra Marconi Space is set to win a £10pm 0154m) order to 
build a military satellite for Britain's Ministry of Defence, the 
Skynet satellite will provide communications for UK armed 
forces operating in theatres ranging from the Falklands to the 
Middle East MMS is already building two new generation 
Skynet satellites, worth £300m, and will be tbe prime contrac- 
tor for building and launching the satellite. George Parker 

Unions win legal ruling 

The High Court yesterday granted a judicial review to three 
trade nni nna of the UK government's regulations requiring, 
employers to provide employee representation in cases involv- 
ing the European Union's acquired rights directive over -the 
transfer of business ownership and collective redundancy 
directive. The unions - the GM B gen eral union; Unison the 
public service unio n and tbe NASWT teachers* union are 
ohaHnng fn g the government's guidance in three areas. These 
involve the decision to exclude employers where fewer than. 20 
employees are made redundant which accounts for 96 per coif 
of redundancies; to allow employers to choose which employee 
representatives to consult with; and not apply the regulations 
over dismissal after business transfer to employees with. less 
than two year’s service. Robert Taylor. Employment Editor 

Speaker has sell-off ‘concern’ 

Serious reservations about the 
government’s proposal to pri- 
vatise the Stationery Office 
(HMSO), printer of all govern- 
ment documents, have been 
expressed by Miss Betty 
Boothroyd, Speaker of the 
House of Commons. In a letter 
to Mr Tony Newton, leader of 
the House, Miss Boothroyd- 
said she bad “concerns about 
the possible consequences 
both short- and long-term of 
privatising a public sector 
organisation which has in gen- 
eral given good and reliable 
service to the House". Point- 
_ mg out that the printing of 
Hansard, the daily record of debates, and other parliamentary 
business was "particularly vital to the House of Commons" 
she said HMSO's overnight printing facility in lnnsr London 
was "a costly facility” . There must be some anxiety, she yrid 
“that a private sector owner would be tempted to experiment 
with cheaper methods." 

She urged Mr Newton to prevent “fragmentation of the 
organisation or sale to an overseas buyer" because this “could 
pose senous, perhaps unacceptable, problems for the House”. 
Her intervention comes when her role has come under 
unusual scrutiny, following allegations from Tory MPs that 
she favours Labour m the way she manages parliamentary. 
QeoateSl Robert Peston 

Store wars on the cards 

Tesco, the UK food retailer, has found its Clubcard loyalty 
SSUfS* kvour in unlikely places: rival nrtaifer SS 

vouchfirs ^ i’*» ■ to 



‘Wrong snow’ again halts trains 


By Hugh Clayton in London 

Chaos on the railways In snow 
is becoming an English tradi- 
tion almost as venerable as the 
changing of the Guard at Buck- 
ingham Palace or the rediscov- 
ery of the Beatles. The expres- 
sion “the wrong type of snow", 
used by a railway official to 
explain winter chaos about five 
years ago, has entered popular 
folklore. 

Complaints about the rail- 
ways go back a long way. The 
Financial Times reported in 
December 1395 that customers 
of the London, Chatham and 
Dover Railway had convened a 
meeting to "protest at the 
habitual unpnnctuallty of ihe 
trains." After a long and lively 
debate, the paper reported, 
“the chairman declared the 
votes 'about evenly divided' 
and the meeting dissolved in 
uproar." 


An attempt to halt rail 
privatisation because mini- 
mum service standards had 
been set too low was rejected 
yesterday by the High Court in 
London. Mr Justice Macpher- 
son ruled that the franchising 
director, Mr Roger Salman, 
had not acted unlawfully in 
setting service levels for the 
soon-to-be privatised train 
operating companies. 

The Save our Railways pres- 
sure group, which brought the 


legal action, said it would 
appeal against the ruling on 
Monday. 

Tbe judgment removes the 
last serious obstacle to the 
sale of the first three train 
operating franchises which are 
expected to be announced on 
Tuesday. The judge said it was 
never Intended that the 
starting point for franchising 
should restrict Mr Salmon to 
the “straitjacket" 0 f the pres- 
eot timetables, he added. 


The London, Chatham and 
Dover has long since disap- 
peared into the national state 
network, but the lines which 
were built by the company in 
the southern county of Kent 
remain, and have been among 
those worst affected by this 
week's harsh weather. The 
“wrong type of snow” has 
fallen again. 


Trains have been cancelled, 
lines have closed and the City 
of London has again been 
vexed by the failure of the 
state-owned railways to bring 
its workforce to their offices on 
time. Yet the snow which has 
caused all the trouble has sel- 
dom reached a depth of more 
than 10cm. 

The disruption is being 


blamed on the “tt 
system that was n 
when electric train 
supersede steam t 
teg the First W 
Instead of gaining 
from overhead cabl 
much of southern £ 
use pick-ups thq t s 
third rail laid ale 
track. 

More recent ele 
schemes elsewhere 
use overhead cable 

De-icing fluid was 

jught on “third rai 
the south, but the I 
feu soon afterward 
washed the fluid at 

By the time the 
ready to start in U 
“ e . temperature h 
a # a te. the “third 
again coated with 
™ns were starved 
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Laporte shares drop 
22% after warning 


By MotoKo Rich 

JSE* k*t nearly £330m of its 
2™, yesterday as the 
chemicals company 

yarned that 1995 profts would 

10 per cent below last 
War’s mark. 

ft also announced £85m in 
exceptional charges for 
restructuring and asset write- 


shares plunged 22 per 
cent from 783p to 6l0p. 

After only nine weeks as 
odef executive. Mr Jim Leng, 
fanner chief of Low & Bcmar. 
the packaging group, 
announced an aggressive 
rationalisation plan and said 
he was introducing “greater 
disclosure" within the com- 
pany. 

He said thB forecast decline 
in pre-tax profits - last year 

they rose to £123-5m (£107.4m) 

7 was prompted by a downturn 
in some of its markets, includ- 
ing construction, bulk poly- 
mers and water technology. 
Trading conditions in Austra- 
lia and South America were 


also poor. 

City analysts, who had been 
expecting 1995 pre-tax profits 
to rise to £140m, were shocked 
at the seventy of the warning. 
“They have given no past indi- 
cation that the pressures on 
trading have been an ything 
like this”, said one analyst. “I 
accept trading conditions are 
difficult but I am amazed prof- 
its are falling this much. " 

Mr Leng, who was chief exec- 
utive for only five weeks when 
Mr Ken Minton, chairman and 
former chief, retired, said the 
£S5m exceptional charge would 
include £50m far restructurirej, 
£30m for asset writedowns and 
£5m on the write-bock of good- 
will following four disposals 
made in 1995. 

The company is likely to 
close about 10 per cent of its 
near 100 plants, cutting hun- 
dreds of jobs. 

Mr Leng said the cash ele- 
ment of the exceptional was 
£30m, which would be paid far 
by disposals and property 
sales. It is understood the 
group is considering disposing 


of about 20 per cent of its 
businesses. 

The group said profits would 
be farther depressed by a 
5X3m reduction in pension 
credits and £L5m in non-trad- 
ing revenues resulting from 
the group's 1993 withdrawal 
from a joint venture with Sol- 
vay. the Belgian chemicals 
company . 

Interest charges would rise 
by £5m following an £80m capi- 
tal expenditure programme 
and £S0m spent on acquisitions 
during the year. Net debt 
would be £i9Qm, giving year- 
end gearing of about 60 per 
cent and interest cover of 
around eight times. 

One analyst, who scaled 
back Us 1995 pre-tax forecast 
to fll2m said: “I do not think 
that all of the fall in profits 
relates to a sudden downturn 
in the third quarter. There is 
obviously an element of clear- 
ing the decks.” 

Mr Leng and his wife yester- 
day purchased 5.800 shares 
each at 62Sp to deposit into 
their Pep accounts. 


Rising input costs 
cause chain reaction 

Speciality chemicals companies are seeing results 
hit by a number of problems. Motoko Rich reports 


Y esterday’s profit warn- 
ing from Laporte. the 
speciality chemicals 
company, may have con- 
founded analysts with its 
severity. 

But in industry terms, it con- 
firmed what other companies 
have been saying: trading con- 
ditions have deteriorated 
throughout 1995. 

Whether it has been weak 
underlying demand, rising raw 
material prices or destocking 
as customers ran down stocks 
acquired as an insurance 
against these increases, the 
news has not been particularly 
good for the speciality sector. 

Earlier this week Allied Col- 
loids blamed swingeing raw 
materials price rises for a 16 
per cent decline in interim pre- 
tax profits. And BTP, although 
reporting higher interim prof- 
its, said raw materials price 
rises led to a 38 per cent profit 
slump in its adhesives and tex- 
tile coatings business. 

Last month, Courtauids, one 
of the sector's largest compa- 
nies which this week 
announced a management 
reshuffle, said sharp variations 
in bulk chemicals prices 
caused a 16 per cent decline in 
pre-tax profits. 

Commodity prices began 
climbing in the second half or 

UK chemicals 

FT-SE-A Indices rebased 
120 - 


1993 and early part of 1994 fol- 
lowing a worldwide upturn in 
demand and a simultaneous 
squeeze on supply. 

As raw material prices rose, 
manufacturers tried to pass on 
some of these increases but 
sluggish demand has meant 
that those close to the retail 
chain have found it difficult to 
push through substantial 
increases. 

Mr Philip Lowe, rhairm an of 
Yorkshire Chemicals, which 
makes textile dyes, said: “In 
the markets we service our 
customers have not been pre- 
pared to consider an increase 
in price." Companies which 
have raised their prices have 
risked damaging demand. 
Courtauids, for example, said 
that passing on raw material 
costs had dented sales volumes 
by pricing its fibre products 
“out of the market". 

“If you push your price too 
high to get your margin up to 
15 per cent, you could lose 
your business, and 15 per c®t 
Of nothing fa no thing ," said Mr 
Gordon Senior, finance direc- 
tor at Allied Colloids. 

Underlying demand in many 
developed economies, particu- 
larly Europe and the US. has 
also been weak, as have the 
construction, housing and fur- 
niture markets . This has 



affected companies like 
Laporte, which makes chemi- 
cals for th«» construction indus- 
try, Yorkshire Chemicals, 
which sells its dyes to the 
housing and furniture indus- 
tries and British Vila, which 
makes foam products, also 
used in furniture. 

Many companies are now 
reporting that raw materials 
prices have flattened, and in 
some cases, have fallen dra- 
matically. Mr Senior the 
price of methanol, one of the 
group’s main raw materials, 
rose from a base index price of 
100 to 450 and came back down 
to 100 between fate 1994 and 
the presort 

“We believe, prices have 
peaked." said Mr Senior. 
“Some are definitely on the 
downward trend." 

While this may provide some 
relief, customers, seeing the 
fall-ofT in input costs, could 
demand price cuts of their 
own. “So just as the chemical 
groups are starting to recover 
their own margins they may 
have to cut prices and could 
lose margins that way." said 
an analyst 

Another consequence of the 
recent raw material price surge 
is that customers are destock- 
ing the products they bought 
as prices were rising. “Destock- 
ing has been the single biggest 
factor affecting the third quar- 
ter performance of chemical 
companies." said an analyst. 
“The customers have simply 
disappeared.” 

However, according to Mr 
Richard Freeman, chairman of 
the Chemical Industries Asso- 
ciation economic committee, 
“destocking is coming to an 
end and we should start to see 
markets pick up around now 
and into the new year. 

He added: “It has been a 
remarkable year, with its ups 
and downs, and some slow 
recovery is beginning to show 
through." 


Singaporean stake sale 
helps Courts to £8.87m 


By Patrick Harverson 

Courts, the furnishings 
retailer, reported a sharp rise 
in interim pre-tax profits, 
helped by the proceeds from 
the sale of part of its stake in a 
Singapore subsidiary. 

Despite the sale, the group 
said it was committed to fur- 
ther expansion overseas. 

Net profit of £45lm on the 
disposal lifted pre-tax profits 
from a restated £5.05m to 
£&87m in the six months to 
October 1. , 

Excluding the exceptional 
credit, however, profits fell 
almost 10 per cent to £4.06m 
on turnover of £137. 
(£124.3®)- 


The results were better than 
expected and the shares edged 
up IGp to 74Sp. 

Courts said the pattern of 
trading in the first six months 
- healthy growth of overseas 
business but poor growth in 
the UK - was likely to be 
repeated in the second halt 

However, the group said 
there was still potential for 
recovery and expansion in the 
UK market, and it had already 
noted signs of a slight improve- 
ment in domestic trading in 
the early months of the second 
period. 

Weak demand in the UK low- 
ered turnover 2.4 per cent from 
its ST stores to £52. lm. Expan- 
sion at home is planned for 


next year, with new outlets 
being opened in several UK 
cities plus tme in Dublin. 

Overseas turnover, buoyed 
by particularly strong growth 
in south-east Asia, jumped 20 
per cent to £85.1m. or £93. 6m if 
the contribution from associate 
companies in Guyana, Trinidad 
and Indonesia are in cluded- 

Tbe recent purchase of the 
outstanding 50 per cent inter- 
est in the Guyana operation 
meant that in future the busi- 
ness would be treated as a 
wholly owned subsidiary. 

Earnings per share were 
2Q.89p (ll.lp), or 4.87P 
excluding the exceptional 

credit. The interim dividend 
is increased to 2.1p (2p). 


Country Casuals resilient 


Sif By David Blackwell 

Shares in Country Casuals, which this week 
successfully fought off a hostile J40p a share 
cash bid. closed yesterday at 137p. 

The twice compares with llap 31 the begin- 
ning of October just before the £26Am bid was 
launched bv Mr John Shannon, a fanner chief 
executive of the women’s wear group. 

Mr Shannon remains the biggest shareholder 
with IS.8 per cent. During the battle for 
the company he offered to sell his shares 


at M0p if his bid failed. 

Ms Penny Freer, small companies analyst 
with Credit Lyonnais Laing. said that sharehold- 
ers were more comfortable with the stock fol- 
lowing the information flushed out from Coun- 
try Casuals by the offer. 

The group yesterday said that like-for-like 
sates at its core brand shops were 13 per cent 
higher in November. 

A fuller indication of the group's performance 
in the year to January 27 will be made in a new 
year trading statement 


Forte forecast at top of City expectations 


By S che h auua do D an e a Wdiu, 
David Wighton and Raymond 
Snoddy . * 

Forte, the hotels company 
fighting off a £3JJhn hostile hid 
from Granada, yesterday 
issued a defence document 
forecasting a 46 per cent rise in 
underlying pre-tax profits to 
£l85m in the year to January 
31 1996. This .was at the upper 
end of analysts' forecasts. 

It said that under new man- 
agement, pot in place by Sir 
Rocco Forte since ha became 
chairman in lflos , the compa- 
ny's profits had trebled and 
cashfl ow had been rebuilt . . 

Sir Rocco said the bid, 
launched over two weeks ago 
by Mr Gerry Robinson, (Can- 
ada chief executive, was inade- 
quate: “Coming at an early 
stage of the cyclical upswing, 
it fa an attempt to acquire on 
the cheap the value the new 

manflgpmont toom fa creating." 

Forte's less-than-sparkling 
share price performance had 
been because “the market has 
not understood the general sit- 
uation hi relation to cyclical 
recovery and the potential of 
our performance - Mr Robin- 
son has". 

Sir Rocco once again urged 
shareholders to reject the bid 
which he said, bad “no com- 
mercial logic". 

On Tuesday, Granada share- 
holders will meet to vote on 



Keith HaudJl, left, with Sir Rocco Forte and ffir 'Anfimov Tennant, deputy chaimm 


whether the bid should go 
ahead. The company , said it 
expected “overwhelming sup- 
port” from shareholders. 

It afao dismissed yesterday's 
Up fan in its shares to 634p. 
“Share prices always fluctuate 
during a bid." it said. 

Analysts pointed out, how- 
ever, that excluding the 7 Jp 
final dividend, the shares are 


now dose to 62%, the level at 
which £1.8bn . of Granada 
shar es have been underwritten 
to provide the cash alternative. 
"Were the offer to be' raised, 
the mytorpinning might. have 
to he at a lower price, farther 
increasing the cost to Gran- 
ada," said analyst. 

Mr Keith Hamill, Forte’s 
finance director, said it was 


time to destroy the myth that 
hotels did not generate cash. 

. Operating cashflow was recov- 
ering. strongly., and would 

“comfortably" exceed, dividend 
.payments ■ after £i75m of 
investment in capital pro- 
grammes. -The hotels business 
this year was generating net 
cashflow of more than nnom ' 
Forte said the option of sell- 


ing hotel properties while 
retaining .management . con- 
tracts was fast- becoming an 
attractive one as file hotel mar- 
ket strangfoaneiL ' 

. .The company, which 
announced plans earlier this 
;we& tb damage its restaurant 
-business into an Independent 
company, said it intended to do 

- so by- the middle of next year. 

• Granada’s Mr Robinson said 
he was. “deeply under- 
whelmed" by the Forte defence 
-doernnaot ’’We had a teem of 
"people standing by to respond. 
They’ve gu ne^fibere’6 nothing 
weighty to respond to." He 
added that Sr Rocco had con- 
centrated on the company’s 
~ performance since 1992 . when 
he took over tire chairmanship. 

“He was chief executive for 
12 years before that,” said Mr 
Robinson, adding tha taction 
/could . have been taken to 
' . improve the Little .Chef chain 
beftWrMW. • - 
-. Gr aft aria - also argued that 
Forte’s profit forecast was 
_ slightly below market expecta- 
tions of six weeks ago and that 
in the document little was said 
about- the capital structure of 

- file Forte demerger plan. 

Granada decided against 
rushing out a formal statement 
to shareholders. last night but 
win he sending an analysis of 
the Forte position to than in 

the next few days. 

See Weekend, page SXm 






A tireless friend returns in time of need 


By David BfacfcweO 

If Forte succeeds in fighting off the 
Granada bid, Mr Roberto Mendoza of 
JF Morgan will he able to claim that he 
has twice ridden to the Forte family’s 


Mr Mendoza ban been brought in as 
“strategic adviser" by Sir Rocco Forte. 
The two were boyhood friends at 
Downside, the Catholic boarding school 
near Bath, and were also together at 
Oxford. In 1971 he played a crucial role 
in helping Lord Forte fight off the bid 
from Allied Breweries. Lord Forte 
needed to borrow £2m over a weekend, 
and was able to get hold of the bank's 


chief executive through his sen Bocco’s 
friend. 

Lord Forte wrote in his autobiogra- 
phy: “Admittedly Mendoza did some 
very good business for himself that 
evening. But 1 was still flattered by his 
p rompt answer to my request” 

Mr Mendoza, the son of the fanner 
Cuban ambassador to London, was 
bora in Havana in 1945. He joined Mor- 
gan in 1967 after graduating in history 
from Yale. 

After five years he left to take an 
mba at Harvard Business School, but 
returned to the hank, where he row 
rapidly. Between 1965 and 1990 he was 
in charge of Morgan’s mergers and 


acquisitions dtvfakm. . 

Mr IWpwdnaot, vice chairmini and a’ 
director since 1990, is credited with 
driving the US commercial bank’s 
Inroads twin m ronlii i wi t hunting Wiin . 
gan ts among the tap 10 investment 
banks in Europe and has bad a particu- 
larly good year. . 

He appears to have survived tee Ban- 
esto affair without nmeh damage to his 
reputation. He was responsible far the 
bank’s tifin (£10nO investment in Ban- 
esto, Spain's fourth largest hank. At 
file end of 1993 the Bank of Spain took 
control of Banesto to prevent a run on 
its deposits. Mr Mendoza had been on 
the hoard only a few months. 


Mr Meadow, once an amateur boxer, 
stays shy of pubUdty. Those Who know 
him say he h fatiewin pnrsmt of his 
clients’ objectives, and has a good 
grasp of the overall strategic pict ure in 
any campaign. 

: He wffl be working with a cluster of 
advisers from SBC Warburg, Morgan 
Stanley, UBS and Cazenove. Forte yes- 
terday denied thatitwas calling on too 
many advisers, describing its defence 
team as “thehest brains around". 

“We welcome lots -oT advice and 
ideas.” it said. “We are taking the min- 
imum-number of people out of the 
frontline business because we see big 
opportunities far profits.” 


Amec pins hopes on profits surge 


Qy Amhew Taylor, 

Constr u ct io n Conwiponctont 

Amec, the UK construction 
group, yesterday pinned its 
hopes of r emaining an indepen- 
dent company an prospects of 
a big pre-tax profits rise In 
1996. 

The British group, which 
yesterday published its defence 
document, is facing a £360m 
hostile bid from Kvaemer, the 
Norwegian shipbuilding and 
engineering group. 

Amec also gigwaitad that it 
would be prepared to sen its 
UK housebuilding subsidiary 
when the housing market 
unproved, and take steps to 
reduce the large number of its 
preference share holders. 


Its principal defence against 
Kvaerner's offer of lOOp for 
each ordinary share, however, 
fa tha t, the bid tains under- 
value the profits recovery 
potential of its offshore cdl and 
gas fabrication division. 

Figures in the defence docu- 
ment imply that group pretax 
profits next year could rise to 
£35m-£40m without any under- 
lying improvement in Amec’s 
various markets- The group fa 
forecasting unchanged pretax 
profits of £20m in the 
cumuli year. . . . 

The document says profits 
this year will be held back by 
£lL6m of costs associated with 
problems on the Tiffany oil 
platform contract which were 
finally resolved In September. 


Profits will also be reduced 
by a £&9m loss at the Newcas- 
tle offshore fabrication facility, 
which Amec .says should 
re t urn to profit next year fol- 
lowing the recent signing of a 
new labour agreement which 
will reduce costs ut tee yard by 
SO per cent 

The absence of further Tif- 
fany costs and a return to tee 
Mack at Newcastle would lift 
profits to approaching 240m, 
assuming a neutral perfor- 
mance by the rest of the 
group’s businesses. 

Mr Peter Mason, who cur- 
rently heads Balfour Beatty, 
the construction arm of B1CC, 
and who next year joins Amec 
as chief executive, said: “The 
offer from Kvaemer is inade- 


quate ami takes no account of 
the recent rationalisation and 
Improvements which have 
been paid far fry .Amec share- 
holders and who will not be 
able to reap the benefit if this 
bid succeeds.” 

Kvaemer, which has critic- 
ised Amec’s management for 
faffing to meet previous -fore- 
casts, safe the British group's 
weak balance sheet would con- 
tinue to hmtfar its " efforts, to 
win a greater share of interna- 
tional construction and engi- 
neering weak. 

Dividend payments to Amec 
ordinary shareholders had not 
been increased since they were 
cut by two thirds in 1992, said 
Mr Erik Tonseth, Kvaerner's 
chief executive. 


Devro 

outlines 

Teepak 

funding 

By Geoff Dyer 

Devro International, one of the 
world’s leading producers of 
sausage casings made from 
collagen, outlined yesterday 
its funding plans for the 
$135.5m (£8&5m) acquisition 
of Teepak International, which 
was originally announced in 
March. 

Scotland-based Devro had 
been waiting for Wednesday’s 
clearance from the US Federal 
Trade Commission for the pur- 
chase of Teepak, a privately- 
owned US meat casing manu- 
facturer. 

The acquisition, white will 
treble the group’s turnover, 
stems from Devro’s strategy to 
expand its activities in cas- 
ings, rather than develop more 
coHaxen products. 

In line with its initial plans, 
Devro Intends to raise £3im to 
fund the cash part of the 
acqrdsitiou from a placing and 
l-for-10 open offer at 23Gp, 
underwritten by Charterhouse 
Bank. 

Devro’s shares closed yester- 
day up 12p at 25lp- . 

Trepak's owners. Hillside, a 
group owned by Mr John 
Irwin 111. will also receive 
10.4m ordinary shares and 
S5&3m of convertible prefer- 
ence shares. 

Devro has arranged a £l20m 
debt facility with First 
National Bank of Chicago to 
refinance Trepak’s debt and to 
provide working capital. 

In the year to September 30, 
Teepak increased pre-tax prof- 
its to £20. lm (£23. 9m) 01 sales 
or £229.4m (£2tiL5m). 

Mr Graeme Alexander, 
Devro’s chief executive, said 
that group sales had continued 
to increase since the year- 
end. 


Fullers’ free trade flavour 



Anthony Fuller, chairman, (left) with Michael Turner, managing director: 


By Roderick Oram, 

Consumer Industries Editor 

Fulle r Smith A Tu rner, the 
west London brewer, reported 
a 22 per cent rise in Interim 
pre-tax profits from £4. 15m to 
£5.08m reflecting sharply 
higher free trade and 
take-bome sales. 

Against a national beer mar- 
ket up about 2 per cent. Full- 
er's beer production rose 8 per 
cent despite some switch to 
lager during t he s ummer . 

Free trade barrelage rose 17 
per cent to account for about 


RESULTS 


55 per cent of total volume. Of 
the free trade, take-home sales 
more than doubted as the com- 
pany began to build up a line 
of business it had allowed 
previously to languish. 

Exports, mainly to the US, 
were down 28 per emit because 
of shipment delays. 

Profits from its own pubs 
were up 14 per cent from free 
trade by “substantially more" 
than 17 per cent, and from 
hotels by 73 per cent. 

The USM-traded group Is 
expanding its pub estate 
through at least six new sites 


south of the Thames, suhjeetto 
planning and licensing con- 
sent. ft added six pubs in the 
previous financial year. 

Turnover from enntin - nTn g 
operations in the six months to 
September 30 rose 12 per cent 
to £44.3m and strong rash flow 
helped reduce gearing from 3 
per cent to 1 per cent The pre- 
tax line included a £50,000 gain 
on pr opert y disp osals against a 
loss of £4JUOOO last time. 

Bantings per A share were 
I3£8p (lL6Gp). The interim div- 
idend is raised 10 per cent to 

£92p. • • 


NRA head 
to join 
Yorkshire 
Water 

By C hris topher Price 

Yorkshire Water, the 
embattled utility, yesterday 
appointed Mr Kevin Band as 
managing director of its main 


water operations business. 

Mr Bond is currently chief 
executive of tee National Riv- 
ers Authority and his appoint- 
ment might be seen by some as 
an attempt by Yctkshire to bol- 
ster its image at a time when it 
is under pressure over water 
shortages in. its area. Hie will 
take up.bds post in AprfL 

Mb Margaret Stewart, direc- 
tor of cor po ra te affairs, denied 
Mr Band's appointment was a 
result of tee public criticism - 
aired most recently in last 
weeks BBC Panorama - of the 
group’s provision of water sup- 
plies. "Ihe appointment is part 
of a management restructuring 
programme white was started 
two years ago," she said. 

Mr Bond succeeds Mr Tony 
Ward, who is to retire. The 
running of the water business, 
Yorkshire Water Services, 
involves supplying water and 
sewage services to 4Am cus- 
tomers and overseeing the 
company’s £1.5bn five-year 
investment programme. 


Self Sealing 
Systems for Aim 

Self Sealing Systems, which 
has developed a technique to 
make self-sealing latex bal- 
loons, fa coming to the Alterna- 
tive Investment Market In a 

VT-ftm pTam'ng . 

Turnover, which this year 
will be about £16£00, fa fine- 
cast to increase to £4.1m 
within three years. Losses of 
Elm this year are forecast to 
turn into profits of tg-Qm dur- 
ing the same period. 

The company intends to sell 
and license mariirngg - which 
convert ordinary balloons into 
self-sealing products - to estab- 
lished manufacturers and dis- 
tributors. 
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beyond asbestos claims 

Tim Burt on T&N’s battles through the courts 

T he long distance call TAN / . • • Crucially, however, Tfi 

came through just as . says a recent High Court jnd 

the directors of T&N Stem pride francs) . ment showed it could not ha' 

200 — 


T he long distance call 
came through just as 
the directors of T&N 
were about to start dinner with 
their bankers at London's Staf- 
ford Hotel. Mr Colin Hope, 
T&N chairman, answered the 
phone knowing the news from 
New York could determine the 
company’s City reputation and 
financial future. 

After eight -years of legal 
struggle with Chase Manhat- 
tan Bank, he learned that a US 
jury had decided T&N had not 
defrauded the bank by supply- 
ing asbestos knowing that it 
was a potential health hazard. 

Yesterday T&N's shares 
closed up 35p at 165p, having 
touched 175p at one stage, and 
recovering some of the ground 
lost amid City fears that T&N 
would never fully escape its 
past as the world's largest 
asbestos producer outside the 
US. That legacy, which 
prompted thousands of per- 
sonal injury ninimt; and prop- 
erty actions, has cost the group 
some £3O0m in out-of-court set- 
tlements in the past 10 years. 

Victory over Chase and the 
dismiss al of the bank’s 3185m 
(£117m) lawsuit could signal 
the beginning of the end of 
those liabilities. For Mr Hope it 
also justified the strategy of 
expanding away from asbestos 
into specialist engineering, 
thereby generating enough 
profits to meet outstanding 
asbestos costs. 

T&N was almost alone in 
pursuing such a course. Many 
of the world's other large 
asbestos producers - including 
Eagle Pitcher and Johns Man- 
ville - filed for bankruptcy 
when the frill potential of the 
asbestos costs became clear. 
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T&N, which still mines 
asbestos in Zimbabwe and con- 
tinues to sell the product in 
east Asia, says there would 
have been no compensation 
payments had it opted for 
receivership rather than trad- 
ing away from the problem. 

That all sounds laudable. 
But the cost to investors has 
been high, in the past year 
they have seen T&N’s shares 
foil from I97p to ll$p. In addi- 
tion their holdings have been 
diluted by a series of rights 
issues to finance acquisitions - 
deals that helped the company 
establish a steady stream of 
non-asbestos earnings. 

The costs to some of T&N’s 
employees have been higher 
stilL According to evidence 
brought by Chase Manhattan, 
hundreds of employees con- 
tracted asbestos is and meso- 
thelioma from being exposed to 
asbestos dust Solicitors acting 
for residents near the group's 
former asbestos factory at 
Armley in Leeds claim that 
health risks were shared by 
the neighbourhood. 


Crucially, however, T&N 
says a recent High Court judg- 
ment showed it could not have 
been aware of the dangers and 
had a doty of care only to its 
awn. employees. If so. its future 
liability in the UK should not 
exceed about £5m a year for 
the foreseeable fixture. 

In the US, meanwhile, the 
group has secured an impor- 
tant class action agreement fix- 
ing the level of payments to 
alleged asbestosis victims. The 
so-called Georgine settlement 
should further reduce the 
group's liabilities over the next 
five years. 

Mr Hope, nevertheless, 
remains cautious. The Geor- 
gine settlement is the subject 
of an appeal and the group still 
expects further personal injury 
claims in the UK. But success 
against Chase, which may yet 
decide to appeal, could be the 
last multi-million dollar suit 
that the company has to 
tackle. 

However, the full benefits 
will not emerge for at least two 
years. Profits this year and 
next are likely to be dented by 
£50m of asbestos-related costs. 
After that, all being well, T&N 
should see the drain on its bal- 
ance sheet begin to fall away. 

That would free the group to 
concentrate on its profitable 1 
engineering businesses, which , 
underpinned increased first- 
half operating profits of 
£12Q.lm (£9Q2m) and offer the I 
prospect of rebuilding share- i 
holder value. I 

"We now believe we are over 
the peak." says Mr Hope. “T&N 
is not saying asbestos is fin- 
ished, bnt we now have a great 
deal of confidence that the 
worst is behind us." 


groups set 
to pay 
special 
dividends 


By Robert Graham in Rome 


By David Wlghton 


Insurers have reason to cheer 


By Ralph Atkins, 
Insurance Correspondent 


For insurance companies, 
which have over the years 
borne the coat of US and UK 
asbestos-related claims, T&N’s 
victory against Chase Manhat- 
tan Bank's $185m legal suit 
was reason to cheer. 

“It is important psychologi- 
cally because the numbers in 
such cases are so big. It Is 
important that they are seen to 
be defendable." said an insur- 
ance executive. “It must come 
as a welcome relief to Lloyd’s 
Names, although I don't know 
if they were involved in this 
case." 

Mr Robin Jackson, chairman 


of the London market asbestos 
working party said; “It sends a 
message that, just because the 
word ‘asbestos’ may be used in 
the litigation, it doesn't guar- 
antee you success.” 

Beyond the immediate sighs 
of relief, however, it is unclear 
whether the latest ruling will 
have much affect on the over- 
all liabilities insurers have 
faced from asbestos and related 
diseases. 

The Chase case was to some 
extent a “one-off” because it 
was about property damage: 
Chase claimed T&N was fully 
aware of the potential dangers 
of asbestos when it installed 
the material during the con- 
struction of Chase Plaza. 


T&N’s insurance cover was 
also limited. At the same time, 
the policy claims more worry- 
ing to insurers are those from 
damage to individuals, rather 
than property. 

Such claims have been a 
bane for many years, prompt- 
ing insurers to increase 
reserves. In the US. thousands 
of cases have been settled in 
mass trials or out of court To 
that extent asbestos liabilities 
are regarded by the stock mar- 
ket as a known quantity. 

A study led by Professor 
Julian Peto of the Institute of 
Cancer Research, stated that 
the UK had an epidemic of 
asbestos-related disease that 
would kill 3,000 this year. 


East Midlands Electricity and 
Southern Electric are expected 
to announce special dividends 
for shareholders totalling up 
to £400m (Seism) when they 
report their half-year figures 
next week. Analysts expect 
East Midlands to reveal a spe- 
cial dividend of about lOOp per 
share with some predicting a 
similar payment from 
Southern. 

Other regional electricity 
companies have already 
announced about £6 00m of 
special dividends after agree- 
ment in principle on the 
£3.5bn demerger of the 
National Grid, the electricity 
distributor which they cur- 
rently own. The Grid owns the 
main transmission network in 
England and Wales. 

The groups yesterday 
received formal approval from 
their shareholders for the 
demerger to go ahead. More 
than a million private inves- 
tors will now get shares in the 
Grid, which start trading on 
Monday. The price of the com- 
panies' shares will fall to 
reflect the value of the Grid 
shares being distributed. 

As part of the demerger, the 
Grid is paying a special divi- 
dend to the regional electricity 
companies. The Grid shares, 
which professional investors 
have been trading an a condi- 
tional basis, closed at 209p : 
yesterday, valuing the com- 
pany at £3.5hn. I 

Analysts are divided over 
the likely level at which the 
shares will trade on Monday. 
Some predict a price in the 
range of 220p to 230p bnt oth- 
ers believe the price will be 
depressed by the threat or 
reality of large sellers. 

Almost half the shares are 
owned by Hanson, Scottish 
Power, North West Water, 
Southern Company of the US 
and Southern Electric of the 
UK. Southern Electric decided 
not to distribute Chid shares. 

Under the demerger terms, 
all five are required to sell 
their holdings within 12 
mouths. Than was speculation 
yesterday that one was prepar- 
ing to place some or all of 
their stake with institutions 
next week. 

The price at Monday's dose 
will determine the capital 
gains tax liability for the elec- 
tricity companies and the tax 
payment or rebate faced by 
shareholders. 


Ransomes seeks £37m to cut debt 


By Geoff Dyer 


Ransomes 


Ransomes, the manufacturer of 
grass-cutting equipment, is 
raising a net £37.3m through a 
rights issue to pay off the huge 
debts it built making acquisi- 
tions in the 1980s. 

The group also announced a 
strong increase in annual pre- 
tax profits and signalled its 
return to the dividend list for 
the first time since 1991 at next 
year’s interims. 

The long expected 1-for-l 
rights issue, underwritten by 
NatWest Markets, is priced at 
48p, a 25 per cent discount to 
yesterday's unchanged closing 
price of 64p. 

Mr John Clement, chairman, 
said the rights issue would 
make “a mammoth difference" 
to the group’s financial posi- 
tion. Gearing, which had been 
750 per cent two years ago, 
would be reduced to 59 per 
cent. 


Share price (pence] 
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John Clement: rights will 
make 'mammoth difference' 


Source: FT Eaoal 


Ransomes’ problems 
stemmed from the $l50m 
(£95 m) acquisition of Cushman 
Group in the US which left it 
with high levels of debt when 
the recession hit in the early 
1990s. 

The proceeds will be used to 
reduce borrowings, which 


stood at £ 103.9m at September 
30. and to pay off the £2. 4m 
outstanding convertible prefer- 
ence dividends. 

The group has also renegoti- 
ated its banking arrangements. 
After the rights Issue, it will 
have access to a £60m five year 
facility at 0.75 percentage 


points over Libor, compared to 
the interest rate margin of 2J5 
it has faced on some of its 
borrowings. 

Pre-tax profits in the year to 
September 30 of £922m, com- 
pared to £6.1 lm in tbe previous 
nine months, were struck alter 
a El. 67m penalty payment for 
the early redemption of the 
group's US loan notes. Turn- 
over was £180 .2m, against 
£I31.6m. 

The otherwise strong perfor- 
mance was held back by poor 
management at the group's 
Plymouth plant, where late 
production led it to miss out on 
pre-summer demand. Con- 
sumer division profits were 
£500,000, down from £3.4m, on 
turnover lower at £44m, com- 
pared with £5l.3m. 

Group earnings per share 
advanced to S.fip (lp). The 
group hopes to pay a interim 
dividend next year of not less 
than 0.5p. 


DIGEST 


Unidare 

recovery 

continues 


Unidare. the Dublin-based 
en gi neer, built upon its first 
half recovery to announce frill- 
year pre-tax profits of I£8.14m 
(£8.3m>. 

The outcome for the 13 
months to September 30, 
achieved on turnover of 
I£151.5m <T£169.9m), compared 
with a deficit of l£L46m last 
time and was struck after a net 
exceptional gain of £107.000 
(£7 .58m charge). 

Disposals made during the 
year eliminated borrowings 
and left net cash amounting to 
I£3.12m_ 

Earnings per share were 
31.81p (losses of S.32p); a final 
dividend of I228p lifts the total 
to 16^6p (I43p). 


Tams setback 


As foreshadowed in a trading 
statement last month. John 
Tams delivered interim results 
“both disappointing and below 
expectations". 

The shares, which dived l4p 


following the warning, gave 
up another 3p yesterday to 
58p. 

The group, one of the UK's 
largest manufacturers of coffee 
mugs, also takes in the Royal 
Grafton and Duchess bone 
riling brands. 

Mr Gerald Tams, chairman, 
said losses in the bone china 
side lay behind the pre-tax 
profits fall from £563,000. 
struck after an exceptional 
charge or £190,000, to £314.000 
in the six months to September 
3a 

Turnover improved 9 per 
cent to £l03m and, despite a 
slowing in European retail 
sales, exports now account 
for 51 per cent of the 
total 

Moves to reduce the bone 
china cost base bring imple- 
mented by Mr Rob Yates, who 
was appointed chief executive 
in September, will result In the 
closure of two manufacturing 
sites and an expected excep- 
tional charge of about £l.3m in 
the second half. 

Earnings per share dipped to 
0.79p 0.5p) but tbe interim div- 
idend is maintained at 1.6p 
with Mr Tams again waiving 
the distribution in respect of 
his controlling stake in the 
company. 


LBMS recovers 


Learmonth & Burchett Man- 
agement Systems showed the 
benefits of changing its strat- 
egy to become a US-based soft- 
ware company by reporting 
Interim pre-tax profits of 
£496,000, despite an exceptional 
charge of £296,000. 

Last time there were losses 
of £3-2Sm after a charge of 
£2.4m- 

The company, quoted on the 
USM and Nasdaq following its 
S 12.5m (£8.l5m) offering in 
November, said it was seeing 
strong growth in tbe US. 

Turnover in tbe six months 
to October 31 was £12.4m 
(£llm). Earnings per share 

were 1.8p (13.7p losses). 

In the three months to the 
end of October pre-tax profits 
were £249,000 (£559,000 losses) 
on turn ova- of £6 55m <£5JB8m). 

Earnings per share were 
l.8p, against losses of 
18.7p. 


Turnover grew by 29 per cent 
to £4.47m. Mr Joseph Lee. 
chairman, said that in addition 
to the 58 Crown Optical Cen- 
tres in the UK, there were now 
12 Direkt Optik retail outlets in 
Sweden where turnover rose 
by 84 per cent. 

Further premises were under 
negotiation. 

The Readyspex subsidiary 
had a good start to the year, he 
said, and export business con- 
tinued to grow. 

Earnings per share improved 
to 15-3p (14p) and a 4p <3J5p) 

interim dividend is declared. 


Crown Eyeglass 

New store openings in Sweden 
helped Crown Eyeglass, the 
USM-quoted spectacles maker, 
lift pre-tax profits by 9 per cent 
from £336,000 to £365,000 in the 
half year to September 30. 


Ideal Hardware 

Ideal Hardware, the specialist 
data storage distributor, 
reported a 25 per cent rise in 
half-year pre-tax profits from 
£2. 34m to £2i&m. 

The company specialises in 
solutions for the storage of 
computer data and supplying 
them to computer resellers. 

Turnover for the period, 
which covered 27 weeks to 
November 3 compared with 26 
weeks last time, increased by a 
third to £60 5m. 

Earnings per share rose 22 
per cent to 9.15p. The interim 
dividend is increased 23 per 
cent to 42p. 


Mediobanca, the powerful 
Milan merchant bank, yester- 
day won its battle to posh 
through a controversial L953bn 
($599m) capital increase for 
Ferruzzi Finanziaria (Ferfin), 
the Italian holding company. . 

However, in so doing Medio- 
banca alienated several big 
shareholders who were 
opposed to the handling of the 
operation by Mr Enrico Cuccda, 
the merchant bank’s veteran 
honorary oha irma n - 

The divisions provoked by 
Mr Cucda’s ambitions to take 
control of the business empire 
of the Ferruzzi family, which 
collapsed in 1993, represent the 
most serious public split 


within Italy's banking and 
financial community in recent 
years.- 

At yesterday’s extraordinary 
shareholders' meeting in Milan 
the increase was approved by 
holders of 45.7 per ant of the 
capital and opposed by share- 
holders of 2(L5 per cent 

The opposition came from 
important members of the 
banking community - the 
most notable bring San Paolo 
dz Torino, Banco di Sicilia, and 
MontepaschL Tbe Milan-based 
Caripio, Italy’s largest savings 
bank, also marked its distance 
by refusing to attend the 

mpq tiii g 

The final vote count showed 
that Mediobanca's contribution 
was not necessary for the 33 


per cent required to wui 
appnmL Mediobanca ^had on 
Its side 39 Italian banks 

including Comit. 
BanTdiRcrma -Plusl^- 
eign banks and 21 Italian 

investment houses. 

Lawyers representing ^ 

Paolo at the 

the' bank might challenge tnc 
result in the courts. 

One of their mam aigommOT 

was that Mediobanca, with is«» 
per cent of the stock - mostly 
acquired in October raws 
could not take part in thevote. 

These shares were bought up 
after the failure of the plan to 
create “SupesrGemimT - a con- 
glomerate which was to have 
b^n formed from Fauns big 
industrial group Montedison, 


pins chemical and other .non- 

automotive assets of Fiat; f- 

San Paolo lawyers - also 
instated that Mediobanca, lav- 
ing acquired a controlling . 
stake in Ferfin in its .October 
puds , should be. obliged to 
m pbo a formal offer fin aD out: 
standing stock. But tljpse-ai, 
the meeting descxibsdT.the ■ 
atmosphere as “sober” and. 
“restrained"-' ' .t 

Mr Enrico Bionch, Frirfln’s 
chief executive, said the capital . 
injection would allow Ia70&a-- 
to recapitalise Fondteria* the 
insurance subsidiary, and 
L300bn ta repay medium-tena 




raW 


The remaining L48$bnwool& 
cover L300bn of shortrterm 
hank exposure and cash needs. 


Citicorp parts from vice-chairman 


By Richard Tomkins 
in New York 


Citicorp, the US banking 
group, yesterday announced ft 
bad parted company with one 
of its top executives - Mr 
Christopher Steffen, who was 
promote d to vice-chairman at 
the beginning of the year. 

He has been replaced with 
immediate effect by Mr Victor 
Menezes, who has been named 
chief financial officer. Mr 
Menezes had previously been 
executive vice president in 
charge of the group’s branch 
banking operations in North 
America and Europe. 


Mr John Reed, Citicorp’s 
chairman, said: “The results of 
the past several years have evi- 
denced great progress in the 
company's development, bnt 
there is more to do. We need to 
stre ngthen our focus on deliv- 
ering performance. Including 
productivity programmes and 
our cost/revenue profile.'’ 

Mr Steffen is a noted cost- 
cutter who was brought in by 
Citicorp In 1993 to oversee the' 
bank’s financial controls and 
operations. 

He had previously worked at 
Eastman Kodak, but left after 
a row with Kodak's chief exec- 
utive about how quickly to pro- 


ceed with a cost-cutting plan. 

At Citicorp, Mr Steffen par- 
ticipated in job cuts running 
into erf thousands. He also 
brought new management 
techniques to the company 
such as benchmarking - mea- 
suring the group's performance 
against those of other banks. 

Mr Steffen's promotion from, 
senior executive vice-president 
to vice-chairman in January 
had appeared to signal 
approval of bis work. It also 
appeared to make him a possi- 
ble successor to Mr Reed as 

r-hflTrmMn- 

Citicorp yesterday offered no 
explanation far Air Steffen’s 


unexpected departure, and said 
Mr Steffen was unavailable for 
comment because he had krft 
for the day. “There is no Indi- 
cation of a row whatsoever; It 
was a perfectly amicable set of 

decisions," Citicorp said. - 

Mr Reed said: “Chris [Stef- 
fen] has helped us importantly; 
over the past three years and 
introduced many of -the disci- 
plines of an industrial com- 
pany to Citicorp, we tfiank him 
and wish him well." • • < 

Mr Reed said Mr Steffen’s 
successor was an international 
executive with both consumer 
and corporate banking’ 
experience. 


Electronics rivals fix video disc format 


By McNyo Nafcamoto in Tokyo 
and Alice Rawsthom 
In London 


Nine of the world's leading 
consumer electronics compa- 
nies have agreed a common 
format for digital video disc 
(DVD) systems, which are 
expected to be among the best- 
selling electronics products of 
the late-1990s. 

Tile agreement ends months 
of negotiation over the techni- 
cal specifications for DVD, 
which can be used for data 
storage, watching videos and 
playing music. 

Tile industry, which is suf- 
fering weak demand and fierce 
price competition, sees the ver- 
satile new product as its main 


hope of revitalising a sluggish 
market and Of making litmaifc 
into the buoyant home comput- 
ing sector. 

However, until yesterday's 
agreement, the prospects for 
DVD were clouded by the 
threat that Japan’s Sony and 
Philips of the Netherlands, two 
of the world's largest electron- 
ics groups, would trigger a 
“format war” by introducing a 
different system from the rest 
of the industry. 

The final specifications rep- 
resented a setback for Sony 
and Philips, which were forced 
to accejpt many aspects of the 
technology proposed by their 
rivals, led by Toshiba. 

They also lost their lobby to 
include the letters “CD” in the 


new product's name - thereby 
positioning the new discs 
within the extended family of 
compact disc products, a tech- 
nology originally developed by 
Sony and Philips. 

However Philips said yester- 
day it was relieved the indus- 
try had finally reached agree- 
ment over a single format The 
Dutch company plans to 
launch its first DVD products, 
which will be read-only mem- 
ory drives for computer appli- 
cations, by tbe end of 1996. It 
hopes soon afterwards to intro- 
duce the first consumer 
systems for playing films. 

Japanese groups, such as 
Toshiba and Matsushita, are 
also aiming to put their first 
products on sale next autumn. 


However they are likely to 
launch their products m Japan 
first followed by North Amer- 
ica and Europe. 

Most manufacturers suspect 
that the yen’s effect on the 
Japanese groups will mean the 
first DVD consumer systems 
will have to be priced at more 
than the $600 that had been 
hoped for in order to establish 
them as mass market products. 

BZW Securities in Tokyo 
estimates that DVD sales trill 
reach Yl55bn ($L53bn) in 1996, 
rising to Y2,Q26bn by 2000. 
However, some analysts 
believe tbe absence of a record- 
ing function, which was a big 
selling point for video cassette 
recorders, could inhib it sales of 
consumer DVD systems. 




If you want HIGH INCOME 
TSB can provide it 
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T he HIGH INCOME share 
class, from award winning 
t TSB Fund Managers (Channel 
Islands) Limited, is the ninth 
share class of TSB Offshore 
Investment Fund Limited, a jersey 
r e gistered open ended investment 

company. 

This share class aims to produce 
a higher level of income, currently 
estimated to be 9.0% per annum, 
paid quarterly by investing in 
Sterling fixed interest securities. 
You only need £5000 to invest 
in the HIGH INCOME share class. 
Investors will benefit from 
switching facilities ra other share 
classes within rhe TSB Offshore 
Investment Fund. 
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Remember, the value of shares 
can fluctuate in value in money 
terms and rhe income from them 
can go down as well as up and 
cannot be guaranteed. 
Consequently, on selling, 
investors may not get back the. 
amount they originally invested. 
>lou should be aware that rhe 
distribution policy adopted 
by the Company may affect 
the underlying value 0 f y<)ur 
investment. 


♦TS B Fund Ma Mgcrs ^ p^j ^ m 

" T* Mj "J8vnKnt Group category 
rbree years a „d 1 si m rhe UK 53 

mT We l ** Period in ritejqS 
Offchore Financial Revwrvv Awards. 


Or please complete the coupon 

To UZ Wiscotn be. TSB Offshore Centre, PO Box 597 
St Heitor, jersey JE4 8XW. Channel Islands 
Telephone + 44 1534 5Q3909. Fax + 44 1534 soaaii 


2 bLT? Mana * ers "«* also named os 
„ ‘^estment Group orer U & 5 
years m rKe 1*94 MicmpxJ O & 
Inrenunoiullyr Marketed Funds Wtb. 


lerepnone s- ia M aussro. Fax 4 44 1534 503211 

□ Please send me a copy of your brochure and 
prospectus slving full details of TSB Offshore 
Investment Fund Limited. 


1 Name : . 


OFFSHORE 
CENTRE ’ 




This advertisement has been issued by TSB Fund Managers (Channel Islands) Limited, who are the manaoe 1 tch 
I t has been approved by TSB Investment Services Limited which is regulated by the Personal Investment TSB . 0ffahDre Investment i 

TSB Onshore Centra 1* Hui aaloa and nutriatttnO aroUD tor TSB Bank I-I . . ... runnority and is Dart nf the TCQ 11. 


nnas wren approved oy 15m investment Services LUimea wnwn is reguiai ea uy the Personal Investment Amhnr*. ~“ Q,IOTe vestment Fund Limited 
TSB Cfflshore Centre is the offshore sales and msrketwe group tor TSB Bank Channel Wands Untiled andTrSBF,^ u *** ol ** 186 Meeting Group. 
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MARKET REPORT 

v Copper 
* stocks rise 
hafts rally 

As eariy raDy is copper prices 
on the Londm Metal RrrfwTvgii 
stalled yesterday after the 
exchange announced a large 
rise .in warehouse stocks of the 

mrtaj 

The three mm% delivery 
position had -edged above 
$2,700 a tonne at on point, hot 
after tbe stocks news it quickly 
retraced its steps. By the dose 
it stood at $2jS7(L50 a 
down $14 an the day 
os the week. With nearby 
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Lead % 
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tightness still giving « to > for 
concern, however, tbe «»«*» 
price field on to fts p remi u m 
The cash/three mmitlm “back- 
wardation”. as the preminm is 
called, endedat $297 yesterday, 
close the record level readied 
in mid-week and SSLSO up from 
the end of last week: 

Traders told the Reuters 
news agency that wide nearby, 
backwardations were still 
attracting metal into i.mb 
warehouses, with the hoik of 

rtw t r« wiH» «nmfnp fa L/CB 3 g 

Beach in the US Siuga- 
pore. The copper going into 
Singapore was probably Chi- 
nese, some said. 

News that Russian refined 
copper exports fen 8 per cent 
in the first 10 Twtnefag of 
year fc> 315/000 tomes had little 
impact an values, traders said. 

Ataninium stocks were also 
up qjdte sharply, but fire mar- 
ket jroved more resilient ami 
the three months delivery 
price closed at $TJ57JL50 a 
tonne, down $3 on tbe day and 
$19 pi the week. 

The nickel market remained 
fairfc firm, with prices continu- 
ing to daw back Monday's 
sharp ish fan, A $U200a-tanne 
rise' yesterday left the three 

WEEKLY PRICE CHANGES 
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COMMODITIES AND AGRICULTURE 


months position $95 up on the 
week at $8130 a toss after an 
eariy rise to $8^09 hM been 
met by chart-based sri&jg and 
fight trade Bqifidaticat 

An S>925-to<mA at 6 per cent. 
fa& in LME lead stocks hdped 
the metaTs prices to edge 
h i gher yestarday. bat they stifi 
finwhnd lower on tbe week and 
the cadi premium n ar ro w ed 
farther. Emopean producers 
said demand far the lead 
remained stnmg as- battery 

niwni fa lnf f w. jgo pay p fl ftp rfa 

nsnal wilder nptura in ratface- 
.most purchases. 

-At fibs London Boston Mar- 
ket gold dealers made another 
effort yesterday to break 
upside resistance at $390 a troy 
ounce. But, lacking sufikfenf 
e ncoura ge m e nt from the New 
York market,, the attempt 
failed and the price dosed at 
$387.10 as ounce, down S3 oo. 
the day but $1.15 tq> ou the 
week. '“There may be some 
weak longs in tboe who may 
be tanking to get out." one 
dealer told Reuters. 

The London Commodity' 

Rt i tijuiyn mhm tf y ftryii* mar . 

ket flnMwd weaker aflsx. 
bouncing from ISmonth tows 
readied on Thursday. The 
March position, which had 
been as tow as $1340. closed 
yesterday at $132$ a tonne,, 
down $10 oo the day and $69 on 
the week. 

The market was oversold 
and it to r*r"f m" 
one trader commented. 

Others said activity centred 
on the JanuaryJMarch spread 
with tbe spot pranhim soaring 
to $230 a tonne on fears of 

r m i a — M l Hp t ibwM nayt nv«^i 
Tn January /Mardi tbe panic 
set in and we are off and 
mtiiy, " said nru> Be thorcg* 1 * 
tbe holders of short positions, 
who had seoi the spot Novem- 
ber premium soar to some $700 
a tonne before the position's 
expiry, did not want a repeat of 
that scenario an the now spot 
January contract. 

The market was slightly can- 
tioos, however, ahead of the 
next week’s US Department of 
Agriculture world production 
report. “The market is on hold 
until tbe USDA report next 
week,” London broker GN1 
said. . 
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prize awarded. 
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liament in plenary session m 
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bank governors’ committee 
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ducer price index (November). 
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THURSDAY: Machine tools 
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horticulture for England (June 

94). US c o ns u me r price index 
(November* industrial produc- 
tion (November); business 
inventories (October). . Summit 
Of top. Ni gerian 'j nHHritmg - in ; 
Lagos to discuss odfitary gov- ' 
enuiiaxt^ thretoTear transition 
to democracy programme. 
Summit meeting of the Assort- ' 
ation of Southeast Asian - 
Nations in Bangkok (to. Dec 
15). Bundesbank council meets. 
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When the belt- tightening hurts 


5 ’ 


Saturday December 9 1995 


A European 
conundrum 


Fears are increasing that governments’ enthusiasm for fiscal correctness 
could derail the global economic recovery, writes Robert unoie 


O ver the past three 
years the economies 
of the industrialised 
world have been in 
the grip of fiscal cor- 
rectness. With the notable excep- 
tion of Japan, their governments 
have been engaged in a belt-tighten- 
ing exercise unprecedented at this 
stage of an economic upswing. 

But are we getting too much erf a 
good thing? Figures this week 
showed that the German economy 
stalled in the third quarter of the 
year, while the French and UK 
economies are barely growing at alL 
The US too is expected to see 
growth decelerate markedly. 

Optimists believe that figures 
such as these mark no more than a 
pause before global economic activ- 
ity accelerates again. But as fore- 
casters foil over themselves to 
revise down their predictions of 
world growth for next year, there 
are fears in some quarters that 
overzealons fiscal rectitude is 
threatening to derail the recovery. 

The trigger for fiscal consolida- 
tion was the build-ap of public sec- 
tor debt in the 1980s. It was made 
all the more u rg en t by relatively 
low inflation, which increased the 
burden of financing that debt 
Progress has been impressive. 
The Organisation for Economic 
Co-operation and Development cal- 
culates that Its 19 biggest member 
countries have cut their budget def- 
icits since 1992 by 0.6 per cent erf 
national income - excluding any 
reduction explained by recovery. In 
the US there is bipartisan, support 
for a balanced budget, while Euro- 
pean governments have to borrow 
less if they are to join the single 
currency under the terms of the 
Maastricht treaty. 

“Political dogma in any of the 
Group of Seven countries has 
become fiscally conservative on 
both sides of the aisle. It is going to 
take a very long time to reverse 
these strategies, n argues Mr Phil- 
ippe Jordan, senior vice-president at 
Daiwa Securities in New York. 

Shrinking the state often 
proved to be a painful process. The 
street marches and public sector 
strikes which caused chaos in 
France this week are only cme man- 
ifestation of a pervasive concern in 
many countries about the conse- 
quences of cutting public deficits. 

Doubts have been raised about 
the future of state spending on pen- 
sions and health, for example. Com- 
bined with the Job insecurity 
brought about by intensifying 
global competition, the squeeze on 
public sector activities is helping 
make these the “nervous ’90s". 

This deep-seated sense erf nervous- 
ness has been heightened as the 
industrialised economies show 
signs of running out of steam. In 
Germany, France and the UK, ana- 
lysts fear output will contract in the 
fourth quarts: as companies meet 
demand from stocks of unsold 
goods. A stock adjustment is also 
expected to slow the US economy in 
the fourth quarter, after growth in 
the third which was unsustainable. 

Mr Keith Skeoch, chief economist 
at James Capel in London, now 


Europe is in a muddle, and the 
events of recent days and weeks 
only emphasise the confusion. If 
the inhabitants of Jupiter were to 
send a counter-Galileo space 
probe, they might be forgiven for 
being baffled by the signals. 

On the political front, the signs 
point in different directions. A 
team of the great and good in 
Brussels, the so-called reflection 
group summoned to prepare for 
next year's inter-governmental 
conference of the member states, 
has laboured for months, and 
brought forth a mouse. Called 
upon to propose constitutional 
reforms, both to make the EU 
more effective and more demo- 
cratic, they have suggested that 
only modest tinkering is likely to 
prove acceptable to all Id. As for 
preparing the club for a whole 
range of new members, that an 
looks like being postponed. 

Chancellor Helmut Kohl of Ger- 
many and President Jacques Chi- 
rac of France are clearly not satis- 
fied. So ahead of next week's EU 
summit in Madrid, they have 
come up with their own agenda to 
keep the European integration 
show on the road. They have 
thrown down the gauntlet, to the 
minimalist British in particular, 
by insisting they cannot tolerate 
individual member states blocking 
further moves to integration. 

They want a new clause to be 
written into the Maastricht treaty, 
allowing some member states to 
press ahead faster than others on 
the road to ever closer union. It 
would formalise the whole move 
towards a multiple-speed or vari- 
able geometry EU, with an inte- 
grated inner core based on Emu, 
and several looser outer circles 
which might allow for enlarge- 
ment to the east 

A strategy for institutional 
reform is needed if the EU is to 
manage enlargement to the east 
But everything also depends on 
what happens to the commitment 
made in the Maastricht treaty to 
economic and monetary union. Mr 
Chirac and Mr Kohl hope Emu 
will happen; Mr John Major and 
Mr Lamberto Dini fear it will; the 
question remains whether it will. 


ate objective, neither it nor the 
Emu project will be assured of 
success. 

The questions would then be 
how the fiscal deficit criterion far , 
Emu will be applied and how the 
European economy performs. If 
the European economy were to 
persist in its present slowdown, an 
almost insuperable problem might 
be created for France. The gov Em- 
inent's plan to lower the deficit 
from 5 per cent of GDP this year 
to below 3 per cent in 1997 
depends on its ability to sustain 
growth of 2’/i-3 per cent a year. 
That is increasingly in question. 


Mortal combat 


France is where this will be 
decided. The government is locked 
in mortal combat with its leading 
trade unions over a modest 
attempt to reform its social secu- 
rity system. Most impartial 
observers agree that it Is the least 
it could and should do to bring its 
public finances under controL 
The ability of the French gov- 
ernment to put through its 
reforms is a crucial test But even 
if Mr Alain Juppe’s government 
succeeds in achieving its immedi- 


Macroeconomic pickle 

The good news for France is 
that Germany is in a very gnTriiar 
macroeconomic pickle. Prelimi- 
nary estimates suggest that the 
German economy registered no 
economic growth in the third 
quarter of 1995 and suffered a rise 
in unemployment to 9.7 per cent of 
the labour force. The bad news is 
that the Bundesbank may not act 
aggressively in response and, even 
if it does, may not succeed in 
reversing the drift. 

The consequences for France 
could be dire. If slow growth 
began to increase French unem- 
ployment and raise the bndget def- 
icit once more, the chances of 
Emu might be regarded as increas- 
ingly remote. The exchange rate 
could then come under pressure, 
triggering a vicious circle of 
higher interest rates, slower 
growth, bigger fiscal deficits and 
yet more fiscal tightening. 

France could find two escapes 
from the danger, both of them 
dependent on German good wifi. 
The first would be sharp and 
timely monetary easing by the 
Bundesbank under the direction of 
Mr Kohl's former assistant. Dr 
Hans Tletmeyer. 

The second would be agreement 
by German politicians that the fis- 
cal position in 1997 will be judged 
on a structural, or cyclically 
adjusted, basis, not on the basis of 
actual figures. If neither of these 
is forthcoming, France could be 
thrown off the track toward Emu 
in the very last lap. Defeating the 
strikes and demonstrations is 
absolutely necessary. It may still 
not be enough. 

Messrs Chirac and Kohl have 
underfilled once again that their 
commitment and direction is criti- 
cal to the process. But even if they 
can deliver Emu for an inner core 
of member states, they have to 
define how variable geometry will 
work to preserve the integrity of 
the EU as a whole. That is cer- 
tainly a task beyond the capacity 
of next week's EU summit But it 
is the fundamental question to be 
defined by next year's IGC. 






s globalgrowtb stows 












It says about price stability,. 

gome analysts tea r the durabflfty 
of the new p6!Scy consensus may be 
undermined by ^ 
investors think it ca npotlBBL Tgs. 
may stop long-term interest rates 
falling sufficiently . to (tffeet tte- 
impact of fiscal consolidation. - 

But Daiwa ’s Mr Jor dan argue s 
that the central banks ure &nqfiy_ 
befog stubborn. The Fed, for exam-;. 
Die is foiling to cut shortrtenn rates . 
quickly enough. The xndn^iy pol- 
icies which eradicated inflation _are 
still being employed," h esgy s. 

The willingness of central bams . 
to act will be tested tathedert few:, 
weeks. The German growth Hgrsrss 
have foeDed expectations foaMhe •« 
Bundesbank will cut its official 
rates in January, while a d lal over 
tiie federal budget could afi( w rates 
in the US to fan then tor Sense 
observers expert 

many and the US to fell thu side of 
Christmas, and rates in the JK are 
widely expected to drop nex week.' 


th Ger-: 
side of 
[IK are. 


Germany 


B Capel notes tbfct the 
supposed trs de-off 
between fiscal c rasoli- 
datkm and loose mone- 
tary policy has rarely matatalised 
in the past. Looking at 12 ex mpfes 
of fiscal consolidation in 3ECD 
countries over the last 25 ye rs, he 
found that short-term interes rates 
ended up 1.1 per cent higi er on 
average three years later. I mger 
term “real" rates did fal but 
mainl y because of rising inf stum. 
Any boost the economy migh have 
received was also often under lined 
by a blow to competitiveness i ran a 
stronger exchange rate that 
resulted from such policies. 

Depending on the timetab i -for 
rate reductions. Mr John Uew Hyn, : 
chief economist with La man 
Brothers in London, argues that : 
Europe's bleakest time will b the 
first half of next year. But he ears 


ut Mr Skeoch afl James 




from Q1, 1993 
(and forecasts) 
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expects the OECD economies to 
expand by only 2.1 per cent next 
year. This follows 2.5 per cent 
growth this year and 3.1 per cent in 
1994, His views are not untypical 

Such unpromising short-term 
prognoses come three years into a 
global recovery that has anyway 
been more anaemic than its prede- 
cessors in the 1970s and 1980s. Even 
excluding the persistently weak 
Japanese economy, output and 
incomesAn the OECD are still L5 
per cent lower in relative terms 
than at the equivalent stage of the 
last two upturns. 

The sluggishness of the present 
recovery cannot be explained by 
investment or exports, which are 
behaving much as in previous 
cycles. The weakness is showing up 
instead in consumer spending - 
affected by taxes - and government 
expenditure. There thus appears to 
be prima Jade evidence that fiscal 
consolidation has played a big role 
in generating a slower pace of activ- 
ity in the early years of the current 
recovery," Mr Skeoch believes. 


The recovery has also been 
sapped by the overhang of private 
sector debt which built up in many 
advanced economies during the 
1980s. Many households which 
would normally be happy to borrow 
are afraid to do so - and those 
which would normally save are 
happy to continue. Growing fears 
about the future of public sector 
pensions give an added incentive. 

Economic policymakers can, of 
course, reduce interest rates to bol- 
ster growth- But Mr John Lipsfcy, 
chief economist at Salomon 
Brothers in New York, observes 
that what he calls the "new policy 
consensus” behind fiscal consolida- 
tion also includes a conservative 
attitude to interest rates. 

However, he also doubts whether 
governments will be able to stick to 
the new consensus. “The new policy 
consensus is running headlong into 
economic realities that will severely 
test policymakers.” be argues. 
Events in France have underlined 
the fragility of popular support in 
Europe for the conservative policies 


demanded by the Maastricht treaty. 
Many observers doubt the US can 
sustain its recent golden scenario of 
solid growth, low inflation and high 
capacity utilisation. And it is still 
not certain that the Japanese econ- 
omy is out of the woods. 

Investor scepticism about the 
durability of the new policy consen- 
sus is reflected In the stubbornness 
of inflation expectations, which put 
upward pressure on long-term inter- 
est rates. Mr Eddie Geoige, gover- 
nor of the Bank of Englan d, com- 
plained this week that Mr Kenneth 
Clarke, the UK chancellor, had lost 
credibility and pushed up gilt yields 
by failing to raise rates in May. 

In Europe, the differences 
between interest rates in EU mem- 
ber states indicate that investors 
believe some are less serious about 
- or capable of - fiscal rectitude 
than others, despite attempts to 
bring convergence ahead of eco- 
nomic and monetary union. Even in 
the US. the much-lauded Federal 
Reserve has yet to convince 
investors that it means what 


a vicious circle if growth is to low 
to bring about the fall in b 3get 
deficits demanded by the 5 aas- 
tricht treaty, and if govemn arts 
respond with more budget cut! 

Either way, the demands oi the 
Maastricht treaty are expecte to 


keep European growth subdied. 


The Japanese economy appear! a 
- last to recovering - but from sup ; 
low starting point that it is unlit! 
to make much difference to p 
world economy as a whole. J • 
Thus It may be the US that deer 
mines whether the world econob 
resumes rapid growth. The ogi 
mists expect the US to lead a powr 
ful re-acceleration, while the pern 
mists think any rebound there to 
be weak and a long time coming.^ 
And what If then la a serial 
attempt to balance the federal bus 
get? The conventional view is thi 
this would boost the economy b 
allowing interest rates to fell. Bi 
history suggests it may not 
The moral of the last two years 
in which global growth surprise 
almost everyone on the u pside i 
1994 and almost everyone an th 
downside in 1995 - is that ecorn 
mists cannot give a reliable predii 
tion one way or the other. 


Number One Southwark 


View of dealing system liquidity a myth 


From Professor Morris Mendelsan. 

Sir, I was dismayed at your 
perpetuation of the myth that quote 
driven systems proride better 
liquidity than order driven systems 
(“Exchange and marts”, December 
1). That is the kind of knee-jerk 
reaction I would expect from a 
market maker. Among other things 
it assumes that securities firms will 
not make markets on order driven 
systems. 

I see no reason in the world why, 
when the spreads are wide, a 
securities firm would not want to 
take advantage of that and enter 
both a bid and offer and hope to 
benefit from the spread just as it 
does in a quote driven system. 


Since, in. an order driven system, 
the firm is free to enter and leave 
the market for a security without 
penalty and does not have to have a 
regulatory reserve or capital for 
those securities in which it chooses 
to make markets, a profit seeking 
securities firm is likely to be on the 
alert for excessive spreads, shifting 
its market making from stock to 
stock depending on where its 
services are most needed. Exposure 
is less risky than on SEAQ since the 
bids and offers are anonymous. 

Furthermore, since a properly 
designed order driven system has 
time priority, potential liquidity 
providers are encouraged to expose 
their willingness to trade. As we 


have discovered in the US in the 
crash of 1987, the liquidity provided 
by market makers was grossly 
exaggerated. 

While they broadcast their bids 
and offers on Nasdaq, many simply 
did not answer the phone. Finally, 
when the Toronto Stock Exchange 
introduced “Market by price”, an 
order driven system, spreads 
narrowed. 


France right 
to reform 



Morris Mendelsan, 
professor emeritus of finance, 
Wharton School of the University 
of Pennsylvania, 

36-20 Locust Walk, 

Philadelphia, PA 19104-8367, 

US 


Asia’s 'four tigers’ are no longer low wage areas 


From Mr Aidan Foster-Carter. 

Sir, Can we nail, once and for all, 
the myth that the ‘‘four tigers" of 
east Asia today have low wages? 
You quote a cabinet minister as 
telling a City of London audience 
(“Dorrell admits reform of economy 
hurt many”, December l) that 
“Poland's labour costs are lower 
than they are in Singapore, Korea, 
or Taiwan". The secretary of state 
for health also described the notion 
of the UK competing on low wages 
(while disagreeing with it) as 
"Europe's Hong Kong”. 

But per capita income in the UK 
($17,4100 in 1994, according to the 
Economist Intelligence Unit) is 
already lower than in both Hong 
Kong ($21,740) and Singapore 
(£22.470). 

The UK remains ahead, for now, 
of Taiwan ($11,340) and South Korea 
($8,740): but since both are expected 
to go on growing at 6-7 per cent 
annually, the UK will inevitably be 


overtaken. Already. Daewoo's 
monthly wage at its VCR plant in 
Antrim, Northern Ireland ($1,200) is 
lower than what it now pays at 
home in Korea ($1,300, plus free 
lunches). 

AS for Poland, its annual per 
capita income of $2,490 puts it in a 
different league altogether. As with 
other emergent east European 
economies, here the relevant 
comparison is not with the ori ginal 
Asian “four tigers" but with the 
south-east Asian “tiger cubs” now 
following in their wake, such as 
Malaysia ($3,570) and Thailand 
($W30). 

Such relativities explain why, as 
you have reported, Daewoo is now 
buying up much of the Polish motor 
industry. 

Of course, at the outset the first 
four tigers did have low wages. So 
did Japan: but anyone who still 
held that view of Japan today 
would surely be unfit to run a 


company, let alone the country. In 
1995, is it any less inexcusable for a 
minister to be so ignorant of basic 
data and trends in east Asia more 
broadly? 

And yet your political editor 
praised Mr Dorrell’s speech as “one 
of the most coherent accounts by a 
minister of the 

government’s. . -strategy”, if even 
their best thinking is based on such 
false and outdated assumptions, 
small wonder the UK is in the mess 
it is. 

The idea that his City audience 
may be equally misinformed is too 
awful even to contemplate. 


Aidan Foster-Carta', 
senior Lecturer in sociology. 
University of Leeds, 
director, 

Leeds University Korea 
Project, 

Leeds LS2 SJT, 

UK 


From Mr John Stevens MEP. 

Sir, Your leader “D n’y a pas 
d ’alternative’’ (December 5) on the 
real Issues at stake in the present 
courageous stand of the French 
government to secure a reform of 
its public finances was absolutely 
correct. 

11 is deeply depressing how many 
so-called Conservative 
commentators in the UK seem to be 
advocating the interests of trade 
union power and fiscal 
irresponsibility, simply because of 
their hostility to European 
monetary union. 

The foci of the matter is that the 
French government is doing the 
right thing in cutting its deficit 
regardless of the Maastricht 
criteria. France is one of Britain's 
principal trading partners. The UK 
has a huge vested interest in the 
long term health of the French 
economy winch can only be secured 
if these reforms succeed. The 
parliamentary opposition to French 
prime minister Alain Jupp&'s 
programme is being led by the 
French Socialist party with which 
the British Labour party is closely 
lfrnfcpd tn the European parliament. 

This, when taken together with 
recent remarks by EU transport 
commissioner Neil Kinnock 
(“Bannock breaks ranks with 
Brussels on Emu", November 28), 
would seem to suggest that the 
chances of Labour leader Tony 
Blair actually being able to deliver 
the sort of rigorous control of 
government spending necessary for 
Britain to be at the heart of 
European affairs are negligible. 
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W iu ? his brightly- 
coloured braces, 
considerable 

paunch and pen- 
JSjy*. krge cigars. Mr 
Marc Blmdel could easily pass 

tSf ?L arch f t?pal «W*W*rt 
that bade union militants love 
to hate. 

At the head of marching 
workers complete with meg* 
^ cap, he is rap- 
idly trmsfarmed into what he 
really is; the union leader with 
a pivotal position in the battle 
T e re ^ onn of Prance's 
soCjljsecurity system. 

J™Mwo apparently con- 
tradictory aspects of his image 
serve well to illustrate the per- 
sonal and political tensions 
pulling Mr Blonde], secretary 
genera of Force Onvridre 
(FO), < le of France’s largest 
unions in different directions. 

In m ny ways, he Is exper- 
iencing his finest hour as mas- 
termin of the wave of strikes 
and cU nonstrations that have 
swept France in response to 
the si :ial security refo rm^ 
propossd last month by Mr 
Alain uppe, the prime minis- 
ter. list Thursday - two 
weeks after the first strikes 
began - crowds of more than 
700,001 people gathered an the 
street in dries across France, 
raisin the spectre of the trou- 
bles o 1968. 

Mr )londeTs rise to promi- 
nence has been based on his 
colon id personality and his 


Man in the News ■ Marc Blondel 

The striker with the cigar 

The French union leader still has a lot to prove, says Andrew Jack 


ability to focus on the main 
concerns both of trade union- 
ists, and large sections of the 
general public. But these are 
signs that this consensus may 
be beginning to break down. 

To thousands of irate com- 
muters In Paris who staged 
counter-demonstrations last 
weekend, for example, he has 
become a figure of hate. 14 Blon- 
del, e’est le bordaL" - it’s a 
complete mess with Blondel - 
they shouted. There were even 
chants of “Blondel - a mort" - 
death to Blondel. 

Yet despite the disruption to 
business, the huge traffic jams 
and the enormous inconve- 
nience for those attempting to 
get to work, the bulk of public 
opinion is still behind him. 
The latest poll, published last 
week, suggests that 58 per cent 
of the French believe contin- 
ued strikes are justified. 

Far the estimated one third 
of public-sector employees who 
stayed away from work on 
Thursday, Mr Blondel symbol- 
ises their determination to 
fight what they perceive as the 
growing threat to their job 


security and retirement enti- 
tlements at a time of high 
unemployment and slowing 
economic growth. 

Some other unions have 
accepted the need fir an over- 
haul of the present deficit-gen- 
erating social security system 
and have responded positively 
to Mr Juppe”s proposed 
reforms. 

But Mr Blondel has domi- 
nated media attention with his 
dogged determination to pur- 
sue the strikes. His lively per- 
sonality appeals to Journalists, 
with the result he appears 
daily in morning radio broad- 
casts. afternoon newspapers 
and evening television discus- 
sions, even if the coverage is 
not always favourable. 

The grandson of miners 
from northern France, and a 
former civil servant, Mr Blon- 
del, 57, a beerswigging bull- 
fight fan, is fond of histrionic 
gestures, such as pulling out 
his own payslip - limited to 
FFr14,000 <$2317) a month - in 
front of the cameras. 

In his six years at the helm 
of Fbrce Ouvrtere, where he is 


dubbed “the general”, he has 
done much to radicalise the 
union. 

So it is no surprise that he 
has sought to exploit the pres- 
ent unfocused but broad range 
of public frustrations with the 
state of France, upping the 
demands of the strikers from 
“withdrawal of the Juppe 
plan” to wider concerns about 
the preservation of the public 
sector and the need for salary 
increases. 

Among his other initiatives, 
he has brought Force Ouvriere 
closer to the Confederation 
Generate du Travail, the 
grandparent of France's labour 
movement, which celebrated 
its centenary at a congress last 
week. 

In a widely-photographed 
gesture at the end of Novem- 
ber, Mr Blo ndel publicly shook 
hands for the first Htth» with 
Mr Louis Viannet, the Commu- 
nist head of the Confederation 
G£n6rale du Travail. He has 
aisn said that be has ambitions 
to form a united “grande 

cgt*. 

Rapprochement would not 



Repent at leisure 


eter Norris reflects on the 
pse of Barings for the first time 
ce it failed to John Gapper 


en days before the 
ignominious collapse 
of Barings, the UK 
merchant bank, in 
two men met in its 
Singapore office. One 
Peter Norris, the 40- 
head of investment 
g. The other was Mr 
Leeson, a 28-year-old 
in financial derivatives, 
months later, Mr Leeson 
t started a six-and-a-half 
yeadsentence in a Singapore 
jailjbr fraud in connection 
wit} the £830m derivatives 
that brought down Bar- 
Mr Norris spends most 
looking for another job. 
night, he returns to his 
Iaif house near Bedford, and 
hiawife and two young chil- 
dgu Mr Leeson beds down on 
alraw mattress in a shared 
ce But Mr Norris has no sym- 
pahy for the trader who 
afuptly cut short his own - 
util then golden - career. 

(I think he was someone 
\ o took ruthless advantage, 
jparently from day one, of 
ving been given responsibil- 
r in a certain area, and who 
terly corrupted it" says Mr 
orris, who left Barings in 
lay with 19 other senior exec- 
tives linked to the disaster. 

I Mr Norris faces being barred 
rom serving as a director of an 
nvesbnent bank by the Securi- 
ties and Futures Authority, the 
City regulator. Moreover, he 
has been accused by Singapore 
inspectors of trying to conceal 
Mr Leeson’s unauthorised trad- 
ling before the collapse. 

I ' Mr Norris says he is particu- 
larly pained by the knowledge 
that he had Mr Leeson in front 
of him without realising what 
be was concealing. "It Is unbe- 
lievably galling, but the fact is 
that that information had not 
come to me. It came a week 
later.” he says. 

He says ids encounter with 
Mr Leeson was a routine 15- 
minute meeting, one of several 
be bad with local staff. He 
asked Mr Leeson a gentle ques- 
tion about whether others were 
upset at him earning so much 
money. “I recall It because 
frankly I did not understand 
the rather convoluted answer 
that I gut back.” he says. 

The Singapore inspectors 
have accused Mr Norris of 
lying, citing eye-witnesses who 
say the meeting lasted 90 min- 
utes. The implication is that 
Mr Norris and Mr Leeson were 
plotting. Mr Norris says there 
is no truth in this. 

The Singapore authorities 
appear to be considering 
whether to bring charges 


against Mr Norris, Mr Janies 
Bn* . the former head of the 
Singapore office, and Mr Simon 
Jones, the local operations 
manager. Mr Wav and Mr Jones 
are more vulnerable since they 
are Irving in Singapore. 

Mr Norris has less to fear, 
but must also free the reality 
that many Britons sympathise 
with Mr Leeson. and regard 
the former executives at Bar- 
ings headed by Mr Norris as 
bearing a heavy responsibility. 

Such public h umiliat i o n may 
be harder for Mr Norris to take 
than others. Unlike -s ome exec- 
utives who left, he was not 
close to retirement. Further- 
more, he had a reputation for 
arrogance, having risen rapidly 
to the top under the former 
chai rman, Mr Peter Baring. .. 

T am not asking far sympa- 
thy, but if people think clearly 
about what has happened to a 
number of people’s lives and 
future prospects, the effects of 
this have been severe.” he 
says. Indeed. Mr Norris admits 
to having to re-appraise his 
whole view of the world - 
‘'what you can cope with, and 
what you can’t" - as a result 

From early on. he has been 
more willing to shoulder blame 
for his role in the collapse than 
some other executives. “Any- 
body who was involved in the 
management of the business 
can reflect on things they 
might have done that would 
have made a difTgrpwrp- i can 
certainly do so," he says. 

Yet he insists that part of his 
responsibility was formal 
rather than direct in the sense 
that the debacle happened 
while he was in overall com- 
mand. Although he folks of it 
analytically, he is clearly irri- 
tated that others played down 
the extent to which they had 
direct responsibility for Mr 
Leeson during the Bank of 
England inquiry. 

“It is human nature for peo- 
ple confronted with this sort of 
thing to re-consider and re- 
present what they were doing 
and why they were doing it," 
he says. Although he does not 
mention the name, be seems 
particularly stung by the 
admission by Mr Ron Baker, 
former head of derivatives, 
that he was unfamiliar with 
equity derivatives. 

He says a lack of understand- 
ing of derivatives among 
senior managers “is definitely 
part of what happened,” but 
the Bank inquiry uncovered 
“acknowledgements of 
inexperience mid lack of quali- 
fications in running the 
business which were not 







Peter Norris: *it is a matter of anxiety as to whoa and how 1 am 
going to earn a viable salary again' Photograph : Trevor Humphries 


presented at the time". 

Despite the lack of controls 
that let Mr Leeson run amok, 
Mr Noms insists Barings was 
competently managed in other 
areas. “In this instance, with 
unbelievable effects, the pro- 
cess failed, but the factors that 
caused the failure were not 
prevalent throughout the 
organisation.” be says. 

He puts a large part of the 
blame on the reorganisation it 
was undergoing. Controls were 
revamped after the departure 
of Mr Christopher Heath, 
founder of Baring Securities, in 
1993, and Mr Norris was trying 
to integrate the organisation 
with Baring Brothers, Barings’ 
merchant banking operation. 

I n the context of the 
fraudulent activity that 
had already started, that 
definitely meant there 
was too much going on in the 
organisation.” be says. “In 
important areas of manage- 
ment, people had extraneous 
things on their minds which 
were not simply to do with 
running the business.” 

Mr Norris recognises sympa- 
thy for the former executives 
will be limited, given revela- 
tions about how much they 
were paid. He was due to 
receive a Elm bonus for 1994. 
Mr Leeson would have got 
£450,000. and Mr Andrew Tuc- 
key, the bank's deputy chair- 
man. was due to receive £L6m, 
although none of them were 
paid. 

From outside, he can reflect 


at leisure on the industry that 
used to pay him so wefl. “it is 
clearly not a matter of justice. 
The issue of how investment 
banking has become a supra- 
national industry enjoying 
unbelievable rates of remuner- 
ation is a very bag topic.” 

It is a moot paint whether he 
will even earn such bonuses 
again. Even if he escapes a ban 
by the SFA, his curriculum 
vitae has been badly marred. 
"As a family, we are not desti- 
tute, but it is a matter of anxi- 
ety to me as to when and how I 
am going to be able to earn a 
viable salary again," he says. 

Perhaps he would not even 
want to be an investment 
banker again. Hie collapse not 
only cut short a career, but 
made him wonder if it is possi- 
ble to manage a modem invest- 
ment bank according to Bar- 
ings’ ethos. He was fond of the 
bank, at which everyone 
trusted each other. 

“I suppose my most bitter 
reflection is that it was an. 
institution where I always 
thought one rarely, if ever, had 
to question the motives of 
one’s colleagues.” says Mr Nor- 
ris, who spent all but three 
years of his 19-year career at 
Barings after graduating from 
Oxford University in 1976. 

“Now I see that it was a 
naive Judgment, well by-passed 
by the growth of the bank, and 
the extent to which its charac- 
ter was changing," he says. 
“To reflect that the approach 
bad so dearly become inade- 
quate is very hard.” 


be easy, however. Force. Ouv- 
rifire has a long tradition of 
moderation, and split -away 
from the Confederation Gfinfir* 
ale du. Travail in 1947 fix- the 
very reason that it believed 
trade unions should , he kept 
in depend ent from the Commu- 
nist party or any other politi- 
cal group. 

Furthermore, Mr Blondel 
owes his position to a bizarre 
alliance between radical Trots- 
kyites and private-sector 
union members associated 
with the ruling centre-right 
RFR GauHist party. . 

This alliance has carried 
him to victory in the last two 
leadership elections aT, d hfo 
hope is that it will propel him 
to a ttain! win next February. - 
Neither element in thic alii- . 
ance would welcome closer 
links with the Confederation 
Generate du Travail. 

. ' There is little doubt that Mr 
BIondeTs personality has 
played an important role in 
Inflamin g timpr —t fctihek 

In France. Although he says 
he is a socialist, he allied him- 
self to Mr Jacques Chirac, the 


RFR leader, in the presidential 
election campaign spring , 
encouraged , by Mr Chirac’s - 
pledges about preserving the 
country's social security sys- 
tem. '' 

He jtroncunced himself satis-- 
fled with the ideas for reform 
after a meeting with President . 
Chirac in Octobs-. He was visi- 
bly angered and embarrassed 
when Ur Juppe’s final version 
of.the plan bore little relation 
to' the one and bit 

teriy accused' the president -of 
“lying by omission?. - 

Along with some - other 
union leaders, he dismisses as 
a charade Mr Juppfi's sup- 
posed negotiations with the 
unions in the development of 
Ms refann plan. 

There' is a more tangible 
explanation for. Mr IStoiulet’s 
discontent, however: Force 
Ouvrifire at present presides 
over the Csusse Nationale 
d’Assuranqe Maladi e, with a 
FFrSOOba annnaT budget to 
reimburse much of the coun- 
try’s health care expenses. 
Under Mr Juppe's plan, admin- 
istration of the Caisse would 
be brought under the control 
of the French parliament. 

In frkfr circumstances; Mr 
Blunders foiHWw reaction to 
Mr Juppd’s proposals islogicaL 
Whether it is sustainable, 
given the diversity of the 
groups involved and the wors- 
ening winter, weather, is 
another matter. 



UK rail privatisation is finally set to go ahead, says Charles Batchelor 


T he last obstacle has 
been removed ^ the 
privatisation train Is 
finally ready to 
depart Yesterday's ruling by 
the High Court that Mr Roger 
Salmon , the UK’s rail franchis- 
ing director, had not set unac- 
ceptably low minimum levels 
of rail service earlier fids year privatisation programme just England, compared with the 
when he offered the first pas- when it was starting to gather present haft-hourly service, 
senger service franchises for speed. The immediate effect of But an the .less-well-used and 

sale, all but dears the way fin- yesterday’s judgment is to less regular Services, he has 
UK rail privatisation to go remove uncertainty over the put mere restrictions in place. 
ehetJ. seQ-aff timetable.' rVownTl Mr Sahnnn calrnlateg 

Although disappointed anti- Taking BR to market was that he has' required that 75 
privatisation campaigners are always going to be a delicate per cent of . east coast services 
to go to the Appeal Court on juggling act; with the frandria- will still run. 

Monday in a last-ditch attempt ing director and the rail regu- - Bidders for franchises are 
to reverse, the judgment, their la tor balanced uneasily adamant that they Trill want to 
prospects of winning appear between imposing too many increase services. “We will fair 
slight. If their appeal foils, the restrictions and relaxing con- exceed the passenger service 
winners of the first three fran- trols too much. -fa ph aiwiit and where possi- 

chises - for Great Western, The minimum service ble we will exceed Intercity 
South Western Trains and the requirements - the govern- east coast’s current service,” 
London, Tflbury and Southend merit prefers the term -passers says Mr Brian BurdsaE, who is 
line - win be announced on ger service requirements - heading a management buyout 
Tuesday. . announced by Mr Salmon, set bid. 

Britain has been in the van- out very detailed -minimum Rut the government's protes- 
guard of an international move' standards for. train, operations. . tatibns and these promises cut 
towards rail privatisation, leg- There will a^dy : to all 25 pas- little ice with the Central Rail 
islation .to permit a split senger franchises to be sold Urea' Consultative Commit- 
betwee 4 track ownership and., over the next two to three .tee, a ‘national passenger 
passenger train operations has years. Standards for seven' wafchdog. 
been passed and British Rail franchises have so for been “It is riot important what 


Slow train 
coming at last 


En gland, compared with the 
present haft-hourly service. 

. But an the less-well-used and 
less regular services, he has 
put mere restrictions in place. 

Overall, Mr SaHfr nn MlmlaHw 

that he has' required that 75 
per cent of. east coast services 
will still run. 

Bidders for franchises are 

adamant that they will want to 

increase services. “We will fair 
-exceed the passenger service 
require m ent and where possi- 
ble we will exceed Intercity 
east, coast’s current service,” 
says Mr Brian BurdsaH, who is 

heading a managem e n t buyout 

bid. 

But the go vri mm mt's protes- 
tatihna and these promises cot 
little ice with the Central Rafl 
Urea* Consultative Commit- 


been passed and British Rafl 
has been broken up into more 
than 80 companies for sate to 
the private sector. . . 

A European Union directive 
passed in 1991 requires mem- 
ber states to separate infra- 
structure from operations but 
other countries have moved 
more slowly. 

Management buyout teams 
are believed to have won the 
bidding for both the r^mdnm 
Tflbury and Southend line in 
south-east England and (heat 
Western. South West Trains 
seems set to go to Stagecoach, 
the aggressive Scottish bus 
group. 

Stagecoach has a reputation 
for fighting tough and slashing 
fores where n ec essary to drive 
out competition, but it says it 
intends to give passengers a 
better deal. “You can be sure 
we will not be planning to 
reduce services," said Mr Brian 
Sorrier, ch airman. “Our track 
record in our bus business is 
one of continuous expansion 
and not contraction.” 

The management towm^ will 
be committing their personal 
finances and their careers to 
the venture so they can be 
expected to take a long-term 
view. But some doubt their 
ability to free themselves from 
a bureaucratic British Rail cul- 
ture steeped in. cost-cutting 
rather than Innovative market- 
ing. 

Others are concerned that, 
with large amounts of public 
subsidy still going into the rail- 
ways, the Treasury might not 
be able to resist the temptation 
to chip away at rail finances 
over the length of the fran- 
chises. These will run for at 
teas! seven years. ' 

The High Court challenge 
had threatened to derail the 


spelt out 

The requirements set a tune _ 
when the first and last trains 
of the day must run, the sta- 
tions which must he called at 
and Oh; minimrmi frequency of 
services. It is up to the train 
operators whether they run 
more services.. 

The franchising director has 
attempted to concentrate subsi- 
dies on services likely to prove 
unattractive to private opera- 
tors. The government will pro- 
vide £L5bn In subsidies in the 
first year of privatisation - a 
£700m increase from present 
levels. 

On the east coast main line, 
probably the most profitable of 
BR's routes, he has only stipu- 
lated an hourly service 
between London and Newcas- 
tle upon Tyne, in north-east 


“It is riot important what 
percentage of trains is included 
in_jthe. passenger service 
requirements but why it is 
being cut at all,” says Mr Phfl 
Wilks of the committee. 

For critics suohaa these, the 

uiminmm service fW[iiiT wnMits 
may look extremely lax. But 
from the perspe cti ve of some 
bidders, they are already so 
onerous as to make It difficult 
to run a viable railway. The 
curbs imposed cover not just 
timetabliEig but fore levels and 
overcrowding. 

Fare increases will not be 
allowed to exceed inflation for 
the next three years and must 
be held at 1 percentage point 
below inflation for a further 
four years. * 

Controls will be toughest an 
commuter routes, where pas- 
sengers have no real choice of 
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how they get to work and on 
routes where trains fulfil a 
social need. 

Mr Salmon calculates that so 
per cent of the ticket revenues 
of London. Tilbury and 
Southend, a mainly commu ter 
line, will be subject to regula- 
tion, white just 26 per cent of 
Great Western’s ticket reve- 
nues will be affected. 

The London, Tilbury and 
Southend line, which has. the 
reputation of being one of the 
most unreliable in the UK and 
Is run with 30-year-old car- 
riages, has been dubbed the 
’misery line’ by many long-suf- 
fering Essex commuters. 

Mr Salmon points out that 
this is foe first time that there 
has been a contract requiring 
train operators to provide a 
certain level of service, or to 
keep fore rises within certain 
limits. ■ • 

In the past BR used its own 
judgment based an commercial 
and social factors and the 
amount of money it had avail- 
able, to decide both fores and 
service levels. Over the past 10 
years fores have risen by 22 
per cent above inflation. Ser- 
vice levels have also been at 
BR’s discretion. 

The fear of the critics of rail 
privatisation is that even If the 
new operators do mean what 
they say about increasing ser- 
vices, they will face inevitable 
cash constraints and start 
making cuts. 

But the operators say that 
cost-cutting has been tried by 
BR in the past and that 
swingeing further reductions 
would be needed to achieve 
any measurable savings. 

They see the route to profit- 
ability in boosting rail travel 
by more imaginative market- 
ing and by improving service 
quality. 

“We would operate the exist- 
ing timetable for at least two 
years," says one rail franchise 
bidder. “The whole object is to 
get more people using trains.” 
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A profitable business propo- 
sition was put to MPs 
debating the UK Budget 
this week: more money 
could be made bringing a car boot 
full of tobacco for hand-rolled ciga- 
rettes across the Channel than by 
smugging 10 kg of cannabis. 

Doubtless no MP would act on 
the tip from Ms Jacqui Lait the 

honourable member for Hastings 
and Rye But plenty of other people 
have already cashed In on that 

ta jn W fo?past few years Dutcb ; made 
Dram has become the third biggest 
selling) brand of hand-rolling 
tobacco! in the UK. B has 13 per 
cent of [the market, even though it 
is not legally for sale m the UK 
becau« <rf a trademark dispute- 
Tbepuppllers are bootleggers 
exploit* the different* between 
high eldse duties in the UK and 
low rats in Belgium. A 50g p ouch 
of tsPfed band-rolling tobacco cost- 


Smugglers drive on the tobacco road 

Roderick Oram on the growing power of the cross-Channel bootleggers 


ing the equivalent of £1.95 in Bel- 
gium has a street value in the UK 
of between £4 and £5, undercutting 
the retail price of Goldei Virginia 
or Old Holbotn - which are legally 

available In the UK - of £7.39. 

Supply is no problem. “I can take 
you to any town or city in this 
country and find you some in 20 
minutes,” says Mr Clive Turner, 
executive director of industry 
affairs at the Tobacco Manufactur- 
ers Association, which Is worried 
about the effects of smuggling on 

the legitimate tobacco business. 
Pubs, cafes, car-boot sales and 
door-to-door sellers are the best 
sources of smuggled tobacco. 
Tobacconists rarely sell it for fear 


of losing their legal supplies. 

Illegal traders will supply some 
3.000 tonnes - or 50 per cent - of 
the UK market for hand-rolling 
tobaceo this year, the association 
estimates. Imported tobacco vol- 
umes rose rapidly after border con- 
trols wo* eased in 1993 when the 
EU single market came into effect, 
and the Row has accelerated rap- 
idly this year as bootleggers have 
built their distribution networks. 
Hand-rolling tobacco is one of the 
most lucrative products to smuggle 
into the UK, because it is easy to 
carry and bears higher rates of 
duty than cigarettes. 

The smuggling will cost the gov- 
ernment some £370m in lost excise 


duty this year, the association esti- 
mates. Mr Kenneth Clarke, the 
chancellor, acknowledged this in 
the Budget by freezing the duty on 
hand-rolling tobacco, although 
tobacconists say this is like Canute 
trying to stop foe tide coming in. 

“Everybody thinks they are Just 
cheating the government which 
they feel is a good game to play” 
says Mr Paul Mason of the Tobacco 
Allian ce, a lobby group for retail- 
ers. “But they forget they're taking 
out e v ery one rise as wefl.” 

Newsagents and comer stores are 
aering their tobacco sales, a core 
business, felling away rapidly. Mr 
Mason says he cannot compete 
given the high duty ami his slender 


mark-up of 56p on a £7-39 pouch of 
tobacco. Smokers with packets of 
Drum sticking out of their pockets 
are coming in only to buy cigarette 
papers and matches, be says. Only 
a blizzard of National Lottery 
ticket sales has helped fill the gap 
for newsagents. 

The issues are broader for cam- 
paign era such as Ms Xatt. She is 
worried about foe health implica- 
tions of young people having easy 
access to cheap tobacco, smoked to 
unaltered cigarettes. Sales eft ciga- 
rette papas have risen 50 pa cent 
in the UK ova the past five years, 
indicated a big switch to roU-yoor- 
own cigarettes. 

Bringing hand-rolling tobacco' 


across the Channel for your own 
consumption is legal, hut reselling 
it In the UK is not Customs & 
Excise considers 1kg a n appropri- 
ate maximum quantity. Wha offi- 
ces earlier this year chan—,^ a 
town carrying llkg, he said he 
mixed it with beef, garlic; carrots 
and oufon5 in a stew in which he 
bathed io ward off colds and rheu- 
matism. The tobacco was confis- 
cated and he was fined. 

Smuggling is a low-risk crime for 
those involved — mainly pensioners 
l o oking for a .flttie extra income, 
track drivers and the organised 
gangs. The association believes 
that Customs officers detect barely 
X per cent of foe tobacco traffic. 


The maximum prison sentence 
Imposed to date is just 27 months. 

Nobody in the industry believes 
the government will cut duties 
enough to stop the smuggling - it 
needs the tax revenue from the 
legal trade and uses high tobacco 
taxes as part of a health policy to 
discourage smoking. 

As for the UK manufacturers, all 
is not lost They have yielded some 
market share to brands such as 
Drum, bat UK exports of Golden 
Virginia, Old Holbom and other 
tobaccos to continental Europe 
have tripled to L300 tonnes a year 
- with much of it smuggled back 
into foe UK. 

The attractions are obvious; “A 
working man doesn't have to roll a 
cigarette thin Uke a matchstick any 
more,” says M r Dave West a Brit- 
ish entrepreneur who sells tonnes 
of tobacco to cross-Channel shop- 
pax in Belgium each week. “Be 
can afford to roll a fat one.” 
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Erratic markets 


By PtriUp Gawith 

Foreign exchanges bad a fairly 
volatile day yesterday as the 
the shifting sands of interest 
rate sentiment drove markets 
to and fro. 

Sterling fell to a seventeen 
month low against the dollar, 
before recovering, and the lira 
also managed to break through 
the LI, 000 level against the 
D-Mark. The dollar, however, 
was the main focus of atten- 
tion. taking its lead from the 
volatile trading performance of 
the US Treasury bond market 

The dollar finished in Lon- 
don at DML448, from DM3.4416, 
but well off the intra-day high 
of DM1.4545. Against the yen it 
was little changed at Y101.25. 
from YI01.185. 

The Call of sterling against 
the dollar was attributed to a 
large options position to sell 
the currency, rather than to 
any economic or political 
development. It fell to $1.5205, 
before recovering to close at 
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The market continued to 
make light of the political trou- 
bles in France, with the franc 
firming slightly to finish at 
FFr3.440. from FFr3.449, 
against the D-Mark. 

■ It was, in the immortal foot- 
balling phrase, a game of two 


[p/^nd;'s^^^;rv^ard AGAINST T'-is' pound 


Dollar 

DM per V ; ; 
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D-Mark 


$1.5274. from $1.5378 on Thurs- 
day. It was also slightly 
weaker against the D-Mark, 
finishing at DM2.2116 from 
DM2&6&. 

The D-Mark was weaker 
against most currencies, 
reflecting the market's increas- 
ing belief that the Bundesbank 
may cut interest rates next 
Thursday. It slipped decisively 
below Y70 against the yen fin: 
the first time in ten weeks, 
closing at Y69.89. 

■ r o und i* Naur York 
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halves - in the morning, the 
D-Mark was the focus, and the 
expectation of a cut in rates 
caused it to lose ground across 
the board. In the afternoon, 
however, tt was the dollar that 
made the running, and t hese 
moves were first reversed, 
when the dollar rallied, and 
then partially re-instated as it 
fell back once more. 

The dollar's unsteady route 
was the result of the bond mar- 
ket's inability to decide what 
to make of the November 
employment report, and subse- 
quent data. Mr Tony Norfield, 


UK treasury economist at ABN 
AMRO in London, said the 
report bad been uniformly 
weak. “The Fed is absolutely 
certain to cut rates. It is just a 
question of when,” he said. 

Armed with this informa- 
tion. the bond market rallied 
strongly, pulling the dollar 
with it Later, strong consumer 
credit figures suggested a 
slightly less friendly environ- 
ment for US asset markets, and 
the dollar fell as bond and 
equity markets retreated. 

Mr Avtnash Persaud, cur- 
rency strategist at JP Morgan 


in London, predicted that the 
prospect of lower German 
interest rates would probably 
support the dollar, “but ft is 
impeded in its advance by tbs 
size of long dollar positions." 

The same factor is underpin- 
ning the French franc, 
although Mr Persaud said he 
believed the franc would have 
no place to hide once German 
rates started to rise again. 

The stability of the franc 
over the past week, despite 
widespread political and indus- 
trial disturbances, has made 
dear that the market believes 
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the Germans in general, and 
the Bundesbank in particular, 
stand firmly behind the 
French. 

This support has been clear 
ever since the prime minister 
Mr Alain Juppe made clear in 
his budget last month that the 
government was pursuing the 
route of fiscal rigour, not cur- 
rency devaluation. 

Whether they can succeed in 
the long term remains a moot 
point Mr Persaud said: “It is 
inevitable that at some point in 
the next six mnntha, the franc 
will fall off a cliff.” 
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Change 
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Low 
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■ MURK RfTURBS 0MM) DM 125.000 per DM 
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Latest 

Orange 

High 

Dec 

0.6912 

0.6076 

-00035 

0.0326 

Mar 

0.6950 

0.6905 

-00036 

06955 

Jun 

06939 

0.6839 

-0X031 

0.6939 


’ per 10: Bahpan Ratio. Van. F a o i rtn . On 1 


Low Est wol Open W. 


■ SWISS PRAWC FUTURES (IMM) SFt 125.000 per SFr 


SE YEN FUTURES QMM) Yen 12 S per Yen 100 

Open Latest Change High Low Est vd Open Int 
04680 0.9856 -0.0007 0.9095 0.9857 10.506 45.795 

0.9990 04990 -04010 1 0025 04990 3.546 23.995 

1.0112 1.0112 -0.0014 1.0112 1.0112 2 614 

n FUTURES (MM) £62400 per £ 
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0X545 

0.8511 

-0.0027 

0X560 

0.B507 

11,772 

36.131 
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1X330 

1.5218 

-0.0112 

Mar 

0.861 B 

0.8581 

-0.0031 

0.8832 

0X580 

2,374 

11X90 
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1X300 

1.5204 

-00102 

Jun 

0.8882 

0X660 

-00023 

0X695 

0X660 

46 

568 
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- 

1X200 

-0.0076 


NON ERM MEMBERS 

Greece 232.867 309.075 -0428 543 -1.90 

Italy 2106.15 206648 -7.7B -146 540 

UK 0.786652 0448207 *0400555 742 -340 

Ecu cared rarm aat by tf» Eiropatm Cmetebi Cwrencira one te deKendtag retaiheabength. 
Patcarta^ changes ■■ tar Feu a poantve chwpa (temas a *raaK currency. Divergence ahme die 
naio bMeean ten ypraade: me pweertage cfllwence Mteraen 8a Bdual mwW and Ecu cenM rated 
tar o arran cy. and the moBmurn pemettod p wartaga J er tet l u n el tha oarwicya markW nte tram b 
Ecu oortial rate. 

(17<W92I Stertng raid Itefioi Lee anpented from SIM. Muebpenl 1 rintaterl by the Financial Tlmaa. 

■ Pt»ADBJW»A8K£»OWno»W £31450 (cento per pound) 

Strike CALLS PUTS 

Price Dec Jan Feb Dec Jan Fab 

1420 1.40 240 2.87 040 1.10 149 

1430 041 145 2.39 0^6 144 240 

1-500 040 140 149 066 2.00 2.90 

1460 0.16 0.84 140 144 248 340 

1460 043 056 1.17 149 XAO 4.15 

1-570 - 038 049 240 4.18 448 

Prtvtoud ctey-* voL Otes 1Q526Pi*s J4.7S1 Pray days open W-. Cate 307438 (We 313,170 


■ ra TREASURY BU FUTURES (TMM) Sim per 100M 


I Open tetereet Bgs. «■» lt» previcHn day 


■ SKtOWfK OPnOM (UFEE) DMlm pdntB of 100% 


Strike CALLS - PUTS - 

Price Doc Jan Feb Mar Dec Jan Feb Mw 

9800 0.09 0.35 0.37 038 0.02 0.01 043 044 

9625 002 013 0.16 0.19 040 004 0.07 0.10 

9680 0 003 006 047 0.43 019 022 ‘ D23 

Cm * ,0fi * *’“■ 3 890. ft mraq ttey-e open rt-. Caga 2aa4fi6 Kits 260732 
■ EURO SWISS FRAUC OPT WHS (UFFB SFr 1m points of 10Q% 


aim* CALLS pi 

Price Dec Mar Jun Dec k 

9775 0.09 0 38 0.45 0.02 0 

0800 0.03 0.18 027 021 O 

9825 0.01 048 014 0.44 O 

Era. yrt. total. Cote 0 a pieman da/e open tnL. Cola 1176T Pule 





LONDON MONEY RATES 

D«* 8 Ovw- 7 days One Three Sot One 

night notice month months months year 
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93.51 
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93X0 
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•0.03 
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9176 

12584 

Jtta 

93.90 
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-002 
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93X7 
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93 75 
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-a 03 
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BASE LENDING RATES 
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93467 

63790 

45048 

31780 


ftscount Market deps 7>a - 6% - 6% 

UK deannci tv w base lenrtng rate 64r per cent from Feteuary J. 1995 

Up to 1 1-3 3-6 69 9-12 

month month months months montm 

Certs of Ta» dep. (£100,000' 3 5-'« 5\ 6 6** 

Cert. o( To> dop mder C100.C00 a 2'jpc. ftceaaa ned iw i tor ceeii I Log. 

Am ttedar one rt dscaum 6.22inpc. E03D Sued rare sag Export Hnanc* Mdie up itev Nov X. 
1995 ArrrwM rite ter period Dee 28. 199S to Jan 23, 1996. SOicraes I & 10 TABpe. TWaranee rate tar 
mrtod Mo« 1. I8B5 » r*w 3a '995. Schemes IV « V a726oc. Franco House BX>e Rate 7ps from 
December 1. 199S 


Also kadad on APT. Al Cpan a mni g f&. ara tar prawoui dev 
■ SHORT STRUNG OFTIO M* (UFFE) £500.000 points of 100% 
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Mar 
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9400 
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Eat vot teat com 5651 Pits 2720. Pnj'mc day's JP* a». G*3 171S33 Puls 160371 


LEGAL NOTICES 


Nn.iariftoTI'rtS 

IN THE HlCtt COURT OF JUSTICE 
CHANCERY DIATSION 

IN THE MATTER OF 

THE CHANCELLORS GROUP OF ESTATE 
AGENTS LEMiTEO 
-aa d- 

EV THE M.9TTER OF 
THE COMPANIES ACT I9S5 

NOTICE IS HEREBY GIVEN dial a PWium 
*a> an dir Iitih 4»> ut K-nrahci 1995 
prr^nned to Her HijonT High Coun of Jcm.cc 
tar dir mmirnmuao of die raJuzion of die sltat 
k'jpiul or ihr alxi.c named Company 0> 
OriJULW. 

AND NOTICE IS FURTHER GIVEN rhu die 
uij Pvtitwn 11 dimneil to h teaiJ before Mr 
Rcomr GncLicy al die Royal Courts of Jurtroe. 
Siraxl. London WC2A ILL cn 20» Drcember 


ANY CREDITOR or ahamboldcr or IhC UM 
G-anpany Jcurrnp in opfme dir nuking of in 
Order lor oonTimunun of he nil redaction nT 
dun eternal ihoulii arpear ai the ume 01 die 
barmt m {icmMI or by Counsel (ur lbs) pupate 

A copy of tfw taid fVtnien «iU he hamabed to 
any Mich i*nen requmng. the tame by the 
undcnncnfioftcd ullcnon on payimtl of dte 
icpifaieJ duise for the «mc. 

Uacd dm Qih day iM Decernhir IWS 

■VSHURST MORRIS CRISP 
HmjJwiIL Houh 
SA mldSlKea 
LONDON BOA 4U 

Rrf.SAWA'CRIIflW 
US! n| 71 uJn mi 
Soticiuns to (Be *aid Cempan* 



Appear in the Financial Times 
on Tuesdays, Fridays and Saturdays. 

For further information or to advertise 
in this section please contact 

Lesley Sumner on +44 0171 873 3308 


VtHANCIM. TIMES 


Adam & Conpany — 6.75 

Abed Tiust Bank ,6.75 

AIBBarh 67S 

•Homy Ansbactiar 6 75 

earttol Banda — 6.75 

Banco Bfcao Vbcaya.. 675 

BBrtiofCypws 6 75 

Bank of Ireland 675 

Barfcollndts 6.75 

BarftdSootand _6 75 

Barclays Bank 6.75 

BrtBkofMdEaa-- 675 
aeoMi9te*y«CoLU475 

OttankNA 675 

Ctydwdsde Bank 675 

Tho CtooparaRre Bank. 6 75 

CcWs&Co 675 

CmcflLyortwta 675 

Oypus Popular Bank ^6 75 


CONSUMER RIGHTS 
IN EUROPE 

FOR A FREE FACT SHEET 

about the rights you have in the UK and 
throughout the European Community on 

package holidays 
■*" unfair contract terms 

write to PO Box 9432, 

London NW 1 4 WA, UK. 


% 

Duncan Lawrie 675 

Enter Bank limited _ 7.75 
FhancaaGonBank-740 
•Rctaen Fterrtng 8 Co - 675 

Gbebar* 675 

•Grtnoess Mahon 6.75 

H*jb Bark AO Zimch . 675 

Wl a nbrtg Bartc 675 

Hmtarte 8 Gen tov Bk. 675 

•m Sarruei 675 

C. Hoars 6 Co 675 

Hongkong & Shanghai. 675 
Juton Hodge Bate . .. 675 
VLsopcM Josesti t Soro 675 

LkaytfcBar* - 675 

Meghra)Ba*Ui 675 

MdandBate 675 

'MoimrBanMng 675 

NaiWasmteMar 675 

•BeaBroChdra 675 


* ftaxtughe Guarantee 
Corporator) Lkntod Is no 
bgeraiMedK 

rtbortdnglnsakdan. 10 
Royal Bk Of ScoDand- 675 
•Stager a Fitodbndar 675 
•Srallh & Vfrfrmen Secs . 675 

TS8 675 

United Bark of KuwaL. 675 
LtadyTnstBartePtc-. 675 

Western TruR.. 675 

VAteoanayLaJdtew 675 

Yorkrtiire Bate — 6 75 

* Merrdws of London 
VweamertBanMng 
A s aorta fan 

* ta attaitafewbon 


> RJWQUWA OPiiOUS (UFfti LI 000m points of 10094 


yoL mt3t - '‘ a *’ 250 Puta aQ p ""«te3 day’s open tnL. Cats 1SCC6 Puts B713 


■ OTHER CURRENCIES 


OKB £ j 

CzEcfr Up 405323 - 4047)6 2661 ID 
ffcosay 707231 - 207.429 135L7ZD 
to* 458140 - 4MO.70 300040 
Know 04579 • 0*588 R2999 

Wfcnl X8M& - 38730 25310 

HWB) 705222 - 705122 <61600 
11AE. 58077 - SWa 34726 


FT GUIDE to WORLD CURRENCIES 

I*L FT ®! iWo t* Wofld Cunonciea 
tebte ran be found on the Emerging 
Marh «» Page fn Monday's odUon. 


MAPPIN &WEBB 


Argus Fundamentals 

'Understand wh-ii is driving on prizes' 

u_. Petroleum Argus — 

CAH-fors FREc TRiAL?-3 th;$ Mcn:ti!y c;;b-'iC3tioriM4 1 ? -. ; 3553752 


OFFSHORE 

COMPANIES 


btsfaMwd ta 1915 OCHA h« H ofAccs woW wide, no To^y*radc 

oompMa maflofrle. For 1 00 pigt FREE ootavr tndur amrarr 
kliB«IE>i DIUSWCU V- •« 10481SW f«c IfiH B1S07 
Lsatao BOWtoCOOLESc W -K 171355 H»6 Fak ^4 WI m 3017 
Herat Kate MKT OBOSR. UM M*8B2S2»112 Fas *a57J57lilW 
US* aVWHUQD,Bq 1* .1714*51 l3*i Far *1714 864 696? 



ftalra r Oytter Datrjua 


Can you honestly say you haven’t earned one? 

U “ h ’ ■ ■ G1 « f ” ' 

Tdtpkmc; OH S 409 3379 for delete. W 


• OBSEHOES • FUTURE • (HOKB 

• MARKET NEWS t UPDATES 24 HfiS A MY 


FREE lO DAT TRIAL 

Freephone 0500 800 456 
From ounidc UK 0 1 7J £95 MOO 
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Any time anyplace 
any share... 

You can have instant access to up-to-the-minute share 
prices from anywhere in the world by telephone with: 

FT Cityline International 

Whether you’re doing business in Berlin or hatching deals in Hong 
Kong, FT Cityline International can link you with ail the UK stock 
market information you need: 

• up-to-the-minute share prices 

• daily unit trust prices 

• updated financial reports 

• personal portfolio facility 

FT Cityline has proved invaluable to business people and investors in 
the UK for years. And now it js available from anywhere in the works. 

If you would IHce further details fill in the coupon below or call the 
FT CHy&ne Help Desk on + 44 171 873 4378. 


FINANCIAL TIMES 
htfonrnrte* 

FT Bus&was Cn fr r p Tl i t , Number One Southwark Bridge, London SE1 9HL 
Registered Number 960896. 


For more information on FT Cttylfna International, complete this coupon and 
send it to FT Cttyfine, Number One Southwark Bridge, London SE1 9HL 







TEL ~ 

























































































12 




FINANCIAL TIMES WEEKEND DECEMBER 9/DECEMBER 10 1995 


FT MANAGED FUNDS SERVICE 


FT Cityline Unit Trust Prices are avaJtaWe aver the telephone. CaB the FT Cityline Help Dash on ( +44 171 ] 873 4378 for more details. 
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WORLD STOCK MARKETS 


Rates uncertainty leaves Dow mixed 


WaH St reet 

US share prices were mixed in 
early trading yesterday as 
^uncertainty about the pros- 
PJfkjjf 811 itrterast rate cut 
jata- this month led to a vola- 
tile session, writes Usa Bran- 
stm m New York.. 

The Dow Jones Industrial 
Average moved through posi- 
tive and negative territory as 
and waned. By 
ipm the Dow was 5.06 lower at 
M54S3, while the Stan- 
dard & Poor's 500 rose 048 ai 
616JS6. The American Stock 
composite fell l&i at 
W4.14. Volume on the NYSE 
came to 199m shares. 

Bond prices rocketed in early 
trading after the labor depart 
ment released November 
employment figures that sup- 
ported the view that the econ- 
omy was slowing gradually. 

EUROPE 


Although the addition of 
166,000 nan-farm jobs was in 
line with economist's expecta- 
tions, the labor department 
revised October's figures down 
to 66,000 from 112JOO it origi- 
nally reported- 

But analysts were divided 
about whether the jobs figure 
was weak ennngfr to spar the 
Federal Reserve to cut interest 
rates at the December 19 meet- 
ing of its open market commit- 
tee. 

Mr Mark Clifie of HSBC Mar- 
kets Research said the report 
“points to a gradual weakening 
in the labour market, however, 
this may not be enough in 
itself for the Fed to ease on 
December 19". 

For the fourth time in five 
sessions, the long bond yield 
sank below 6 per cent But as 
in the previous sessions. Trea- 
suries could not hold onto 
their session highs and by 


early afternoon the 80-year 
Treasury was up just over half 
a point to yield &049 per cent 
The technology-laden Nas- 
daq composite added 3.09 at 
1.04&99 to reverse part of the 
16.68 points it had lost since 
Monday. Microsoft, the largest 
company on the Nasdaq, got a 
boost an reports that an ana- 
lyst at Cowen&Co upgraded 
the stock to "strong buy" from 
“buy". Shares in the software 
giant added 33 at $83%. 

Several computer makers 
were also stronger. Dell Com- 
puters added $1% at $38% and 
Hewlett-Packard was up $4% at 
$86% after Donaldson, Lnf- 
kin&Jenrette put the com- 
pany on its recommended MsL 
Davidson & Associates fell 
$7% or 29 per cent to $17% after 

flnnmrnrring that fourth quar- 
to- revenues would be lower 
than expected. The company 
said it expected earnings of 14 


cents to 18 cents a share in the 
quarter compared to the mean 
analyst estimate of 20 cents a 
share: 

Canada ‘ 

Toronto remained in positive 
territory in. midday trade, 
hriped by rallying North Amer- 
ican bud markets. The TSE- 
300 Composite index was 7.77 
higher by 1pm at 473247, in 
volume of 394m shares. 

Baton Broadcasting rose 
C$l% to C$ll% after a subsid- 
iary of Eaton, the retailer, said 
that it might buy the Baton 
shares ft dM not already hold. 

Bank of Montreal eased C$% 
to C$31% as it dismissed as 
speculation reports that i£ was 
discussing an equity stake in 
the fcmkfag unit of Mexico’s 
Grupo Finantnero. Canadian 
Imperial Bank of Commerce 
picked up C$% to C$40%* in 


heavy trade. . 

High technology stocks were 
rnhrad Softkey Software Prod- 
ucts was flat at C$45 while 
Alphanet Telecom gave up 
CS1% to C$31%. 

Latin America 

With many of the region's mar- 
kets closed activity in those 
that remain ed op en was weak. 

MEXICO CUT could barely 
mount an upward move and by 
midsession the IPC index was 
up just 247 at 247017. 

SAO PAULO was slightly 
weaker as most investors 
chose to sit out the session 
abend of the forthcoming set- 
tlements . of futures and 
options. The futures Index con- 
tracts win be liquidated, next 
Monday, while tin options are 
to be settled on December 18. 

By noon the Bovespa index 
was off 20&54 at 42,979. 


Zurich welcomes Elektrowatt offer for L&G 


A rising dollar and an early 
steady tone on Wall Street 
helped ZURICH to overcame 
early weakness. The SMI inrw 
picked up 0.9 to 3446.6 but was 
0.4 per cent easier on the week. 

Elektrowatt picked up SFrl9 
to SFr372 as its plan to buy 
Landis & Gyr for SFr950 a 
share was given a broad wel- 
come. L&G jumped SFr210 to 
SFr940. BB Industrie, which 
holds a 7 per cent stake in 
L&G, rose SFr60 to SFrL960. 

Sulzer lost SFrl4 to SFr646, 
pressured by worries that it 
could be hurt by increased 
competition if the Elektrowatt- 
L&G deal went through. 

CS Holding picked up SFr2 to 
SFrll5 and Winterthur was 
SFrl3 to SFrl3 to SFrSOl as the 
market gave a positive recep- 
tion to their collaboration 
plans. 

Ciba registered shares, under 
pressure earlier in the week 
fell to a low of SF1986 before 
the firmer dollar helped the 
share up to close SFr4 weaker 
at SFi990. 

Nestle gave up SFrS of recent 
gains to close at SFrl.273 on 
profit-t aking. 

FRANKFURT found support 
in quiet trading from the dol- 
lar's recovery as well as firm- 
ness in domestic bonds. The 


FT-SE Actuaries Snare indices 
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Ibis Dax dosed at 2,277.70, up 
1020 from the floor dose, but 
off an afternoon high of 
2284.02. The market rose 05 
per cent on the week. Turnover 
was DM62bn. 

Merck lost DM2.78 to 
DM58.55 as some brokers 
moved to underweight the 
stock following its wtoa month 
figures. Goldman Sachs, for 
instance, yesterday rated the 
shares a market under- 
performer on valuation 
grou nds. 

AMSTERDAM moved higbw 
with the AEX climbing - 1.35 to 
478.38, barely changed on the 
week. 

The market, which had 
opened on the downside, 
regained its strength partly 
because of hgiber hopes for a 
cut in German interest rates 
next week. 

The publishing sector was 


active as investors were wor- 
ried by reports of a difficult 
year ahead for the industry. 
Elsevier lost 80 cents to 
FI 20.60, Wolters Slower fell 
FI 2^0 to FI 143.70 and VNU 
eased F1L30 to FI 21920. 

Among the financials Fortis 
Amev dosed F12£0 higher at 
FI 106.70, while Unilever 
strengthened FI 420 to FI 227. 

OSLO was lifted by a late 
rally in Kvaemer. the engi- 
neering and shipbuilding 
group, which helped lift the 
Norwegian bourse off its iniia- 
sessian laws. 

Kvaerner B initially jumped 
NBrlO after announcing that it 
had secured a NKrlbn order 
for two chemical carriers. The 
shares H»n eased back sli ghtly 
to close up NKr5 at NKrl94. 

The Total share index fin- 
ished down 329 at 72&8S, in 
turnover of NEr655m. 


STOCKHOLM saw falls in 
heavily weighted Ericsson and 
Astra, with banking stocks 
coming off early lows on a late 
rebound in. the jwiyj mwto 

The AfQrsvfirlden general 
index (Ml 85. tO 1,719*3. 

Phnrmnrnn Ar TTpjnhw hnrtrpd 

negative trends to rise SKrL50 
or 1.9 per cent to SKi247 ahead 
da US Food and Drug Admin- 
istration meeting which was 
expected to recommend 
approval for one of its drugs. 

Volvo jumped SKrS or 22 per 
cent to SKrl87 on reports of 
b roker s’ upgrades. 

HELSINKI frji stea dily on 
Nokia, which bit a 25-week low 
before a partial recovery. The 
Hex index slipped 1&87 or LI 
per cent to 1,843.57. for a 
decline of nearly 4 per cent on 
the week. 

Nokia A fell FM5 to FMZ10. 

BRUSSELS saw a late surge, 
encouraged by a stranger' dol- 
lar and firmer bonds, which 
took shares dose to their highs 
for the year. The Bel-20 index 
added 6.55 to L51&48, op 0.4 
per cent an the week, and just 
short of the L517 i9 high for 
the year. The dollar sensitive 
Union Miniere added BFrtt to 
BFTL920. 

ISTANBUL recorded selec- 
tive gains amid activity buoyed 


French equities remain 
set firmly on the rails 

Andrew Jack assesses implications of strike action 


In those sectors which were 
expected to benefit from the 
country's ttmrtmmi imfnn with 
the European Union, due to be 
approved by the European Par- 
liament next week. The com- 
posite index rose 516 l 17 or L25 
per cent t o 4L873A0. 

ATHENS put in another 
weak pttr f fm n annp as the mar- 
ket continued to focus on on 
the question of a successor to 
the prime minister, Mr 
Andreas Papandreou, who 
remained in. hospital for the 
19th day. 

The general share farter fin- 
ished lower 7.09 lower at 90125, 
unchanged on the -weak. 

Written and adUad by Mlchaal 
Morgan and John ntt 

SOUTH AFRICA . 

Johannesburg finished the 
week mixed, with industrials 
slipping from their record 
fagha awl golds wia l f h ig Htf 
most of a marginally better 
metal price. The overall index 
gave up 29J1 to fi ,*TQ-ft, indus- 
trials feD 68.7 to 7,870.6 and 
golds picked up 17 JZ to 1,3704k 

Mining financial* showed 
moderate gains, with Anglos 
up Rl to R230 and De Beers 50 
cants higher at R112J30. 


F rance’s more radical 
union teadas embroiled • 
in industrial action In 
the last two weete-have taken 
a (Esmissive view of ifow the 

finanrinl marke ts wnnld react, 

arguing that “they can Zook 
after themselves”. IronfcaUy. lt 
seems that they may wdl be 
rigfi. although perhaps - not in 
the way they imagine. ' 

Mr Marc Blonde!,. leader of 
Force Ouvrfcre, had. a Want, 
negative view-after Mr Alain 
Joppa, the prime minister, 
unveiled Ms proposed reforms 
of the country’s social security 
system in late November. He 
said they were .ideas designed 
to please the markets. •'.* 

If that was tire case. -they cer- 
tainly had their effect The 
intriguing fanfar is that equi- 
ties and bonds have continued 
to respond positively even as 
the resilience Mr Blonde! and. 
some of his colleagues have 
continued to dig in thair heels. 

The C AC-40 index was in 
decline for ™«-h of the year, 
dropping almost continually 
from a peak when President 
Jacques Chirac woo; the presi- 
dential election contest In May 
until mid-October, with a brief 
rally in the summer. . 

The decisive turning point 
came in late October, when Mr 
Chirac gave a rare television 
interview. For the first time, 
he switched priorities away' 
from his dual pledge of reduc- 
ing snrini division. vWfe cut- 
ting the budget deficit- Far the 
next two jears, he said, France 
needed to accept rigour. 

. For a w«n who had built a 
wimpiig n largely on. tba ttlngan. 
of “France for everyone - , it 
was an Important shift, and 
one that appealed to investors 
who had l«rng been sceptical of 
the country's willingness ■ to> r 
stick to its premises and cut 
tv budget i Wfa i H 
The Maastricht -target for 
monetary union,- - which 
requires cutting the -budget 
deficit from its current 5 per 
cent to 3 per cent by 1997, sud- 
denly began to be mare 
seriously. 

Then Mr JuppA who had 
been. criticised for doing so lit- 
tle for so long, suddenly 
unveiled a string of reforms 
during November: aid to small 
business, a restructuring of 


5NCF, and most Importantly,, 
changes . derignedVto put the 
welfore system on a sounder 
financial base. - \- ' 

' As trains and' public trans- 
port services around the asm- 
try lmve ground .to a halt in 
.response; -with netting claiming 
that the basis ef .the . French 
weftare state is undo- threat,-# 
niftmad at first as thmg h the 
markets would come, off the 
ralla, with the CAC 40 drop- 
ping sharply. 

. But the last few days have- 
suggested . that; investors 
believe Mr JuppS’s reforms are 
still on ‘ track to be imple- 
mented. After a ' silence that 
was no doubt too long, he 

W 



made a speech to the National 
Assembly an Tuesday showing 

hlS dwtefiiiiTialinin to cnrithnift , 

w htt» hmtrng at same possible 
concessions. . . 

The result is that equities 
.have ..been recovering, and 
bond yields dropping. The 
CAC-40 closed yesterday , at 
L856, up 2 per cent on the 
week. To add to the positive 
news for investors, foe Bank of 
F rance last Thursday took the 
markets by : surprise by 
fwnnrmrfng a 10 basis point 
cutin a key Interest rate. 

-ft did so in spile of the fact 

that It wac tin n iky nf naHrmal 

action. with as many as one 
million people on the streets 

dAtDnwgtraHrrg awiwt tte wnm. 

try rnrTnrBng about a third of 
its own employees. 

- "I think it was sending a 
message to say well done to 
the government, to encourage 
it to stick to its guns,” says Mr 
David Harrington, market 


strategist with James Capel in 
Rais. 

While the French public has 
a long history - -of violent reac- 
tion, to proposals for reform - 
particularly ones that come 
without much apparent negoti- 
ation.- with the unions in 
'-advance -.-the markets seem to 
believe that Mr Juppd will 
eventually hold sway. 

As the winter weather draws 
iUvfoe ftmia mte of the strikers 
have become less focused and 
the government seems to 
believe public support will fade 
away. 

That does not necessarily 
mean- that everything will be 
rosy for investors. The econ- 
. omy is slowing down fast, 
unemployment shows no signs 
of foiling and consumer spend- 
ing has already suffered a 
sharp decline. The strike - 
however soon it ends - is 
already having a strong nega- 
tive impact on Christmas pur- 
chases, and causing consider- 
able damage to businesses. 

Mr Harrington argues that 
these factors in turn will harm 
the government, slowing 
growth further and limiting its 
ability to keep the budget defi- 
cit for this year to FFrS22bn 
because revenues from value 
added tax wfll be below expec- 
tations. 

Not surprisingly economists 
have been busily downgrading 
.their forecasts of GDP growth 
for next year, in the range of 
1.S per cent to 2 per cent. 
Meanwhile, foe prospects for 
equities do not look good. It 
seems 1995 will prove less prof- 
itable tban 1994 for French 
quoted companies, and earn- 
ings may suffer a farther drop 
next year. 

For Mr Hariri: Guez, head of 
the French desk of Merrill 
Lynch, says he market has 
already, anticipated these 
changes; He has been recom- 
mending equity investment in 
tiie country for the last month. 

.Mr Harrington remains more 
cautious. “We are underweight 
in the long-term in equities. 
Raming s are under pressure 
and the market is not cheap.’’ 
be says. He believes foe bond 
- market remains a more attrac- 
tive option at the moment, 
given foe government’s con- 
cern to reduce its debt. 


ASIA PACIFIC 


LONDON EQUITIES 


Nikkei easier as Taiwan advances by 2% 


Tokyo 

Equities were hit by profit-tak- 
ing and position adjustment 
after settlement oT December 
futures and options and ahead 
of the weekend, agencies report 
from Tokyo. 

The Nikkei average shed 
125.35 to 19,286.97, having 
added 532.79 points over the 
last two days. The index rose 
2.4 per cent on the week. 

Volume was l.lbn shares, 
inflated by the settlement of 
futures. 

The Topix index shed 9.57 or 
0.6 per cent to 1,527.34, while 
the 300-share Nikkei index 
slipped 1.87 to 28735. 

In London, foe ISE/Nikkei 50 
index was up 0.06 at 1325.12. 

Of foe 1256 listed issues, los- 
ers outnumbered gainers, with 
702 lower, 402 higher and 125 
unchanged. 

Toshiba, the most heavily 
traded share with volume of 
302m shares, put on Yl to Y8Q5 
as it benefited from the latest 
market fever over digital video 
discs. Mitsubishi Heavy lost Y6 
to Y847. 

The top gaining sector was 
cars, with Toyota Motor up Y10 


at Y2.050 and Honda Motor up 
YG0 at Y1270, a new 1995 high. 
Nichiei Construction added 
Y10Q to Y1.Q50. 

Roundup 

Strong buying of electronics 
issues ove rcam e early weak- 
ness in TAIPEI on news that 
prosecutors had started inves- 
tigation into an alleged exces- 
sive loan case. The weighted 
index made 87.40 or L8 per 
cent to 4236.04 in turnover of 
T$38bn, for a 03 per cent gain 
(Hi the week. 

Brokers said some institu- 
tions started window-dressing 
before the end of this calendar 
year and this move triggered 
buying from small investors. 

The electronic sector led the 
gains, rising 22 per cent as a 
group: Chingtex soared TS130 
to 1931.60 and GVC jumped 
TS2.70 to TS43.90. 

HONG KONG lacked fresh 
incentives and while rumours 
about HSBC Holdings shares 
being placed by a fond sub- 
sided, fears of possible cash 
calls by other blue chip compa- 
nies continued to overhang the 
market. The Hang Seng Index 
closed just 0.37 weaker at 


9.86&6L, bttle changed on the 
week, in turnover that fell to 
HK$22bn. 

SINGAPORE encountered 
mild profit-taking on bine 
chips but renewed interest in 
speculative counters with Indo- 
nesian ties and foe Straits 
Times Industrial index fell 
11.72 to 2.148.06. 

KUALA LUMPUR was con- 
tent to extend Thursday’s coo- 
solidatiQD. which came after an 
««ight day winning streak »wd 
the composite index finished 
9.04 weaker at 976.96, little 
changed on the week. 

Damansara Realty rose 20 
emits to M$120 in heavy vol- 
ume, helped by a newspaper 
report that the Johor State 
Economic Development Corp 
planned to raise its stake in 
the company to 32 per cent 

SEOUL ended in negative 
territory as profits were taken 
and the composite index lost 
12 to 968.67, but was Stm 23 
per cent higher an the week. 

Technology stocks continued 
to attract interest in a gener- 
ally slow market Samsung 
Electronics climbed Won3,000 
to Wanl 62,500 while Trigem 
Computer, among the most 
actively traded shares, rose 


Wonl300 to Won24,400. 

SHANGHAI’S hard cur rency 
B shares finished at their low 
for the year as investors woe 
encouraged by th« markets 
recent slide to co ntin ue wiring 
blue chips. The index lost 0265 
or 13 per cent to 49.718. 
MANILA slid at the dose, with 
the index slightly above its 
2200-point support level as 
investee cashed in profits for 
the second consecutive session 

The composite index lost 
36.34 to 2300.84 points, a 
week’s fell of 12 per cent. 
Turnover was 32bn pesos. 

Prime Property, which was 
making its market debut, 
gained support, closing at 1425 
pesos from its offer price of 
1333 pesos. 

BANGKOK was lower on a 
bout of moderate profit taking 
by local retail investors and 
mutual funds. The SET index 
fen 7.02 to 1262-64, up 33 per 
cent on the week, an Bt43hn 
turnover. 

BOMBAY was weak as the 
market's four day rally gave 
way to profit-tatting and the 
BSE-30 index fell 4837 or L6 
per cent to 3,08322, but was 
still L5 per cent higher on the 
week. 
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knue Amount Lateet 
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p m dele High Low Stock: 
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87 Ml 18712 l$an 5pm TrimMon Com 


Ctoskw -tar- 
price 

P 
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a*4pnl 

0pm 


FMANCIAL TIMES EQUITY INDICES 

Decs Dec 7 Dec 6 Dec 5 Dec 4 Yr tgo hOgh 

Oerikmv Share 283ai 283SJ3 2848,4 2851.1 2660C 22833 2679.1 

Old. tfcr. yield 438 437 435 43S' 434 436 4.73 

nemtorm 15.78 15.78 1539 1538 1531 1730 2133 

WE mtto nl 1538 1532 15.72 15.72 15.73 1637 2231 

Tar i9K Ontnery snm seta tea eampbtbR Nglt 27133 270094; Km 404 2SW40 
FT Onttary am fete Ha dtta VT/3S. 

Otdbmty Sbera hou>fy changes 

Opritt 830 1030 1130 1230 1330 .1430 1330 1330 HSflh 
2«&3 28283 28283 282S3 2027.1 26302 26343 26383 26353 28413 I 
Dec 8 - Pec 7 Dec 6 Dee 6 Dae 4 

SEAQ tsetpdne 28340 . 28,780 27,808 31388 32.728 

Etftdty turnover (Ert^r - - 17443 1813.1 2784,7 1534.7 

Eerily bagakot - 32.659 3038 38/92 40306 

Stmts traded (n^f - ..6803 «73 784/ 636.6 

IGteftig tatettkri b te ire u and a n— i n eamere. 


HI L esEcho s 
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r wk win mo Honed busbwss nwapaper, Les Echos, oivos you a unious 
locnatmonl advertising opportunity tocapitafee on Iho FTs Europeai^ 
rBadeishfpandtoftOTier teiuetlhflFtwichbudnassvwflcL 
Fw IrAxmadon on rates and further (Malta ptaasa WephonB; 

Toby flnttn-Crotls 01 *44 171 873 3456 
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FINANCIAL TIMES 


WEEKEND DECEMBER 9/DECEMBEROOi^ .. 


LONDON STOCK EXCHANGE: Dealings 


,r • 


Detafls of business done shown below haw been taken with consent 
from last Thursday's Stock Exchange Official List and Should not be 
reproduced without permission. 

Detaifa relate to those securities not Inducted In the FT Share Inform a ti o n 
Services. 

Unices otherwise Indicated prices are tn pence. The prices are those at 
which the business was done in the 24 hours up to 5 pm on Thursday and 
settled through the Stock Enchanga Talisman system, they are not tn order of 
execution but in ascencfing order which denotes the day's highest and lowest 
dealings. 

For those securities h which no business was recorded in Thursday’s 
Official List the latest recorded business in the four previous days b given 
with the relevant date. 

t Bargains at special prices. $ Bargains done the previous day. 


Brent Wffter Piw FV Wla to SubfcrOra 

-0*4 

Brent Walter Group PIC 8496 3rd Non-Gum 
Cnv RM 2OQ7/10 £1 - 0>z % 1 (SDeaq 
Sudan PU3 10%96 Wb 9tk 91/96 - £102 


British Funds, etc 


Treasury 13%K Stk 200OTO - £1261% 
Excneouer 1D%96 Stk 2005 - tl30& IBDeSS) 
Guaranteed Expert Fhim Cop PLC 12%% 
Gtd Ln Stk 2002WogJ - El 26^ (IDeSSl 


Corporation and County 
Stocks 


Dudey MotrapoBian Borougti Cojk 17% Ln 
S» 2019 (RegJffVH - £65*2 (4Do95) 
Ldceswr City Council 79b Ln Stk 2tt1EKReg) - 
£96*2 (60e95) 


Com monwealth-Govemment 


Brash Guana (Detnerara Railway} 494 Perp 

SIK-OS 


Foreign Stocks, Bonds, etc- 
(coupons payable in London) 


At)t)«y National Treasoy Sffva PLC 6% GW 
NS 1997(BT S Vo) - S10CLS 
Abbey Natural Treasury Sena PLC as* GM 
Nfe lflBMBl£t0m,1O00arO0O0a) - E9CL0 

tsoeea 

Abbey National Treasury Sens PLC 094 GW 
Bds 2003 C Von - £101% 

ASDA Group PLC 9%W Bds 
2002(Bf£1D0Oai 00001 ■ £108*0 (MM95) 
Bank of Greece 9%% Bds 2003 (BrE Var) - 
£104 (1Dn95) 

Barclays Bank PLC 9.87596 Undated Sitecrt 
Nts - £107*2 

Barckry, Baric PLC 12 VW Senior SuDord 
Bds 10S7|Br£Vart - £110*4 (40e95) 
Bradford 8 Bfetgley BuScfing SocMyConared 
FttgRhjNE 2003<neg MuMClooO) - £101 >2 
CSDeftS) 

Brittuh Gw mu France BV 9*396 Gtd Bds 
2001 (Br SC Var) - SCIOaTS 10128 (5DeflS) 
Bniati Gas PLC Vs* Bds 2003 (Br £ Var) - 
£101% 

British Gas PLC 8% Si Bds 2008 (Br E Vail ■ 
£103*2 (5Deffl5) 

Bnttth Gaa PLC B%% Bds 202S<Br£ Vara) - 
Cl 00%* 

Sr ash Telecom rminleaaaro PLC Zero Cpn 
Bds 2000(Brfn 00081 00001 - £75 
Bm«i Telecom murxcailons PLC 7*g% Bds 
2003 (Br C Vj) - £87,1 
Bunrah castrd CjpUteiiereeyl Ld 0*294 Cm 
Cap BdS 2006 (Reg £10001 - £155*2 
Butman Castni CapriteUersay) Ld 9*244 Cm 
Cap Bcfe 2006(Br£SOOO&50bOrJl ■ El55 
fitted) 

Cable & Wmiess im France BV aSafe Old 
Bds 20l9|Br£ Vans) - ES9*g «D e95) 
CheTlenhsin a Gloucester PLC 11 
Perp.Sutwd Bds ESOOOTKRegJ - £125.48 
(50tf51 

Dow Chemical Co Zero Cpn Nfe 3Q&' 
97(Br£1000S 100001 - £90*8 (4De95) 
eX Group PLC a* 2 % Cm Bcfe 
2003 <Bt£ 1 000S UMOO) - CSS (5De65) 

Eastern Group PLC a*a% Bds 2004(BrC Vara) 

- £101% <BDeJ5) 

Boporffinans AS 6% Nfe 1099 - SC97% 
(«Oa9Sl 

Btsponftrtans AS 6273% Ski Bds 9/2/lM(MUt 

ski ooooi - S4J9% ao*i hdcss) 

Bl Enterprise Finance PLC 9*4% Gtd Eeeti 
Bds 2008 (Reg £5000) - raefc 
01 Enterprise Finance PLC 8%% Gtd Eacch 
Bus aXKrBriSOfWSIOOOOOl - £99*3 
Expori-krroori Bark of Japan 6*2% Gtd Bds 
C«J5(BS Var) ■ 5102% ()Oe95) 

Far Eastern Deportment Stores Ld 3% Bds 
mi (Reg Integral mud Si 0001 - 584% 
(iOeB5) 

Ford Credit Europe PLC FRN 2001 (Br£1 000) 

• 09.78+ 

Forte PLC 9%1u Bds 2003 <Br£ Vari- 
CW8A+ 

GUMl Wellcome PLC 8V% BdS 2005(BrC 
V«1 - £1CH% set 3 ld0eB5) 

Greycoat PLC 9^% Bds 2003 
(BrCIOCKn&lOOaXQ - CB5*j (40*35) 
Guaranteed Expert Finance Carp PLC 7*4 96 
Gtd Nts 1998 (Br £ Vat) • £101 U |4De951 
Guinness PLC 105a% Nts 1997 (Br £10004 
lOWWl - £104 15 110095) 

HSBC Hoklings PUC 0%% Subord Bds 3018 
(Br £ Van - £108% (1De95) 

Halifax Butting Society 84i% Nts 1607 
(BrEVan ■ E103H ISOeOS) 

Halifax BuAifng Sodaiy 7\% Mb 1998 (Br £ 
Var)-£102**.3(4OeB5) 

HailUx Bunting Society 1 1% Subord Bds 
201 4(Br£1 00008.1 00000) - £118*2 llDe95) 
Haolax BUMtng Society Collared Fltq Rt« Nts 
2003 (Br E Varl - E39 1 ; |4De95) 

Hanson PLC 9*ji6 Cm Subord 2008 (Br 
EVar)- £100*2 MDe95) 

Hanson Trust PLC 1094 Bds 2008 (BrCSOOOl 

- CilOi (5be35) 

Hydro-Guebec 10^7594 Debs SsHW 2577/ 

01 (BrSC 10001 - SC1154* 1 18.15 SD«85) 
hnemetJotBl Bark for Bee £ Daw' 9'*% Bds 
2007 (Br£5000J - Cl 10*8 


Tdte&Lyta IntFki PLC/TntaBLyle PLC 
TSLRFnGdBds 2001(60 W/WtsTCLPLC - 
£86*2 (1Do95) 

Telekom M n l n ya fa Batad 4H cm Bds 

20M(RegSS00a)-$96Vt 

Thai Centre! Chemical POMc Go Ld 3*k* 
Gnw Bds 2003 (Rag n MtoSIOOQ - 
*101% 102% (50095) 

immes Wafer PLC 9*2% CrMSuboRSds 
2006fflr£S00043aoao} - E132 
WarourgCSXL) Group PLC B96 Perp Subord 
NO (RepNtsBrtJ - £85% 

Woolwich Buldkig Society I19n Me 
16B8(Br£iaOQ41 00001 - £1035 51 (1DOB5) 
YortcsJ*® Bectrtdty Group PLC 9%% 
Bds2OaO(Fta0£1 (nt muM thmoQ - CUM% 
(50e85) 

Abbey Ntdurai Treaswy Sens PLC 
ESCSOOOm FRN 12W97 ■ PE8SJ2 
Abbey Naorewf Traasury Sftxs PUC 
PTE400m 2% Nts 31/1097 - PE87.73 

(aw** 

European Bank for Rac 4 Dev 5100m Rtg 
Rte Mb Apfl MOO - $08 (40e96i 
FW a bfffepubBc oO ECUSOOm 8% Nts 1873/ 
98 - EC1Q4.4 f4Oe05) 

FfriandiRepubK ofl Esoftn 79t Bds 26/10/ 
2000 - £38% 9% 55 (?Df351 
LandiWtacnafiUche RemoAonk DM300m 
5.75% Nts 24710/2000 - DM102.14 102% 

(50805) 

Nartfc Investment BaW GZK1500m 10^2594 
Debt hit 10/11/2000 - CZHL8 lOCLSS 
(5D095) 

Spkitab AB Yl200m 0.1% Nts 973/88 ■ 
SudnMStdeUBcTnLtnttenk CepMMsPLC 
S250m 8% Debt Inst 2071098 - $101.85 
Suertak Exparfleectl A8$300m 82594 Debt 
Irat 187(072000 - Sim JSZ 1014 
Sweden(Kkigdont a!} ECUIOOm 7*i»94 Nts 
2000 - EC1 02*87 

Swiss Bank Corporation E25Qm 8.7594 
5UWd Bds 20872005 - £100% 1 
Toyota Motor Croat Corporation STBOm 
6.12594 Nfe 11/1072000 - SI 01 >5 101% 


BrttJon PUG 74)K Uni Ln Stk 2002/07 - 
£83*2(10135) 

Brtfflol Water PLC 61196 Cum krdPrfCI - 
118 

Bdool water HUBS PLC Ord £l - E11.S7 

n^iaasq 

Eklstd & Wea BuUng Society 13%% Pern 
ht Beating Sis £1000 - £141% % 2 

MarmU BiOSng SocMy 1396 Perm fnt 
Bearing Shs £1000 - £138% 7 8 

BTUbJi Alrwaya PLC ADH peel) - 
S73J372SS44 

Brtttsh 8 American Htm Hdos PUS Qrt Stk 
5p-£10 

Bnasfwvnerteai Tobeeco Co Ld 6% 2nd 

Cum m Stk Cl -65 

British Ftfflngs Group PLC 5^% Onv Rod Rrf 
£1 - 67(1DeB5) 

Brttai Land Co PLC 896 Siijord bid Cm 


Sterling Issues by Overseas 
Borrowers 


AuawMCanti wd n — wi ofl 9*2% Ln stk 
2Q1201eg) - £110% 

TVtsvaB^CommorMresID) ofl 11%% Ln Stk 
201E(Rog) -£120*8 

Wwa8»(Cortimor>*oafth ofl 116% Ln Stk 
2010 - £144 

BariW ol Greece 10%% Ln Stk 20100*4) - 
£105** (40095) 

DenmartdKlngdam ofl 13% Ln Stk 2005 - 
£134% <5De95) 

Euopeen Vnnsbrert Berti 9% Ln S»i 2001 
(Reg) - E107B 8 ,*« (60e95) 

European tnwstmsnt Bank 9*2% Ln Stk 
20O9-£112jJ (5Da9S) 

Eraopewi birastmem Bank 1D%% Ln Stk 
200#teg) - £115*2 

European h ivu mm ern Bank 1 194 Ln Stk 
20O2ffteg) -ni7% 

International Ba* lor Rac 4 Dev 1 1.5% Ln 
Stk 2003 - £122% 

Ireland >2*294 Ln Stk 2O08(Ratf - E135J 
(8De95) 

Mskiyda 10%% Ln Stk 2009|Rfig) - £1 162 


New Zealand Tt%K Stk 2OO80to0 - £125 
NewZaaiand 11*2% Stk a0l4(Re« - £132% 
Pehoreos Metdc an on 14%% Ln Stk 2008 - 
£110 

Sweden(Mngdcr7i ofl M*w Ln Stk 2014(Rog) 
- £113% 855 .075 

united Mexican States is%% Ln SK 
2008(60 - £123(1095) 


Listed Com pan les(exd uding 
Investment Trusts) 


Kafy<Republlc ol) 10*2% Bcfe 2014 
IBrf 1000)450000) - C113L, flDo95) 


Japan Dovetoji'niem Bank 6%% Gid Bds 
1999 (Br S Van - SI 033 
Land Secrames PLC 9*2% Bds 
2007(BriM 000410000) - £107*4 
Land Secraitkw PLC Mr% Cnv Bds 

200?(Br£ir)00) - £98 

Land Seaaliles PLC 3*a« Cnv Bcfe 3004 
lBrfS0004500«J) - £1 12*2 (60e9Si 
Lloyds Bonk PLC 7%% Subord Bds 
2004(Br£Varioiis) - C963* JXp 
London EJectnCrty PLC 8% Bds 2003 (Br C 
Varl - £10066 1*4 % 0BDOS51 
Lonmo Finance PLC 6% Gtd Cm Bds 
aXMfflrEVarSJ - £99.058334 f50eB5) 

MBL Irtl France (Bermuda) Tst 3% Exch Gtd 
NtS 2002 - S115.34 115.475 
MB»CPLC 10*4% Bds 
2003 IBr£1 0008 1 0000) - £110*4 1 
Marta & Spencer Rrvmce PLC 7%% Gtd Nts 
1998 (Br C V») - £102% IBDe&S) 

Midland Bat* PLC SutwrtRtg RataNfe 
2001 (Bt£500 04500001 - C98% (50e95) 
Mrtajtashi Bank Ld 3*2% Cnv Bds 
2004SHS 100001 - S1M*«* 

National Grid Co PlC 7%% Bds 1898 (Br C 
Varl ■ £101,1 liDe95) 

Natiofta! We3tnknswr Bank PLC lt%% Und- 
SUjNts nOOOtCnv lo Prfjfieg - DlS'a* 
New Zealand 10*2% Bds 
2000(01*1000850001 - 5106*4 (6C-e6S) 
Nippon Teiaijraph s Teteohcne Corp 6% Hm 
MCO - £101 J 102% (OOe95) 

Precious Sh^png PLC 3.25% Cnv B<fc 2000 
- S79JW1&57 (SOeSSi 
Piudeniial Ccrporabcn PLC 7%% Bds 
2005(BrSnmi00005lCIOffl») - $105.7^ 
Pruaenori Finance Btf 9%% Gtd Bds 2007 
(BrESOOUaiOOWO) - Cl07% (4Ds95) 

RMC CopILil LO 8 V* cm Cap BtJ3 2008 ©r 
£50004500001 - £133 i1De95) 

RT2 Canada Inc 7 '4% out Bds 
1990(Br£5OOOS1OWOO) - £100.7 (4Da951 
Rot>3n FVmlrg tnb FtvtIWe LO 9’*% Perp 
Sutwrd Ijld Nfe (Br E Varl - 187%+ 

Rons FHyoe Capital me 7%% Nfe 20Q3(Bt* 
Varal ■ CiW-’st 

Royal Bank of Scotlmd PLC iQ.5% Subord 
BUS 2013 (Br £ Var) - £1 12 f5De95) 

Royal Bank ot Scotland PLC 10%% Subord 
Bds 1P98 (Br£5000425000) - £107.7 
iSOeQEl 

SakfeburvU) PLC 8J5% Ms SOOtWtegi ■ 
CKM'4 

SaJ nsbury U KCtrarmeJ Isl^xfeJLd 
8l2%OrwCapB<fe 2005Or CSO0O6 100000 1 - 
C119MDeB5l 

Scottish Arracawe Finance PLC FSfa 
Undaied Subord Gtd Bds (BrEVar) - E89% 
(4De05) 

S^BOARD PLC 8*2% Bad TWK^Br £ Vori - 
£102*4 

Severn Trent PLC 11%% Bds 2001 (Br 
£50004 1000001 - £117.2 |4De95) 

Slnr-Tha EngnmgSCon Pubkc Co Ld 1.75% 
Cnv 0d5 2003 (ReglmMuItlS 10001 - 5101% 
SmrtntJirw Beecham CaplUJ PLC 6%%Gtd 
Nts ZOOOIBrfl MO. lOOTB 10000(8 - £104% 
SwBdon(kjniy»m ofl 8* : % Nfe 2003 (Reg 
SI 000) - 5103% 

SwedorfKinisdoni oft 7.25% Bds 2000 - 
£103.1 (40e9E) 

Tarmac Finance (Jereev) Ld 9%% Cnv Cap 
Btfe 2006 I Beg tlQOOl ■ £95% 


ABF Investments PLC 5%9t Una Ln Stk 87/ 
2002 50p -402^0095) 

ABF Investments PLC 7%94 Una Ln Stk 87/ 
2002 50p 46 (SDoBS) 
ash Capital FinenceUerseylLd P%96 Onv 
Cap Bda 2008 (Reg Units lOOp) - £70 
t4Ou05J 

Abbey National PLC 10%% Non-Cum Star 
HigPif-111%* 

Abbot Group PLC 7%9i Gran Cnv Rad Prt £1 
•72 

Aberdeen Trust PLC A Wts to Sub lor OtO • 
45(1085} 

Albert Ftaher Group PLC ADR ft CLt) . £4.771 
(10a951 

Alexanders HOg* PIC 'A'ptt.VXM lOp - 
1S(9Dtf5) 

Afeiton Gnxip PLC 625p (NeO Cm Cum Red 
PriIDp -87 

Ailed Domett) PLC ADR (in) - *7.84 (50e95! 
Allied Domeoq PLC 5*2% Cum Prf Cl - 61 
Abed Domeoq PLC 11 %96 Deb Stk 2009 - 
£129% 

Allied Domecq PLC 5%» Uhs Ln Stk - £58 
Ailed Dome«i PLC B%94 uns Ln Stk - DB5 
(60e85) 

Aled Domeoq PLC 7%94 Uns Lr Stk 93798 - 
£99% 

ABed Domecq FinvcM Serve PLC 6\% 
GLdCn*SubordBds2O0e ReflMuMEriOOO - 
£99 

AHad London Propenka PLC 1094 Cum Prf 
El -117 (4De95) 

ABed London Properties PLC 10%94 1» Mtg 
Deb Slk 2025 - £120*2 (1D095) 

AMs PLC 85% Cm Cum Non-Vtg Red FVt 
£1 - 81*2 00*95) 

American Brands Inc Stfe of Com Slk $3,125 
-$42.95 (50395) 

Am attach Corp 9a of Com Stk $1 - £32% 
f6Da95) 

Amman PLC CM MUOS - E055 p 53 G 
Andrews Syk09 Group PLC Cm Prf sop - 72 
Artgkan Water PLC 5*iH hdex-Unked LnStk 
2TO8«MT4%) - El 95 180*51 
Angkwnal Ld N Ord ROJOOOl - £2S% (4DeS5) 
Aeda Property H dgs FIC 10 5/10% 181 Mtg 
Deb Stk 2011 - £111 
Aamy PLC 835% Cum krt Prt Cl - 97 
<5De95) 

Autonared Searty(HWB8j PLC 5% Cm Cum 
Red Prt Cl -39 

Autumatad SecirtyfrBdgs) PLC 8% Cm Cum 
Red Prt £1 -39 

HAT (ndusmes PLC ADR (2.1) - $17.4884 
BET PLC ADR (4.1) ■ S 7.624 74fil{> 

BOC Group PLC ADR (171) - 31336 v&Oflffi) 
BOC Group PLC 3594 Cum 2nd Prt Cl - 53 
PDe95) 

BOC One PLC 12%% urn Ln Stk 2012717 
■ £132% tSO«S5> 

BTP PLC 7jp(Nefl Cnv Cum Red Prfico - 
171 

BTR PLC ADR («:l) - S1BJ5S (60e95) 

Bar* ol trelerxHGovanor 8 Co ofl Units NCP 
Slk firs A Cl 8 E9 UquuJadcn - £13^ 

Bank of keiancHGovemor a Co ofl Units NCP 
Stk SrsA b£1&KS Lkudailen - IC13 
Baraer Honwo Group PLC Grtl IQp - 55 
Barclays PLC ADR (4:1} - *48.498383$ jbQ 
Barclays Bar* PLC 12% Uns Cap Ln Stk 
2010 - £126 BOe&Sl 

Barclays Bor* PLC 16% Uns Cap Ln S81 
20024)7 - £14241 3 

Burton Group PLC 7 J55p |Net) Cnv Rad Prf 
25p - 78 (4Da9S) 

Batdon Group PLC 11 25p Cum Red Pit 
2005 lOp ■ 103% 4*4 >2 5*2 
Bor 8 Walace Arnett Trust PLC CM 25p ■ 

215 

Baas PLC ACfi (2:1) • 520% 1 % HDeflS 
Bass PLC 10%% Deb Stk 3318 - Cl 19.85 
(5De85) 

Base PLC 7%« Una Ln So, 92787 - C99 
B«w itwestmaras PLC 7%% Una Ln So, 92/ 

97 ■ C99*2 (5De95) 

Beeway PLC 9i% Cur Red Prt 2014 Cl - 
112 (4Da95) 

Bogeoen d-y AS 'S' Non Vte St* NK2£ - 
NK131.1 .43 % 

BXfmlngrtam Mkfeiires BuMng Soc gtg% 

Perm mi Baaing Sha El 000 - £100% % % 
Bate Circle bkfestries PLC ADR fl-.ti - *5.4 
KDe95) 

Bkw cm*» mdratnaa PLC St<% 2nd Deo Stk 
198472009 - £77 (4De95) 

Booker PLC ADR (4:1) - SZL36 nOe95t 
Bradttrd & Bmgiey Buddng Sodety)1%% 

Pam mt Ekxmng Shs E 10000 - C123 3 b 
Bradford 8 Brngiev BukSng SocMfy13% 

Perm Ini Bearing Sha El COM - £137% 8 % 
BrenHntemationd PLC 0% Ojm Red Prf £1 


FT-SE ACTUARIES INDICES 


The FT-SE lOa. FT-SE Mid 250 and FT-SE Actuaries 350 Lncfices and [he 
FT-SE Actuaries Industry Baskets are calculated by The International 
Stock Exchange of the United Kingdom and Republic of Irefand Limit Bd. 
© The International Stock Exchange of the United Kingdom and Republic 
of Ireland United 1995. Ail rights reserved. 

The FT-SE Actuaries All-Share Index is caJcutaled by The Ffnaidaf 
Times Limited in conjunction with the Institute of Actuaries and the 
Faculty of Actuaries. © The RnartCtaJ Tunes Limited 1995. AH rights 
reserved 

The FT-SE TOO. FT-SE Mid 250 aid FT-SE Actuaries 350 indices, the 
FT-SE Actuaries Industry Baskets and the FT-SE Actuaries Aft-Stare 
Index are members of lit® FT-SE Actuates Share Indices series which 
are calculated in accordant* vrilh a standard set of ground rules 
established by The Financial Times Limited end London Stock Exchange 
in conjunction with the Institute of Actuaries and the Faculty of Actuaries. 

“FT-SE* and “Footsie' are joint trade mart® and service marks of the 
London Slock Exchange and The Financial Times Lknitad. 


EngfcH Chha Clays PLC ADR pnj - 
SI 501 009* 


SI 5O100S# 

Entopnsa on PLC ti%« Una Ln SO, 2016 - 
£124% (4DB35) 

BkaaortO-MOCTefettoakBi ro otag at lOro SK2J 
SaTB* ffted) - $22% SK1488 .45%% S3 
% 9 % % .447 *2 

Eud DBnoy S.CA Sha FR5 (DcposuMry 
Receipts) - 163 9 70 i 2 
Boo Dnnoy S.CA Shs FR5 (Br) - S2L5H1 
2£62B FR12^5 34 ^5 37 3 
Euratumnl PLC/EixWurrwl SA Unto 
(Stoavam tasatafl - PR7 05 2 223032 
Ex-Loncfe PLC Warrants to sib for Shs - 13*j 
(60806) 

First N3ttanal BUUhg Society 11 %9fi Perm 
W Boating ShS £10000 - £118 
Ftaorn PLC ADR (4:1) - *18.08 (60o951 
Fbons PLC 5%W Ura Ln Stk 200*00 - £80 
Fflzwltnn PLC 6*2% Cum Prt IRC1 - [£063 
f50 eB5) 

Hare Group PLC Wts to buO for Ord - 51 3 
805 

Ft*™ Group PlC Ord 6p - 57 pDaM 
Forte PLC 9.1% Ura Ln Slk 9572000 - £39% 
(1D«36) 

Formum 8 Mason PLC 7% CiMn Prf Stk El - 
76 (4Da95) 

Frtcndy HoHfe nc S% Crw Cum Rad Prt £1 
- 102 (HJe95) 

Frtoitfy Hotels PLC 794 Cm Cum Red Prt Cr 

- 89 (4DB0S) 

Fdter^mnh a Turner PLC 8% 2nd Cum Prl 
£1 - l03(1Do95) 

GKN PLC ADR 11:1) - S12%* 

GN Great Naxflc Ld She DK100 - WA&57 
55 

aatHIdps) PLC 10*2 94 2nd Cum Prf £1 - 87 
G.T. CMe Growth Fund Ld Ort SOOT - 
$38*241 

Gowrfe Acodonr PLC 7%% Cum IndPrtCl 
- 105 

General Aoddem PLC 8%% Cun bid Prf £1 
- 115 % *2 % 

General Bectnc Co PLC ADR (l:t) - $4% 
GTyrnwd Internationa* PLC 7% 54 Cum Prl £1 

- 60 tGDe95) 

Good* Dunam PIC Cum Prf SOP ■ 26 
(4DS95) 

Grampian Htriga PLC 7K Cum Prf £1 - G3 
(HDeesj 

Grand MetropoBlan PLC 594 Cum Prf £1 - 
54% (50*95) 

Grand Metropolitan PLC 6%9i> Cum Prf £1 - 
65$ 

Great Universal Stores PLC &%*, Ftad Uns 
LnStk - £58 (6De®6) 

Greerafa Group PLC 896 Cum Prf Cl - 1 05 
(4De9S) 

GroenaDs Group PLC 1 1 *2<i4 Deo Stk 2014 - 
£130% 

Greanate Group PLC 9%% kid Una Ln Stk - 
£100 150695) 

Greenaas Group PLC 794 Cm Subord Bds 
2003 (R eg) - £127 7 % * 2 a 
Guinness PLC ADR (5:1) - 534.82 
HSBC Hugs PLC Ora 3H10 (Hong Kong 
Reg) - SH114 JOffl J34S9 JO 62 0.1891 2 
.47908 

HSBC Https FVC 11.8996 Subord Bos 2002 
Peel - 7 

HaKax Bulking Society 64$% Pam ini Bear- 
ro Sha SS0000 - E9455 5 
HflUto BuMng Sooery 1294 Rom Jra Bear- 
ing Shs £1 (Reg £50000) - £127% 

Hardys A Hansons PLC Ord 5p - 284 
Hasbro me Sha of Con Slk SX50 - S3V, 
i5De95) 

HasfemoB Estates PLC 10*j94 1st Mu Deo 
3*2018-017 

Hotatas Inc She o> Com Sfe. of npv - 
958.04 

H»9down HWgs PLC ADR(4:ij - $9.46 .7 
Home Housing Association Ld Zoo Cpn Ln 
Stk 2037 - 450 (4EMB51 
Housing Finance Corporation Ld 11*296 Deb 
Slk 2016 - £121% J (£Cm85) 

(5 Himalayan Fund NV Ord FLD.01 - $12*2 
Mfend Group PLC Cm Cum RedPif 20p - 
118 20 

Incepca Group PLC Wts to Svb lor Ord - 3*2 
flDeOS} 

(ndusHai Control Sovkaes Grp PLCOtd lOp - 

9SBba 

*wh Life PUS Ord K0.1O - K2A6 146 0 S3 
*2*24 5*2 

Jartrw Mohesan Hdge Ld Ord 902spm- 
muda Register) . £4.17 (SDeSS) 

Johnson & Fkth Brawn PLG Hfl596 Gum Prf 
Cl - 104 (10e9Q 

JoWfeor Gfoop Oeemre PLC 7Jp Ottfl Cm 
Cum Red Prf IQp - 115 9 (BOeOS) 

Jon« 1 Shfljmoi PLC A9» Gum Prf 2fip - 
15(40805) 

Jutys H«a Group PLC Oni fcSBJB - K222 
KanninB Motor Group PLC &8S* (Fmly 
5*j94)CumPrf£1 -64(60895) 
rangflahar PLC ADR (EiJ - *15*2^ 
Karao-Europe Find Ld SHB(QR to Bfl S0.10 
(Cpn SI - £4400 4500 

Kvavnar /LS. A Sr® NKKL50 - kfiOOO 2£ 3 

£84% 

LadProke Group PLCADR(irtJ-S2% 

(BDeBS) 

Lend Seculars PLC 394 1st Mtg Dab S* 98/ 
2001 - £100 % 

LASMO PLC 10%94 Deb Stk 2009 - D 15 

(4 Does) 

LetXlwa Hstinuro M*ws Li Ord ROJll - 
$0.74 


Leeds $ HoCwck BuUng Society 13%W 
Perm WBeafeg Shs £1000 -£140% % 

Lo w teU ohn )P atrwt 8l ilp PiC 5W Cum Prf Stk 
£1-564 

LewtapoteflPatneiehlp PLC 7*2% Cum Prf 
Stk Cl -75 (6DO06) 

London ManaflonS Group PLC ADR (Sri) - 
S10{1 DaOS) 

LtmrtW PLC ADR fill! -SEL84 

Larahe PLC 10%% 1st Mtfl Deb Stk 87/2002 
-El 03(40895} 

Lookers PLC B% Cnv Can Rod Prf £1 - 100 

Lyrtton PLC 1D%94 1st Mtfl Deb Slk 2017 - 
£117ji(BDe96J 

MEPC PLC 896 Urn Ln9k2«XWJ5- £1004 

MEPC PLC 10*294 Uns Ln Slk 2032 ■ £116% 


Powmiar & Oriental Steam Nw Co 3%96 

2nd DebEWPfxp) -S3T(40e8£} 

PoMns Fooda RG Spftetl Cum Crtvfted Prf 
1 Op - 86 8*a (flDrt5) 

Petroflm BA Ord Sha NPV(Br In Depart 1 J5 
* lift - EIW* BFB8B3 OTA* 80 60 V 91 
9000 12JJ1 

Ptaenfc PLC 9*2» can Prf £1 - ea MOhBS 
Ptartatoi A Qerwra kwa PLG 8*a96 Can 
R80 Piftl -84 

PokCband (tPJ Co Ld Sha $01S (Hong - 
Kong Regtetarcd)-$KJ.15f1De95} 
P o t ofeten iust PkMnaia ldOnlR0J025- 


Brftbh Land Co PLC 10%94 OU 1st Mtg (M> 
Stt 2019724 - £118 

BMsh Land Co PLC 1 1%96 FW Mtg Dob 
SBC 201 9724 - £125*2 (1 DbB5) 

Sntbh Pesrottum Co PLC 894 Cum la Prf El 
-84% (60895} 

British Steel PLC AOH (10:1) - E18B49 S 
28X5 JJ8 *a 

Brftfeh Sfeet PLC 111294 Deb Stk 201 B - 
£129X2 (6De95) 

BrtUsb Sugar PLC 10% 94 Rad Dab Slk 2013 
-£122*2* 

Bnml HDUngo PLC 4Xp (No) Cnv Can 
RedPrt2Do-5G%$Oe951 
Buchanan Spocbi Emarghg MWaFund Ld 
Old $0X1 -S11%(BDa96) 

8u(0lr*LF.) 4 CO PLC CW She 6p - 56 
BdknarfKPJHklgs PLC 8% 96 2nd Can Prf 
£1 - 112*2 

BiAnarfl-LPJHttga PLC 9*294 Cun Prl Cl - 
114 (5De95) 

Bramah Ccstrot PLC 7%94 Cum Rad Prf £1 - 
T9 

Burton Group PLC 896 Cnv Uns Ln Stk 10967 
3001 -t»4 *2 7 

Caflyns PLC B%96 Cum let Prf £1 -73 
HDB9S) 

Cambridge water Co Cone Ord B* - £8000 
300(50895) 

Cardo Englnaertng Gnxe> PLC 10*296 Cfem 
Red Prf El - 107 8 WDeSS) 

Carflaie Group PLC 4X8% 0<iefl Rad Cm Prf 
1938 £1 - 75 (SOeSS) 

Carlton CommunfcaOdnB PLC ADR (21) - 
S31%(BDc95) 

Cotton Commumcallorts nc 7*296 Chv 
Subord Bds 2007(Rsg E6000) - £148 .>8 % 
Bf6DeOQ 

CaHrpBar Inc Shs ot Com Stk $1 -$62% 
Centex Corporadcn sno of Com Stk 8026 - 
$32% (4De95) 

Chertnood Afeance HKtgs Ld 7%96 Uns Ln 
Stk SOp - 33 

CTurchbuy Estates FlC 966 UT18 Ln Stk 
2000 - £78 (SMS) 

CtayMthe PLC 9X96 Subord Cm Uha Ln Stk 
2000)01 - £99 

Cteveland Place HotcSngs PLC 12*f9C Red 
Dab Slk 2008 - £130.1375 A (10095) 
Coastal Coiporztton Shs of Com Stk $0X3 1/ 
3 - $33X68884 (4DQ95) 

Coots Patora PLC 6%96 Uns Ln Stk 2002/07 
- £88% % (BDeSS) 

Coa® vtyraia PLC 4X94 Cran Prf £1 -84 
(10695) 

Cohan(AJ & Co PLC NrauV *A* Ord 20p - 
600 28 5 

CommeroW Union PLC 3X94 Cum Red M 
£1 -83% pDeQS) 

Cairvnarctaf Urcon PLC B%% Cran fed Prf 
£1 -111% 2% 

Commercial Union PLC 8%94 Can Irrd Prf 
£1 - 114% 

Oo-Operattve Bank PLC 9J2S96 Non-Cum Irrd 
Prf £1 -108%a*s % (5 Db95) 

Cooper (Fredenck) PIC <L5p (Nefl Cm Rad 
Cun Ptg Pit lOp - 73 

Cordtaw PLC ADR Grtl - $3.83 % X373 36 
39BJM 

Courtaads PLC 5%% Una Ln Slk 94/96 - 
£97 

Couta*fc PLC 7%9i LfeE Ln Stk 20IXV05 - 
£96% 

Cowrtry BUkfing Society 12% 96 Perm Inter- 
est Bearing Shs £1000 - £127% 8% % 

Croda talar rational PLC 5X9» Can Prt £1 - 
85(40(05) 

□dry Man & Genera! Trust PLC Ord SOp - 

£12.7 £De9$ 

Dm-jety PLC 4X596 Cran Prf £1 - 07 (BOe85) 
Dancora PLC t2594 Cum Cnv Red Prf £1 - 
90 3 (5Do95) 

Da*enWi(JA4 nc 10%96 Deb Stk 2017 - 
£120% (60095) 

Dewfuat PLC Ord lOp- 92 (5De95) 

Dover Corp Com Slk $1 - $37% 

Dunlap Plantations Ld 896 Cum Prf £1 -50 
f4Oe05) 

edos PLC Old lOp - 51 5 20 
0 Oro MWngSExptoranon Co PLC Ord lOp - 
642 0De9S) 

Emeas PLC &25p(Nat) Cnv Cum Red Prf 5p 
-89 71 


McCarthy A Stone PLC 6L7&94 Cum Rad m 
2003E1 -88 

MeCalhy & eton PUC T96 Cm Uts LA Stk 
saw -ere 

Mdnemey Properties PLC ‘A- Ord KDi.10 - 
«L04f4Oe95) 

MfeaiKaF«tt(Cayrr5iHflLAPlgSWS0J)l - 

»I3%* 

Marts A Spencer PLC ADR IBrfi - $40% 
(40e8S) 

Madeira PLC ADR (4:1) - EtIXB |4DuBS) 

MartwaM Moons (8.C 10%96 let Mig Deb Stk 
2020 - £108 (1DaB0 

Mossy DocJm & Harbour Co 8% 94 Red Deb 


hOd-Susaex water Co 1094 Rad Deb Stk 
2013/17- £110% fiDedS) 

Mdand Bank PLC 1494 Si*x*d Una Ln Slk 
20024)7 - £130 % 

MM C o rporation Com Sha of NPV - E4G 
Mates Inc She of Ctans A Com Stk 30.05 - 
$33%{SDeBS} 

Morgan SkxfeJ PLC &82596 Cnv Cran Rod 
Prf £1 - 70 (1DB95) 

Mount ChartaOa nveatrnarria PLC 10% 94 1st 
Mtg Dab Stk 2014 -E1i6ii 
MucMma(AA JJGroup PLC 13%94 1st Mtg 
Deb Btk 2000706 - £118% 6% 

WO PLC 7% 96 cnv Bcfe 20O7([Rag) - £90% 
1 % % 

NmtonafWeatmlnster Bank PLC 996 Non- 
Cum 3dg Prt Sera *A* £1 - 117% 8 
National Westminster Bank PLC I2*z96 
Subord Ura Ln Stk 2004 - £127 GPeOS) 
NeemnM PLC a 77596 Cum Prt Cl - 73 


Powel Ouffryn PLC 4%96 Can Prt SOp - 2B 
Ctaens mob Houses PLC io%96 1st Mtfl 
Deb Stk, 2020 - £8B(40aB£fl 
Oukstfe Group PLC in6 Cum Rf £1-100 
(GOe93 

RPW Ld 9K Uns Ln SA 89/2004 - CUE 

Ratal Bactrontes PLC ADR (2rf) - 98-3 

feoeaq 

Rank Orgateetei PLC ADR ®n) -S12.7 
Read MamBlanaf PLC 3-8696 (Frrty 5 %%) 
Cum Rtxl Prf £1 -82(40*96) 

Repubtc GottBekfe rnaSha of NFV - 3CO%4> 
ncharda PLC 4% Cum PMEi - 38 ftO*e© 
Rkrtwtds PLC 5%94 Cun PM 75p - 38 

(00385) 

Roneon PLC Ott Sp - 62 8 3 
Rgpn erW C H%96 Can Prf £1 -118 

. Rotark PLC 9%96 Cbm Prf £1 - 103 (8De93) 
Royal Bark of Scottoid Group PIC 5%94 
Cum Prf £1 - 72 (40085) 

Royal Insurance HiftingR PLC 7% 56 Chv 
Subord Bds 2007 (Br £! Vfe) - £132 (BOn9S) 
Ri^by Group PLC 896 Una Ln Stk 98/98 - 

SCEeotp Shs of Com Btk of NPV - $18. 

QU rabayy) PLC APR (4-H - $28.7432 


Symcnds Ervneadng PLC Ord Sp - 41 2 
TWC Pndwxfl UJ 5J66% tWte»-Uri«tl Sk 
2020(1183909^- £127% B% 

TSB Group PLC 10%% Subord Ul S» 2tX» 
-£1171*%Jj 

■Wore PlC nm let «8Peb Stk 2W4 - 

E117JS ■ - ■ 

Tate A Lyle PLC ADR (4.-1) - 529 
Taytar Wbotta PLC9%% IsiMfgDebStk 
2014 - C10BA 

. Team PLC ADR (f:1)- W%{B0aB5) 

Teseo PLC 4?t Uns Deep Disc Ln Stk 2006 - 
£71% 

Thai DMfepmant Gepttfe Fund Ld Onf $0-10 

-sio-poaasj 

' Thai Deratapnent Cspflsf Raid Cd Wls To 

Sob For Ord - $1.6 f$De96) . 

Thai Prfraa Fund Ld Ptg Red Prl SQ01 - 
Cl 5.8 1535 

THORN 9« PLC ADR prt)'- S24A 
Toffe Eatatra PLC W%94 let Mtg Deb St% 
2011/16- £110% (4009^ 

Tots! Syawns PLC Ord 5p- 20 f40a9K 
TmBi Centre' Sacratilte PLC 10%96 1st Mtg 
DebBft2D?1 -£110*2 (UM95) . 

Tbaai Centre SecurWaa PLC 996 Chv Ura Ln 
Stk 802030- esreoppeas) . 

TfsOfeBB House PLC 794 Ura Deb S& SI - 
48 

Trafalgar Htua PLC 894 Uns Ln80(94ffl9- 


Wtranist PLC 10%% O*" w 0 ' 115 


Yortaf*e-T>neTe«rv Hdg8 PLC wts to 

3Li} tor Oltl “ » -■ne 

OonedteW Coppw » “ r 

OrdKifl-BO^ 


Investment Trusts 


Schrader (Corea Fund PLC Wo » SuO tar 
Ort (BO • W% . ’■£ .. o :i-v- it , 

^-oCOfi Amaricrai (nvaBmoe Co PLC496ftrt j._ 
. OebStk «3 •- . " 

Scattxfi Extern #w Tflflt PIC ■■ * 

. ^Q20tE113(5D0 BBS-..: 

Scolt«iM0rtaSl0B a7ruBf>U54%9fr9iBJ i 

rBWSSlISafS^'^: : : 


tsl® 


Amerte* 


Amarfttit Trura PLC 3%% Fmly 596) Can 

PLC a594 Oeb 3k , 

ulflBdoomabte Ort 


BeMa'cffhrt Shin MPfW^C wanawto 
sub for CW - 75 8 fro**®* 

BaMc GWbrxJ Shin Mppoft Pt£Warran» lo 
a$> fcrOnf 2005 - SI r-nL.« 

Baring Trfbaia tnvaa6nantTn«PL»w» 

WM 10 


KM* MW TiSpLcSflea wa* ^ 


Savoy Hotel RjC *B*CM5p - £50 (6De95) 
9chc4 PLC 8% 96 Cum Rod Prf 20O1A5 £1 - 
103% (SDrSS) 

Schol PLC 5%96CnvCUn Rad Prf 3008711 
• £1 - 88 9 (8De85) 

Schroder Japanese Warrant Fund Ld CR fbi 
Denran ICO Sha 8 10000 Shs| - S55 


Tratfegar House PLC B%96 Una Ui Stk 2000/ 
05 - £72% ' 

Trafalgar Horae FHjC 10%96 LJhe Ln SUf 
2001706- £72 7 

. TtaraattenOc Holdtega PLC A Cnv Prf SOp - 
£3J8(6P «9C] 

Tianwtartc HoftKiga PLC B 896 Cnv Prf Cl 
- 87 9 

Tnanferort D a velaptrant ttoup PLC 8% 94 
Ut3 Ln S* 93798 - 09% (40e95) 

UniQGto PLC ADR (irtj- 08^4 
Urtrate PliJ 8%96 urn Ln Stk 91705 - £98 


Brtta^Emplra Sec & GataraTrirat I0%9t> 

B^SS^^^WfeteSub 

oSSJESLeo*'*-*" 


umgataPLCe 

uffltc* 


UHsyeCorpI 


9 (4.-1) -£81.72 
1 SO, 9001 -$8% 

3 Africa Ld Oni FBL50 - QL3 


1 BuBtfing Society 12%94 Perm 
Bearing Shs £1000 - £137% 


N railiu t w7 ttewMt n » ra a B LaBaio-taJ8 

(lDBSg 

Northern Foods l\C 6% 94 ©w Sranrd Bds 
2008 (Heffl - EB7% (BCWB5) 

Northern Foods PLC 6% 94 Cm Subord Bds 
2008 (BrCVor)- CS4% 

Northern Rock Buftfttg Socfety T2%?4 Perm 
mt Bearing Shs £1000 - £138% % 7 

Ortris PLC Grd top - 27 *2 30 

PadSc Qaa & Becblc Co She of Cam Stk $5 
-$27% 

Partner SecraWaa PLC Wta to sub tar Old - 

6 

Pfekketd Group PLC Ord 25p - 1 85 (GDeSS) 

Paterson ZOChcafe PLC 1094 Cum Prf £1 - 
119% 7% 

Paoson ffiC 9^96 Ura Ln SK 98/2001 - 
£101 (4Do35) 

Reason PLC 13^2594 Ura Ln Slk 2007 - 

£1404241 

Pool HWgs PLC 1094 Cum Prf 50o - &* 

(IDeOg 


kmttWi Metropottari Property PLC 10*494 
1st Mtg Deb Stk 2018 ■ £112 (iDe96] 
Botttrti & Hawc ao d o PLC 8^2696 Cum Prf 
£1-92 (5Da9S) . . 

«ars FLC 4^96 (Firty 7%) *A’ CUJTl Prf £1 - 


■& PLC Wta to aub (er Ord - 0 

vmkara PLC 594 Cranfrax Free To aoptPrf 
Stk £1-71 (IDaSS) 


• Group PLC AORTIOH) - £21^3 
21J*33% % -816 % % .845.5 £8 
VIEW Group PLC 10%96.Cum Rad Prf 99/ 
2002 £1 -86% 

Wbgon hdrabM HMgs PLC 72Sp $«b) Cnv 
Ptg W TOp - 12S 39 (BOe953 . 
Watarfftamos) PLC CM 5p - 28 (4DM5) 
watmoi«ra(Httra) PLC 8% 96 CUn Rad Prf 
2006 £1 - 108*2 9% 

Wete F argo 6 Company She of Com Bdt $5 - 
5216/3^75 (5DeB5} 

weratthara Property Corp PLC 9-596 is Mtg 
Deb Slk 2015 - £103 HOe9S) 
waattmd Group PLC 12%H Deb Stk 2008 - 
£128% (50*85) 

Whiteread PLC 7« 3rd Cum FW Stk Cl - 74 
(5MSJ 

WhHbnaad PLC 4%96 Red Deb Slk QBOOlH - 
oe 1 * eoeosi 

wwtwoa PLC 7%» Uns In S* 93799 - 
£97%(4Oe0G) 

Whiltiroad PLC 7%94 US Ui Slk 9672000 - 
£ 99 % 

WNtbraad PLC 10%96 Ura Ln Slk 2000705 - 
£110 

WttecroflPLC 5.196 Cum Prf ft - eat 
HOe8S) . 

Wdnaon A fbdOeatWdsa) Ld 596 Craw Prt 
SOc £1fT« Free To 30H - 70 (4De96) 
Wteama Hdgs PLC 10%96 Cum (M £1-127 
WMs Cartoon Ckoup PLC ADR (Srt) - $10% 
10/08 11 (BDesq 


Seers PLC 7% 96 Ura Ln Slk 82797 - £99 
(*D«06) 

Severn Rtver Croesmg PLC 696 kidn-LJnkad 
Dab Slk 2012 0BJ8B9*)- £123% % 4% 
Shangltal Fund (Cayman) Ld Ptpg Sha StXOI 
-$7% 

SMett GrouoPLCOrti Sp - 5 (EOe95) 

Strop mo Group PLC Ora Sp - 7% 9% 
Staprita Finance (UK) PLC 7 J75pfNaQ Cun 
Red Prf ShB 2009 - 88 flDeaq 
Signet Group PLC ADR prt} - $043 
Sknan Cn gkwatig PLC 7.7596 Cum Red Prl 
B2®7 £1-82 [40195) 

Shgar $ Frtertander Croup PLC (L596 Cm 
Subord Uns L/iStk 2009/14 - £196 8 7 


SMpun BuOdfeg Society 12% 96 Perm M 
Bearing Sha £1000 - £138% 


M KBdgs PLC 0%94 1st Mtg Dite SW 301 1 
-Cl 05% (4De95) 

Paei Huge PLC 526% ONteaj Cnv Cun Non- 
Vlg PrfCI -i2i(4Da95) 

Pen South East Ld 1096 1st Mtg Deb Slk 
2025- £100*2(40(93 


Bearing Sha £1000 - £138% 
SWflabyftLCpLC ttd 25p - 2» (5Da9S) 
Smith (WJL) Qroip PLC 5%94 Rad Ura Ul 
stk - css (tm-m) 

SmtthKUne Bcacham PLC ADR £6:1} - 
$64X81 J7319 % .47 
SmhhKilna Baacham njC/SmdhKIna ADR 
&1} -£36.17 5 54% % 3 
Standard Chortoed PLC 12%96 Subert Una 
Ul Stt 2002/07 - £123% (50805) 


O^WsmwrtTrv«PLCWteto^ 

netea far 1 he 8 1 Cap - 47 (5De3S) 
Edlrtugh invBOtnwnf Trua PLC 11%* Da»> 
8tk 2014- £130 BD«S6) . 

FteMN Baopaot Values PlC Equity Linked 

™t^»wn-i6opo^, 

Rnsbuy Smafer Go's Trua PLC tero Bv Pit 

QatraaBrt&i fee 8 Grth Tat PlCZaro DM- 
rhnd Prf lOp - 136% 

Ganmore Shaad Ewlty Tn»t PLC Seared 

CM Inc lOp - 89 % 

KTR Jatwww smrtfer Co'S Trust PiCOrd 
26p - 94 J8S 5 5% 

JF Fledgaflng Japan Ld Warrants to Wb Ite 
OTO - 32 3 (8De95) _ . 

Lasted Sdoct twraonart Trua Ld Ptg 
Prf CL ip Ootm Active Fifed - £14.1005 
14.11 (1D805) 

Lazted Select fewatment Trust Ld Pig 
Prf (Up OK. Ac**' Fifed - £1933 1935 
Lazted Betect tevasonent Trust Ld Pig Rad 
PH 0.1b LLK. LfelM Aosats Fifed - £10 


Scoiiari Pi**W* *Ta«i W«M« 
Shipped IfMWB 0* 30L3SBB » £159^ ’ 

• '(iDaffl) •- • 

SapUah NaUonal TruS R.C 10* Dob Stt. ■ - . 

. am -£ii2% . '..I:- 

Second Aiari»Tn« RC . .v ' 

Uk - E47 - - 

SHTSB Wtfi-Tisidhg Sri* Cb'sTriVKs'u:.' -0 
Site tor Ord - S3 riD«5 . •• -• , - .. 

TB Qtyaf London Trig *>■ .; : • 

Stttzo* Non-cumjfl - aw* c ; 

TR C8y of London- Trust ftC 896 •- 

prtSOc - £63 (IDeW) • - 

TO Smaller Compaotei* kw Trust PLC 4%9L . 

QfelPrf Sft -£44 (@De«R 
Uppown tovestmart Co PLC Ort 25p - 54${ ___ 
Wtamore Properly Invramart Tat PLCWte to 
Sub for Ord - 13 (5IWJ5) 
ynan fewstrnarit Co PLC 896 Dab Stk 96TO ■ ; 

-£l00(1D^5) 

WDHi triwatritart Co PLC 8% 96 Deb Stk j. •. 

2Dl8-C10*teOaB5) 

wai Bra- 

jgOBfffcgWPrtne E100Q) - EW8% 

Wittei tnvestmant Co PLC 6% 94 Gate Bda. 

2008 (BrEVafl- £108 


USM Appendix " : - ; 

MjdBnd & Scortisn Fteeoracas PLC CM 10p - 
4 


Alternative (nvestment Maritat 


Athetnay Tst 53.57(8.12) 


Prf Q-1p UX. Lqutt Assets Find - dO 
f*DoS5) 

Lezanl Select kmobnert Trust Ld Peg Had 
Prf o.ip UX Max Fund - £17.14 |7.16 


RULE 2.1 (a)M 

Bargains marked m securities 
fading within ftde 2-1 (a® ) wtwo 
the pridpal market is outafele the 
l/K and Republic of Ireland . 


Lazrad Select Investment Trust Ld Pig Red 
Prf 0.1D Jaroan Index Fund - 783J 5J 


Prf (Lip Jspsn Index Fund - 783J 5J 
PD«e5) 

LazHd Select InvGStmara Trust Ld Pig Red 
Prf aip Euapa fedw Fifed - £19.48 19^1 
OOS06) 

Lazted SntaHv EquRtaa Ittv Tat PLCCum Rad 
flmfiwri Canrad Prf £1 - 161$ (60095) 

London a Sr Lawrunce investment PLCOd 
So-1724 

Mcrr plc s inc sra aop(poy par - 35*2 

(40395) 

Mtoerals Oto&Res Shs Fund tec $0.10 • 
$18.18(40605) 

IteanOnteMLaMkaaCok tw PLCWfe 10 
nte fra Oni - 21 2 (60995) 

New Th rara wonon Trust(isa3) PLC Zero Cpn 
Dob Slk 109H - E83 % 

Paribas French kmastmert Trad PLCSara 

- *B" Wanteito to sub for CM - 14% 

Was and Issues few Trust PLC 5%96 Cum 
Prf £1 -73(80095) 

Schroder Korea Fund PLC Ort $om (Brf - 
* 12 %* 


Anglo Alpha NPV R139£5.1 «]jO 0.T2] 
Brt, E Asia HS27.5CB.12) 

Central Kafgoorfe A90-0403(1.I2} 

City Dow SSS 5023 .9.580841(7.13 
Dtertp Son Man Y931J»(7.iq 
KurtaSUfem Fftfe £1.1.1.15(6.12) 

Kifefen Malay Ord fiM3Jr4(B.12) 

Lteghleri Hkfgs AS3-3182(5.12) 

Malayan *<4ne RM7.7231(5.121 
Malayan Credit 3525991(7.121 
Nth Hfedera Mines AS7J3275.ig 
BepoNro Mfens ASa 161^. 12) - 

Samrrmaac Bac $20.75(5,12) ‘‘ " ~ 

Kfcupnore Land SS3.364 567^.494(5. 15) - 

UH O'seas Lnd 5S2.72l202Jc7453(5.l2) 
ura PlantE Borfted RM5J(5.12) 

Wtesv lnd HS8.7T5(&.12) 


Br Ww uteJi tan erf ttm Stoat &ch a nt/a Gomel 
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If the 


rainforests are 


being destroyed at 


the rate of thousands of 


trees a minute, how can planting ’ 


just a handful of seedlings make a difference? 

A WWF - World Wide Fund For Nature tree 
nursery addresses some of the problems feeing people 
that can force them to chop down trees. 

Where hungeT or poverty is the underlying cause 
of deforestation, we can provide fruit trees. 

The villagers of Mugunga, Zaire, for example, eat 
papaya and mangoes from WWF trees. And rather than 
having to sell timber to buy other food, they can now 
sell the surplus fruit their nursery produces. 

Where trees arc chopped down for firewood, 
WWF and the local people can protect them by planting 
fest-growing varieties to form a renewable fuel source. 

This is particularly valuable in the Impenetrable 
Forest, Uganda, where indigenous hardwoods cake 
two hundred years to mature. The Markhamia lotea 
trees planted by WWF and local villages can be 
harvested within Eve or six years of planting. 

Where trees are chopped down to be used for 
construction, as in Panama and Pakistan, wc supply 
other species that are fest-growing and easily replaced. 

These tree nurseries are just part of the work we 
do with the people of the tropical forests. 

WWF sponsors students from developing countries 
on an agroforestry course at UPAZ University in 
Costa Rica, where WWF provides technical advice on 
growing vegetable and grain crops. 


-f. 
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Unless 


help is given 


soil is exhausted 


very quickly by “slash 


and burn” farming methods. 


New tracts of tropical forest would then have 
to be cleared every two or three years. 

This unnecessary destruction can be prevented by 
combining modern techniques with traditional 
practices so that the same plot of land can be used to 
produce crops over and over again. 

In La Planada, Colombia, our experimental farm 
demonstrates how these techniques can be used to 
grow a family’s food on a small four hectare plot. 
(Instead of clearing the usual ten hectares of forest.) 

WWF fieldworkers are now involved in over 100 
tropica] forest projects in 45 countries around the world. 

The idea behind aD of this work is that the use of 
natural resources should be sustainable. 

WWF is calling for the rate of deforestation in the 
tropics to be halved by 1995, and for there to be no 
net deforestation by the end of the century. 

Write to the Membership Officer at the address 
below to find out how you can help us ensure that 
this generation does not continue to steal nature’s 
capital from the next. It could be with a donation, 
or, appropriately enough, a legacy. 


i ; Jr 
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WWF Worid Wide Fund For Nature 

(formerly World Wildlife Fund) 

International Secretariat, 1196 Gland, Switzerland. 


FOR THE SAKE OF THE CHILDREN 

WE GAVE THEM A NURSERY 
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FINANCIAL TIMES 


WEEKEND DECEMBER 9/DECEMBER 10 1995 


LONDON STOCK EXCHANGE 


“ARKET report 


footsie lower for fifth successive trading session 


Stock Marfa* Edrfcor 
A timety reminder of the potential 

Of the jitters in the us and an altar- 

“ **“4 markets, saw 
io° index register its fifth 
successive riw>Hn i» 

Wall Street continued to play a 
Wg part in unsettling London, as 
w^Il as other European markets. 
The Dow Jones followed up Thun. 

^ 01 neari y 40 points, 
w ith another less-than-convincing 
at the start of US tradJra 
y*stCTday, following the November 
non-arm payroll report 


^trading volume in major stocks 


Footsie ended another volatile 
session a net 9.5 lower at 3.68QA a 
decline of 50.4 points, or 1.3 per 
cent, over the week. The FT-SE Mid 
250, meanwhile, suffered' more then 
the senior index, sliding 20.7 to 
3JK&2. Over the week, it foil less 
than one per cent 

Laporte, the chemicals group, was 
largely responsible for the under- 
performance of the Mid 250 index, 
after shocking the market with a 
profits warning, the second from a 
chemicals group this week. Laporte 
said It expected current year profits 
to come in around 10 per cent lower 
than most forecasts, triggering a 22 
per cent slide in its share price. 

The dismal showing by Laporte 


canc elled out the benefits to the 
Mid 250 index of a good perfor- 
mance from T & N, the automotive 
components and engineering group, 
which emerged victorious from a 
SISSm lawsuit fit the US. 

The day's crucial event however, 
was the IKS payroll report which 
initially saw Treasury bonds race 
ahead by a full point before coining 
off sharply to trade only 5 ticks 
higher as London closed. Gilts, 
which struggled throughout the 
morning, picked up to pest gains of 
8 tides on die back of US bonds, 
before coming off and ending virtu- 
ally nytehayig ed on the day. 

The Dow edged higher at the out- 
set as dealers scrutinised the num- 


bers. but quickly reversed, M in g 
back to (May a ^frpoint decline, 
before steadying. 

The F7VSE 100 kicked off the ses- 
sion with a 7-point loss, decline d 
further in mid-morning, but 
e mbarked on a good recovery in the 
early afternoon. At best the Index 
was 6.4 higher, but gains were 
wiped out by Wall Street's slide. 

As well as bong disturbed by the 
Laporte warning, the market 
became increasingly nervous about 
Monday's official market debut of 
National Grid shares. Some dealers 
hinted that the shares might, not go 
as well as some have predicted. 

“The market knows that five of 
file recs wifi be looking to place 


their grid shares, probably , via a 
series of bought deals; the institu- 
tions might hold off and hope.' to 
buy the stock in- big also later on." 
The five rets hold between 45 and 
48 per cent of Grid stock. 

As well as the possibility of UK 
and German interest rale cuts, next 
week sees the expiry bn Friday of 
the FT-SE future and index options 
as well as triple witching in the US. 
There were, also murmurings 
around the trading desks of more 
bid activity one of the day’s wilder 
stories was that BP was contemplat- 
ing a bid for British Gas. 

Turnover in equities was 678.1m 
shares. Customer business on 
Thursday was valued at H.Mhn. 



Mew and ntttoa : 

.FTtSS MW250. 
FT-S&A350 - 
FT-SEAAB-Shara 
FT-SE-A Att-Share yield 
FT Ordhny Index _ - 

FTtSE-A Non Rna p/e . 
FT-SE 100 Fut Deo \ 
lOyrGntyiekl 
Long g&t/eqiity yid ratio: 
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FT-SS 1QO Index 

Closing index tor Dec 8 
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3630.0 1 

-39.7 . . i 



. (3.811 
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. 3662-3 > 
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EQUITY FUTURES AND OPTIONS TRADING 
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The retreat from early gains in 
bond markets In both the US 
and Europe prompted another 
decline in stock Index futures, 
writes Joe/ Kibazo. 

At the close, the December 
FT-SE 100 contract stood at 
3,634, down 11 points on its 
previous dose and just a point 
above its fair value premium to 
cash of 3 points. 

Some 12,647 lots had been 
traded by the dose, although 
dealers pointed out that once 
again a large part of the 
business was rol-over activity 


into the March contract which 
becomes the market leader 
next Friday. It traded 5,867 
contracts. 

Volume was sDghtJy down In 
the traded options, where total 
turnover reached 29,605 lots 
against 31,122 lots on 

Thursday. 

The FT-SE 100 option traded 
10,976 lots and the Euro 
FT-SE 10,235 contracts. 
Vodafone Group was the 
busiest stock option with a 
total of 1050 trades. BT and 
BTR were also active. 
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FT-SE-A INDICES - LEADERS & LAGGARDS 
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Grid 

sparks 

awaited 

Tension began to build among 
Investors regional electricity 
stocks yesterday.. Several recs 
go ex their National Grid 
stakes on Monday and the 
changes are expected to pro- 
duce intense activity in the 
market 

As shareholders receive big 
payouts from the electricity 
companies entitled to a share 
of the National Grid, a flood of 
cadi is expected to be looking 
for a home. 

There was talk yesterday 
that a number of leading bro- 
kers were pitching aggres- 
sively for the stakes. And a 
leading investment bank was 
believed to have carried out 
detailed book building in prep- 
aration for the week’s dealing. 

However, analysts believe 
biggs* stake holders may hold 
on for a few days until the 
market settles. 

hi the grey market National 
Grid shares held at 2Q9p after 
turnover of 30m. 

Also, once any murkiness 
over the valuations of the last 
remaining independent , recs is 
cleared up more bids Could 
emerge. Groups such as Lon- 
don, which announces figures 
on Thursday, Northern which 
reports an Tuesday, aid .York- 
shire are all expected to attract 
takeover moves. There were 
suggestions yesterday that 
Yorkshire Water could soon 
make a move on its regional 
electricity counterpart. Cum 
dividend, London rose 2 to 881p 
and Northern io to 92%). York- 
shire Electricity eased 2 to 


Laporte shock 

Speciality chemicals group 
Laporte shocked the market 
with a stark profits warning 
that knocked 22 per cent off 
the company's share price yes- 
terday. 

Laporte tumbled 113 to 61% 
after the company warned that 
profits would fall to about 10 
per cent below last year’s level 
and announced an £85m charge 
for restructuring and the write- 
down of assets. 

A second half downturn in 
chemicals for the construction 
and bulk polymer industries 
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and a continuing poor perfor- 
mance in water technology and 
trading in South America and 
Australia were- blamed. 

Analyst Mr Charles Lambert 
said the predictions had 
thrown analysts into confu- 
sion. “This has been a knee- 
jerk reaction hut the full-year 
figures are ’likely to be closer 
to gnom than £13Qm to £140m 
and there's no way you can 
take a view until you see those 
figures.” 

Concerns about construction 
chemicals wiped 28 off the 
share price of Burmah Castrol, 
the oil group, which closed at 
932p. However, SGST argued 
that any overlap .between the 
two companies was limited and 
Burmah should be bought cm 
weakness. 

Other chemicals groups also 
suffered. ICI tumbled 18 but 
rallied to close 9 off at 742p and 
Coartaulds slid 8 theh recov- 
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ered to close unchanged at 
saop. 

News - of management 
changes at Gnat Universal 
Stores' announced on Thursday 
and the favourable prospects 
for the group following the 
changes, continued to -excite 
th e .marke t and Tpadn the s tock 
tire best performer in the Foot- 
sie. f 

The shares rose by more 
than G per cent as they jumped 
88 to 665p, to make a two-day 
rise of 51p+ in heavy trade of 
5 !&xl BZW was. said to have 
been one of the main buyers of 
stock over the last two ses- 
sions and Mr Tony Shiret at 
the -investment bank said; “We 
have reappraised the potential 
for the core home shopping 
business and we see it break- 
ing out of the dull trading erf 
the last decade.” 

ABN Amro Hoare Govett, 
another fan of tire stock has 
changed its recommendation 
from “hold” to. ’•undervalued", 
and believes, “the new man- 
agement can release more 
value from shareholders than 
the current management." 

But analysts at NatWest 
Securities injected a note of 
caution in the general eupho- 
ria, reducing its recommenda- 
tion from “add" to “hold". 

Engineering group T&N once 
again led the league table of 
the day’s best performers in 
the FT-SE Mid 250 index, as thfr 
market celebrated news that 
fihasfl Manhattan bank's 
asbestos is claim against the 
UK group had foiled. 

The shares jumped 35 to 
165p. Panmure Gordon urged 
investors to buy the stock and 
said; “The huge -sigh' of. relief 
has rightly been mirrored in 
the share price this morning. 
We believe that it still has fur- 
ther to go, as the “dust" settles 
post the decision and the mar- 
ket starts to see that' there 
really is some light at the end 
of the asbestos tunnel " 

Leading, composite stocks 
which have big holdings in US 
equities Ml hi response to Wall 
Street's Thursday decline. Gen- 
eral Accident shed 20 to 650p 
and Sim Alliance 13 to 374p. 

Insurance broker Lowndes 
Lambert improved 7 to I40p. 
Analysts said that when the 
gram’s colourful chairman, Mr 
Richard 'Rocky* Shaw, . died 
recently and there was a feel- 
ing that his stake of around 5 
per cent would be sold into the 
market As the concern about 
an overhang of stock faded, the 
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share price picked up. 

Pressure on Reed Interna- 
tional continued despite reas- 
surances from the company 
that. there was no threat from 
Internet competition. The 
shares foil sharply on Thurs- 
day in response to a US busi- 
ness magazine article. 
Although they steadied early 
yesterday, the rout continued 
and Reed woe down a further 
45 at worst before settling 21 
affat978p. 

Media conglomerate Pear- 
son, which had been dragged 
down in Reed's wake, bounced 
9 to 654p as analysts reassured 
their traders that there was 
very little similari ty between 
the two group’s in terms of 
academic publishing - the area 
highlighted in the damag in g 
article. 

BSkyB, the satellite broad- 
caster which has seen its 
shares on worries about an 
Office of Fair Trading inquiry, 
recovered 16% to 418%p. There 
was some relief from news that 
BSkyB was planning a range of 
new television slots including 
an aits channel, education 
channel, computer channel 

qnd garrwn rfiannri. 

It was too late to rescue De 
La Rue from Footsie exclusion 
but the shares bounced 33 to 
68Sp. 

UK hotels group Forte, cur- 
rently under siege from Gran- 
ada Groop, edged- forward to 
dose at 338%p, as it once again 
urged investors to reject the 
CS-anada offer and forecast a 46 
per cent rise in profits to 
£I85m. Granada shares closed 
II lower at 634p. 
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Business survey points to increased profits 

Outlook for Japanese 


compames improves 


By WUEam Dawkins in Tokyo 


Japan’s leading compames feel 
slightly more confident about 
business conditions than three 
months ago and expect further 
recovery in the short term, the 
Bank of Japan announced yester- 
day. 

The bank's quarterly Tankan 
business survey, the mast author- 
itative guide to Japan's 
short-term economic outlook, 
points to higher corporate profits 
and fewer companies with excess 
labour. 

But this is partly offset by a 
build-up of stocks of unsold 
goods and a weak outlook for 
domestic demand, according to a 
poll of executives last month. 

The results, in line with the 
market's expectations, show that 
the first fragile signs of recovery, 
helped by a YMjBObn figl40bn) 
fiscal stimulation package in Sep- 
tember, are too weak to tempt 
the central bank to raise its 
record low interest rates, said 
economists in Tokyo. 

Manufacturers produced a 
score of minus 14 on the 'ftm- 
kan's confidence index - which 
measures the balance between 
the percentage of those re p orting 
better and worse conditions - a 
small improvement on minus 18 
in the previous survey, in 
August Service industries also 
improved a fraction, from minus 
28 to minus 22 over the same 
period. 

This shows tha t the economy is 
stffl "stalled" but that the risk of 
a recession is diminigharf , said a 
BoJ official. A warning by the 
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Organisation of Economic 
Co-operation and Development a 
day earlier that Japan risked 
fresh recession was yesterday 
questioned by the country’s top 
economic official 
Mr isamn Miyazaki, director- 
general of the Economic Plan- 
ning Agency, dismissed the 
OECD’s forecast of LB per cent 
growth in gross domestic product 
next year as too low and failing 
fully to reflect the gov e r nm ent's 
stimul ation measures. He expects 
growth of 2 per cent to 3 per cent 
in the fiscal year to March 1997. 

Yesterday's T ankan survey, 
however, shows companies have 
yet to trim their stocks of goods 
and materials In line with 
demand. The balance of those 
with surplus inventories rose 
from 17 in August to 19 last 
month, though on balance com- 
panies expected stocks to fell by 
March. 

The weakness of domestic 


demand Is shown by a small 
reduction in manufacturers’ sales 
forecasts for the year to next 
March, from 1.6 per cent in 
August, to 1.4 per cent now. 

Despite their sluggish sales, 
manufacturers expect profits to 
rise nearly 27 per cent in 1996, 
the second year of increase. Ser- 
vice companies expect a L7 per 
cent profits rise, a sharp upgrade 
from the previous survey and the 
first improvement in five years. 
But their sales outlook is even 
weaker than manufacturers' - 
down 2.1 per cent the fifth year 
of decline. 

Japan has seen four bank col- 
lapses since the last survey was 
conducted, but this does not 
appear to have harmed industry’s 
access to credit. The haian«» of 
those who found their financial 
position easy rose slightly to 12, 
while a balance of 33 described 
their banks as accommodating 
up from 32 in November. 


Warning on 
Bosnia as 
talks begin 


Barings cover-up bid denied 

Contained from Page l capabie of lootimr back nn u 


Continued from Page l 


in Bosnia cannot fail, that we 
cannot allow the nightmare of 
the past three years to return." 

But the opening of the London 
conference was clouded by con- 
tinuing squabbles over who 
should head the mission to Bos- 
nia of the Organisation for Secu- 
rity and Cooperation in Europe, 
the 53-nation body which will 
supervise elections. Earlier yes- 
terday the US and EU ended a 
two-day foreign ministers’ meet- 
ing in Budapest without agree- 
ment on the post 
Mr Strobe Talbott, the US dep- 
uty secretary of state, strongly 
advocates the candidature of Mr 
Robert Frowick. a US Balkan 
expert, while Mr Hervfc de Char- 
ette, the French foreign minister, 
insists that a European should be 
in charge. 

The OSCE will be responsible 
for organising elections, ensuring 
human rights compliance and 
overseeing arms control steps 
designed to ensure a low-level 
military balance between the for- 
mer waning parties. 


did not gain from his fraud, but 
Mr Norris said he could “not see 
a real distinction" between Mr 
Leeson's actions and theft Both 
involved taking money from its 
rightful owner. 

He regretted losses to holders 
erf Barings’ bonds, who were not 
repaid when ENG Group, the 
Dutch bank, bought Barings' 
operations. “The feet that inves- 
tors in the capital of Barings lost 
money Is totally unacceptable to 
me,” he said. 

He said he accepted his share 
of responsibility for the collapse. 
"Nobody who has been part of an 
experience like this could be 


capable of looking back on it 
without feeling that other thing* 
could have been done," he said. 
Mr Norris's actions, and those of 
other former Barings executives, 
are being examined by the Secu- 
rities and Futures Authority, the 
UK regulatory body. This could 
lead to their being banned as 
directors of investment h ank* 

Mr Norris said a regulatory 
investigation was appropriate. “£f 
what people are saying is that 
they would like to see a whole lot 
of others go through criminal 
proceedings, I think that is mis- 
conceived and inappropriate," he 
said. 

The length of Mr Leeson’s sen- 
tence surprised his lawyers. 


French strike ‘concession 

Contained from Page 1 halted. Almost a third « 


on to the streets of cities and 
towns. But, in addition to the 
total rail stoppage, other public 
services remained well below MI 
strength. 

Strikers caused severe disrup- 
tion to Channel Tunnel rail ser- 
vices, blocking the toll gates for 
vehicles leaving France. Eurostar 
passenger services were also 


halted. Almost a third or air 
flights In France were also can- 
celled. 

Mr Juppe has scrapped the idea 
of creating a new off-budget pen- 
sion fund for all central govern- 
ment employees, a plan to which 
the unions objected because they 
believed it would weaken govern- 
ment responsibility to meet any , 
shortfall in financing civil ser- I 
vants* pensions. 


I Jersey is to try and change its 
laws to attract the US’s Big Six 
accountancy firms, which are 
seeking to protect partners' per- 
sonal assets from rising litiga- 
tion. 

It is understood an official 
announcement will be waJf neat 
Monday in the capital, St Heiiar, 
that the island’s legislature will 
be asked to allow firms to regis- 
ter as limited liability partner- 
ships. 

Arthur Andersen, part of the 
world's largest accountancy 
firm- suggested it may take 
advantage of the proposed new 
law. This follows indications ear- 
lier this week from Price Water- 
house and Ernst & Young that 
they may wish to go offshore. 

Mr Jim VVadia, senior partner 
at Andersen’s in the UK, said the 
3rm would be “evaluating” the 
‘Jersey initiative", although it 
vould review all the options. 

Ernst & Young and Price 
Waterhouse are expected to 
nmounce their backing for the 
Jersey proposal for limited Uabil- 
ty partnerships - an option 
ifready open to US firms regis- 
ering in Delaware, 
if the three firms did register 
a Jersey they would remain res~ 
ient in the UK and continue 
nder the present tax and regu- 
itory frameworks. 

At present Jersey law, like 
rat in the UK, allows for only a 
fstricted form of Hunted liabfl- 
y partnership which proved 
• little use to large accountancy 
rms. He proposed law riungw 
which could take several 
onths - represents efforts by 
frsey to attract high-profile 
isin esses to the island. 

Jersey, which is not part of the 
J and describes Itself as “off- 
ore Europe", held bank depos- 
its in December 1994 of £64bn 
and collective investment funds 
of £22bn. 

UK accountancy firms have 
been investigating ways of limit- 
ing liability in the face of rising 
litigation which first became a 
problem in the US market. 

Hie Big Six complain they face 
an unfat r burden of damages 
stemming from legal actions 
because they can face all the 
damages in a claim even If they 
are only partly negligent 
Limited liability partnerships 
| protect the personal assets of 
partners from legal action stem- 
ming from negligence by other 
partners. 

There were indications yester- 
day that middle-tier firms could 
be forced to follow the Big Six 
offshore. 

One partner with a leading 
firm said: “We could be forced to 
go by our insurers." 

KPMG, the Big Six firm which 
has already decided to limit the 
liability of its partners by creat- 
ing a limited company for audit 
work, said yesterday it would 
stick to- its plan. 
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Europe today 


High pressure over the northern part of the 
continent win keep a series of low pressure 
systems over the Mediterranean. A3 a result, 
cloud and rain will occur in Spain, south- 
eastern France and Italy and Its islands. 
However, south-eastern Europe wiU become 
more settled and will be dry with sunny 
periods. Northern Turkey will have cloud and 
rain owing to a moist wind from the Black 
Sea The Benelux and Germany will stay dry 
but wIB be cloudy. Afternoon temperatures 
will slightly decrease to about freezing. 

Eastern Europe will be rather sunny after 
morning fog which may persist in places. 
Patchy fog will also develop in parts of the UK 
and north-eastern France. 

Five-day forecast 

High pressure will stay over the northern part 
of the continent, confining frontal zones with 
cloud and rain to southern Europe. The 
Benelux, northern France and Germany will 
be dry with sunny spells. Maximum 
temperatures wfll rise and wIN mainly be 
above freezing. The UK win also remain dry 
and will have sunny periods. 
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Mediobanca’s ruse of avoiding 
confrontation at yesterday's Femrcd 
nn anziari a shareholders meeting by 
fcojduig it on a bank holiday was only 
Partially success fuL Certainly, the 
Milanese merchant bank won the bat- 
w. But having tied up around 35 per 
cent of shares In Ferfin - the holding 
company of industrial group Montedi- 
son and insurer Fondiaria - Medio- 
banca s victory was never in any 
doubt However, for -the firat time, a 
Mediobanca restructuring: plan has 
attracted vocal opposition from Italian 
banks. And this increases hope that 
Mediobanca's monopoly of Italian 
finance may finally be under threat, 
from an alternative banking groan 
bufit around the San Paolo di Torino 
and Cariplo banks, and investment 
banking group imt 
Nonetheless, yesterday’s approval of 
Ferfin's proposed L953bn (S598m) capi- 
tal increase is nothing to cheer about 
pie deal would be positive for share- 
holders if it were a means of ensuring 
an independent existence for Ferfin. It 
is not. Mediobanca has made dear 
that it still looks fevourably on pi« ng 
to merge Ferfin with the lamentably 
poorly managed Gemma. Since Medio- 
banca in effective controls both com- 
panies, there is every risk that this 
Frankenstein-like conglomerate will 
come to life. 

Moreover. San Paolo's so-called 
alternative banking galaxy has hardly 
come up trumps. San Paolo was the 
largest single shareholder In Ferfin, 
and thus well-placed to flex muscle. So 
having the lost the battle its latest 
expression of discontent is unlikely to 
strike fear into the hearts of senior 
Mediobanca executives. 
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over the next three years. Mr Leng has 
also decided that many of the group's 
businesses - spread over 90-odd sites - 
are too small, while central headquar- 
ters has become rather too large. As a 
result, he is setting aside £S0m to dose 
plants and cut jobs, and another £30m 
to write down assets in the hope of 
selling some of the weaker units, hi 
addition. Laporte has been hit by des- 
tocking and falling nhpminal prices. 
There was not a whiff of that at Sep- 
tember’s interims, when Mr Long's 
predecessor, Mr Ken Minton, forecast 
continued progress. 

Mr Lang's actions should make 
Laporte a better business, though the 
hill benefits will not materialise until 
1997. Profits this year win come in 20 
per cent below expectations with little 
improvement forecast for 1996. Inves- 
tor confidence will be slow to recover. 


T&N hac already announced that it is 
setting aside £5Qm from profits in both 
1995 and 1996 to provide for that 
• Those provisions wiU keep cash flo w 
negative at a time when borrowings 
are already high. And there is always 
a danger of another unwelcome sur- 
prise; the Georgina settlem ent could 
yet be overturned on appeal- ; 

Having said that, the risks are 
clearly diminishing , allowing inves- 
tors to focus on the underly ing bu si- 
nps s- With good market positions is 
products like pistons, double figure 
margins and geographic balance, T£N 
clearly deserves a re-ra ti n g . Despite _a 
jump of nearly 40 per cent to' 165p m 
two days, the shares still trade at a 
discount of 25 per cent to the market 
average. A 10 per cent discount would 
be more appropriate, su gge s ting that a 
price of 200p is attainable. 


Laporte 

It has became almost de riguew for 
a new chief executive to knock a 
poorly performing business into shape 
with a big reorganisation exercise. But 
it comes as a shock when the comp any 
I is one as apparently solid and well-run 
as Laporte. the speciality chemicals 
group. That is why yesterday’s £85m 
restructuring, launched by Mr Jim 
Leng. chief executive, knocked 22 per 
cent off the shares. 

After just two months in the job. Mr 
Leng has discovered that Laporte is 
not nearly as profitable as he and 
almost everyone else believed. Nearly 
£14m or 11 per cent of last year’s prof- 
ife came from non-trading items, prin- 
cipally a pension credit and cash from 
unwinding a joint venture. These are 
expected to reduce to almost nothing 


T&N 


The heavy shadow of asbestos is 
starting to lift from T&N. Victory in 
its legal battle with Chase Manha t tan 
signals the end of a slew of expensive 
property suite that have dogged the 
UK engineering group and former 
asbestos producer. 

Sane concerns remain - T&N still 
feces personal injury claims both in 
the UK and US. In Britain, the number 
of cases is small at present and pay- 
outs are running at around £4m a year 
- i nsignificant for a group this size. 
The company is appealing against a 
recent court ruling which suggested it 
could be liable for exposing residents 
near Its factories to harmful asbestos 
dust. In America, the number of 
claims is larger, but they have been 
capped by the Georgine settlement. 


1 Forte - ' .j 

Forte’s flimsy defence document 
grids little to the great debate as r to 
whether a refocused Forte manage- 
ment wiD add more value than Hrtm. 
ada's more finely honed catering and 
TV management skills. Forte's profits 
recovery is on track. And more impor- 
tantly, the mflnagpmp.nt is hinting- at 
trophy hotel disposals - the easiest 
way to enhance earnings, when in the 
region of £lbn of exclusive hotels are 
delivering a meagre £40m or so of prof- 
its. But investors should await- asset 
revaluations and the structure erf' a 
demerged restaurant group before 
deriding on Granada's offer. 

Nonetheless, the ability of Granada 
to launch an irresistible bid looks 
increasingly questionable, even if 
some believe there are £100m of poten- 
tial cost savings in the quarry. Gran- 
ada's share price has falle n g per cent ■ 
since its offer and is at the level at 
which its share offer is underwritten. 

A rising Granada share price wra the 
key to its ability to make a substantial 
increase in its offer for LWT; without 
a share price recovery, it would be 
bard for Granada to raise its bid-7 " .■■ 
Moreover, reasons for caution over 
Forte are emerging. Granada always 
faced the threat that 31 hotel manage- 
ment contracts could vanish under 
change of ownership clauses. _It. 
appears that similar clauses apply to 
numerous sale and leaseback con-- ■. 
tracts for Forte properties; so in a . 
worst case — if extremely unlikely- - 
scenario, some heavy penalties could 
be incurred. This may not be a straw 
base from which to launch a much 
higher bid. 
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Directed by Kenneth Branagh featuring 
Michael Maloney. Richard Briers and John Sessions 
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